Notes:

1.
The Company had recommenced production of Phosphatic fertilizers from 8th April 2009 and continued production during the current quarter. The Pen G production which was stopped from 14th May 2009 for the planned maintenance shut down had restarted on 31st August 2009. The other two Divisions viz SPIC Maintenance Organization and Agribusiness continued   their   operations through out the quarter.
2. As on 30th September 2009 secured lenders covering more than 75% in value had assigned the financial assistance granted by them along with the attendant security interest in favour of Asset Reconstruction Company (India) Limited (ARCIL).   During the quarter, ARCIL and other financial institutions have in principle approved the restructuring scheme through CDR mechanism.  However, in the above results, the scheme has not been given effect to, pending completion / compliance of certain formalities and conditions.  On implementation of the scheme, the company expects a substantial debt and interest relief and hence no provision is considered necessary for interest aggregating to Rs.10,037.66 lac. 
3. In view of the developments mentioned in Note (1) and (2) above, the results have been prepared on a going concern basis.
4. Credit for subsidies receivable from the Government of India is taken, based on the provisional rates notified by the Government, from time to time. Also, necessary provisions have been made for changes on account of input cost escalation, in accordance with the policy, and the amount of variation is expected to be announced by the Government of India, shortly.  

5. Previous period’s figures have been regrouped / recast, wherever necessary, to conform to the classification of the current quarter.

6. The Company has carry forward business loss and unabsorbed depreciation, which give rise to a net deferred tax asset. However in the absence of virtual certainty that sufficient future taxable income will be available against which such deferred tax asset can be realized, the same has not been recognized.
7. The disclaimers/qualification included by the Auditors’ in their review report on the accounts of the Company for the quarter ended 30th June 2009, the explanation of the Board thereon and the updated position as at 30th September 2009 are as under:
a. Auditors’ qualification: “The Company’s investment in SPIC Petrochemicals Ltd.       included Zero Interest Non-Transferable Bonds of Rs.30,609.63 lac.  No provision has been considered by the Company for diminution in value of this investment. Considering that there has been no major breakthrough in the implementation of the project over the last ten years, we are of the opinion that the chances of realizing any value for this investment are very remote and hence needs to be fully provided for”.


Explanation:  SPIC Petrochemicals Ltd. is actively pursuing the option of refinancing 
the project and commencing the operations of its polyester segment at the earliest. 
The company is also parallely exploring the 
possibilities of identifying a Joint Venture 
Partner to revive the project.  The techno commercial evaluation study conducted 
by Tata Consulting Engineers 
(TCE) clearly indicates that the project has favourable 
cost economics and 
timelines as compared to a green field project of similar 
configuration.  Certain potential investors have visited the 
project site and are in the 
process of evaluation of the technical and economical feasibility of revival.  In view 
of the above developments and with the revival of the economy, the company is 
hopeful that a potential investor will come forward and with the support of lenders, 
the project will take shape.
Updated figures as at 30th September 2009: Zero Interest Non-Transferable Bonds Rs.30,609.63 lac;  

b. Auditors’ disclaimer:  “The debt servicing obligations as per the Corporate Debt Restructuring (CDR) package dated 19th March 2003 which have already fallen due for payment but remaining unpaid. In the absence of any specific demand by any of the lenders referred in the said Note, we are unable to express an opinion on the additional liability that could arise on the nonfulfilment of the repayment obligation as per the CDR package”.  



Explanation:  The Company has received communication dated 1st October, 2009  

from Corporate Debt Restructuring (CDR) Cell regarding the decision taken by CDR 

(Empowered Group) on the rework package which is pending completion of certain 

formalities. Consequent to this, the company does not anticipate additional liability 

arising out of the CDR 
package dated 19th March, 2003. 

c.
Auditors’ disclaimer: “Attention is invited to Note (2) regarding non-provision of interest 
for the half year on loans which have been assigned to Asset Reconstruction 
Company (India) Limited (ARCIL) for the reasons given in the note.  We are unable to 
express an opinion on the interest that the Company may be ultimately liable to pay. “
Explanation:  As mentioned in the said Note (2), ARCIL and other financial institutions   have in principle, approved the restructuring scheme through CDR mechanism.    Consequently, the Company is hopeful of achieving a sustainable debt level upon implementation of the restructuring scheme.   In view of this, the Company expects debt and interest relief and hence no provision is considered necessary for interest on secured loans.
8. During the quarter ended 30th September 2009, no investor complaint was received. No investor complaint was pending at the beginning and at the end of the quarter. 

9. The statutory auditors of the company have carried out a limited review of the above results and after review by the Audit Committee the results were approved by the Board at its meeting held on 27th October 2009.

For and on behalf of the Board
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