Notes:  

1. Net Sales / Income from Operations for the current quarter include urea sales amounting to Rs.60383 lac as against NIL sales during the corresponding previous quarter.

2. The financial results have been prepared on a going concern basis in view of the improvement in Company’s operations resulting in operating profit during the fourth quarter of 2010-11 as well as the current quarter. 
3. In view of the Company’s inability to restart the Pen-G operation and also considering non-viability of operation relating to R&D and API, ARCIL, vide notice dated 17th May 2011, has taken over the possession of immovable properties of the Pharma unit at Cuddalore to sell the assets. 
Consequently the Board has decided to discontinue the operations of Pen-G, R&D and API of Pharma unit at Cuddalore. Results of the discontinued operation are disclosed under segment results.
4. The Board of Directors have approved the sale of SMO Division on a going concern basis, subject to the approval of the shareholders. The estimated loss on proposed sale of this undertaking amounting to Rs. 2150.03 lac has been provided for and disclosed as an Exceptional Item in the above results.
5. There is no provision for tax in view of the carried forward losses / unabsorbed depreciation relating to earlier years available for set off while computing income both under provisions of section 115-JB and those other than section 115-JB of the Income Tax Act, 1961.
6. The Company has carry forward business loss and unabsorbed depreciation, which give rise to a net deferred tax asset. However in the absence of virtual certainty that sufficient future taxable income will be available against which such deferred tax asset can be realized, the same has not been recognized. 
7. The Board in its meeting held on 26th July 2011 has approved the issue on preferential basis upto 12,631 equity shares of the nominal value of Rs. 10/- each in one or more tranches at a price of Rs. 19/- per share, inclusive of premium Rs. 9/- per share to a financial institution, by way of conversion of debt of a sum upto Rs. 2.40 lac. This is subject to the consent of the shareholders in the forthcoming annual general meeting.

8. Previous period’s figures have been regrouped / recast, wherever necessary, to conform to the classification of the current year. 
9. During the quarter ended 30th June 2011, no investor complaint was received. No investor complaint was pending either at the beginning or at the end of the quarter.
10. The statutory auditors of the company have carried out a limited review of the above results and after review by the Audit Committee the results were approved by the Board at its meeting held on 11th August 2011.








         For and on behalf of the Board

           Chennai


                    
            
             ASHWIN C MUTHIAH
            11th August 2011 
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PAGE  
2

