Notes:  

1. a. The Company has re-commenced the production of Urea from 9th October 2010 and the production has stabilized. The production of Phosphatic fertilisers continued during the current year. The other business activities viz. SPIC Maintenance Organization, Enzymes, Formulation Units and Agribusiness continued their operations throughout the financial year. This has resulted in significant reduction in operating loss.

    b. As on 31st March 2011, secured lenders covering approximately 85% in value stands assigned the financial assistance granted by them along with the attendant security interest in favour of Asset Reconstruction Company (India) Limited (ARCIL). ARCIL and other financial institutions have approved the rework package through CDR mechanism during March 2010. The Company has commenced payment of dues as per the rework package and there has been delay in payment of some loan instalments which may entail additional outflow. In the event of the Company not being able to comply with the stipulated conditions as per the rework package, the same shall be withdrawn. In view of the delay in payment of instalments and pending satisfactory completion/compliance of the conditions stipulated in the package, no credit has been taken for expected relief in loan/interest liabilities.
    c. The Supply Agreement executed on 24th April 2010 by the Company with Indian Oil Corporation Ltd. (IOCL) has enabled the Company to source naphtha and furnace oil and recommencement of operations of its nitrogenous fertiliser plants from 9th October 2010.  The action of Department of Fertilisers, Government of India (GOI), to cut down the urea subsidy payment cycle resulted in reduction of working capital requirement and enabled the Company to operate its nitrogenous fertiliser plants at stipulated capacity levels. 

    d. The Notification issued by the Department of Fertilisers, Government of India (GOI), increasing the fixed cost reimbursement in urea operations resulted in additional realization of fertiliser subsidy and consequent improvement in profitability. 

The above positive developments have enabled the Company to operate the fertiliser plants, being its core business, at optimum levels resulting in profitable operations and reducing the accumulated losses.

2. These financial results have been prepared on a going concern basis on account of the developments mentioned in the Note 1 above.

3. a. Nutrient Based Subsidy Scheme (NBS) has been implemented by Government of India for Phosphatic Fertilizers effective from 1st April 2010.  Concession allowable under the above scheme (NBS) with respect to Phosphatic fertilizers is recognized at the rates notified by the Government for the year 2010-11. Concession is recognized on the basis of the receipt of material at the warehouse / sale at the factory gate to dealers.
b. Under the New Pricing Scheme for Urea, the Government of India reimburses in the form of subsidy to the Fertiliser Industry, the difference between the cost of production and the selling price realised from the farmers, as fixed by the Government from time to time. This has been accounted on the basis of movement of fertiliser from the factory and receipt of the same at the warehouse/Dealer point, as per the procedure prescribed by the Government and not on the basis of ultimate sales. The said amount has been further adjusted for input price escalation/de-escalation as estimated by the management based on prescribed norms.
4. The Pen-G operations were shut down from 15th January 2010 due to then prevailing un-remunerative prices on account of Chinese competition. In view of the Company’s inability to restart the Pen-G operations and also considering non-viability of operations relating to R&D and API, ARCIL vide notice dated 17th May 2011, has taken over the possession of immovable properties of the Pharma unit at Cuddalore to sell the assets. In pursuance of Accounting Standard 28 - Impairment of Assets (AS - 28) issued by the Institute of Chartered Accountants of India, the Company has reviewed its carrying cost of assets viz., buildings, plant and machinery, furnitures and fittings and intangible assets relating to Pharma Unit and has provided for impairment loss estimated at Rs.920.02 lac which is included in “Other Expenditure”.

5.  a. Pursuant to, the approvals of the Board at its meeting held on 25th January 2010 and the shareholders at the EGM held on 22nd February 2010, M/s FICON Holdings Ltd, Mauritius (FICON) a promoter group entity was allotted 2,77,77,777 Fully and Compulsorily Convertible Preference shares (FCCP) of Rs. 18 each with each FCCP  compulsorily and mandatorily convertible in multiple tranche into one equity share of Rs. 10 each, fully paid up at an issue price of Rs.18, which is inclusive of a premium of Rs. 8 per share, in accordance with the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009 (“SEBI ICDR Regulations”).  At the meetings of the Committee of the Board of Directors held on 30th March 2010 and 31st March 2010, 65,58,676 FCCP were converted into Equity shares of the face value of Rs.10 each fully paid up at a premium of Rs. 8 per share. The balance outstanding 2,12,19,101 FCCP were converted into Equity shares of the face value of Rs.10 each fully paid up at a premium of Rs. 8 per share at the meeting of the Committee of the Board of Directors held on 12th October 2010 after obtaining the exemption from SEBI under  SEBI Takeover Code, vide its order dated 28th September 2010, from the requirement of making of a public announcement.

     b. Pursuant to, the approvals of the Board at its meeting held on 6th August 2010 and the shareholders at the AGM held on 21st September 2010, secured lenders were allotted 32,14,734 Equity shares of Rs 10 each fully paid up, at an issue price of Rs 19 per share inclusive of premium of Rs 9 per share in accordance with SEBI ICDR Regulations , 2009, at the meeting of the Committee of the Board of Directors held on 8th November 2010 by conversion of secured debt of Rs 610.80 Lac into equity.

      c. Pursuant to, the approvals of the Board at its meeting held on 28th October 2010 and the shareholders at the EGM held on 29th November 2010, ARCIL was allotted 1,06,71,001 Equity shares of Rs 10 each fully paid up, at an issue price of Rs 20 per share inclusive of premium of Rs 10 per share in accordance with SEBI ICDR Regulations, 2009, at the meeting of the Committee of the Board of Directors held on 8th December 2010 by conversion of secured debt of Rs.2134.20 Lac into equity.

6.
The Company has carry forward business loss and unabsorbed depreciation, 
which give rise to a net deferred tax asset. However in the absence of virtual 
certainty that sufficient future taxable income will be available against which 
such deferred tax asset can be realized, the same has not been recognized
7. a. During the year, the committee of Directors at its meeting held on 16th February    2011 approved the sale of 6,58,66,053 equity shares of Rs.5/- each held by the Company in its associate, Manali Petrochemical Limited, in one or more tranches, to promoters inter se, at market related price. Out of the said shares 5,44,05,000 shares were sold during March  2011 and the profit on sale of  Rs.2761.72 lac is included under exceptional items. 

b. The Company had entered into Share Purchase Agreement (SPA) with the Joint Venture Partner M/s. Jordan Phosphate Mines Company (JPMC) for sale of its entire shareholding (23,163,000 equity shares) in Indo-Jordan Chemicals Co Ltd. (IJC), pursuant to which the sale was effected during the year and the profit on sale of Rs. 7814.39 lac is included under exceptional items.
c. During the year, entire investment (1427143 equity shares) held by the Company in its associate EDAC Engineering Limited were sold during October 2010 and the profit on sale of Rs. 3247.90 lac is included under exceptional items.

8. The Consolidated results do not include those relating to SPIC Petrochemicals Limited (SPIC Petro) for the following reasons:
The Official Liquidator appointed by the Hon’ble Madras High Court took over possession of the assets and effects of SPIC Petrochemicals Limited (SPIC Petro) on 14th May 2010, in accordance with the order issued by the Division Bench of the Hon’ble Madras High Court on 26th April 2010. On an appeal preferred by ARCIL, the Hon’ble Madras High Court vide its order dated 20th December 2010 directed the official Liquidator to hand back the possession of the above mentioned assets to ARCIL, pursuant to which ARCIL took repossession of the same on 4th January 2011. Consequent to the above, the nominee directors of SPIC Limited ceased to be directors on the Board of SPIC Petro and the Company has no representation in the Board of SPIC Petro with effect from 14th May 2010.

Consequently, the Company has lost its control over SPIC Petro and hence it ceased to be a subsidiary of the Company with effect from 14th May 2010. In the standalone accounts of the Company, the carrying value of investments aggregating to Rs. 55,984.63 Lacs was provided for in earlier years. On de-recognition of this subsidiary, the adjustment relating to this provision has been reflected in the consolidated financial statement under exceptional item.

9. The results of the subsidiary company SFCL, Mauritius considered for consolidation is based on the unaudited financial statements as prepared by the management. These results do not include the results of its subsidiary SFC, FZE, Dubai as it has ceased to be a subsidiary of SFCL, Mauritius consequent to takeover of the assets of that company by Jebel Ali Free Zone Authorities(JAFZA) resulting in loss of control in that company.

10. Previous period’s figures have been regrouped / recast, wherever necessary, to conform to the classification of the current year. 
11.   During the quarter ended 31st March 2011, no investor complaint was received. No investor complaint was pending either at the beginning or at the end of the quarter.
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