Notes:  

1. a. The Company has commenced the production of Urea on 9th October 2010 and the production has stabilized. The production of Phosphatic fertilizers continued throughout the quarter. The other Divisions viz SPIC Maintenance Organization, Enzymes, API and Formulation Units and Agribusiness continued their   operations throughout the quarter. Pen G operations of Pharma Division were shut down from 15th January 2010 due to the then prevailing unremunerative prices on account of Chinese competition and have not been restarted due to liquidity constraints.
      b. As on 31st December 2010 secured lenders covering approximately 84% in value had assigned the financial assistance granted by them along with the attendant security interest in favour of Asset Reconstruction Company (India) Limited (ARCIL). ARCIL and other financial institutions have approved the rework package through CDR mechanism. While the company has commenced payment of dues as per the rework package, credit has not 
been taken for expected relief in loan/interest liabilities pending satisfactory completion/compliance of the conditions stipulated in the package. 
2. These financial results have been prepared on a going concern basis on account of the developments mentioned in the Note 1 above.

3. Nutrient Based Subsidy Scheme (NBS) has been implemented by Government of India for Phosphatic Fertilizers effective from 1st April 2010.  Concession allowable under the above scheme (NBS) with respect to Phosphatic fertilizers are recognized at the rates notified by the Government for the year 2010-11. Concession is recognized on the basis of the receipt of material at the warehouse / sale at the factory gate to dealers.
4.  a. Pursuant to, the approvals of the Board at its meeting held on 25th January 2010 and the shareholders at the EGM held on 22nd February 2010, M/s FICON Holdings Ltd, Mauritius (FICON) a promoter group entity was allotted 2,77,77,777 Fully and Compulsorily Convertible Preference shares (FCCP) of Rs. 18 each with each FCCP  compulsorily and mandatorily convertible in multiple tranche into one equity share of Rs. 10 each, fully paid up at an issue price of Rs.18, which is inclusive of a premium of Rs. 8 per share, in accordance with the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009 (“SEBI ICDR Regulations”).  At the meetings of the Committee of the Board of Directors held on 30th March 2010 and 31st March 2010, 65,58,676 FCCP were converted into Equity shares of the face value of Rs.10 each fully paid up at a premium of Rs. 8 per share. The balance outstanding 2,12,19,101 FCCP were converted into Equity shares of the face value of Rs.10 each fully paid up at a premium of Rs. 8 per share at the meeting of the Committee of the Board of Directors held on 12thOctober 2010 after obtaining the exemption from SEBI under  SEBI Takeover Code, vide its order dated 28th September 2010, from the requirement of making of a public announcement.
     b. Pursuant to, the approvals of the Board at its meeting held on 6th August 2010 and the shareholders at the AGM held on 21st September 2010, secured lenders were allotted 32,14,734 Equity shares of Rs 10 each fully paid up, at an issue price of Rs 19 per share inclusive of premium of Rs 9 per share in accordance with SEBI ICDR Regulations , 2009, at the meeting of the Committee of the Board of Directors held on 8th November 2010 by conversion of secured debt of Rs 610.80 Lac into equity.
      c. Pursuant to, the approvals of the Board at its meeting held on 28th October 2010 and the shareholders at the EGM held on 29th November 2010, ARCIL was allotted 1,06,71,001 Equity shares of Rs 10 each fully paid up, at an issue price of Rs 20 per share inclusive of premium of Rs 10 per share in accordance with SEBI ICDR Regulations, 2009, at the meeting of the Committee of the Board of Directors held on 8th December 2010 by conversion of secured debt of Rs 2134.20 Lac into equity.

5.
The Company has carry forward business loss and unabsorbed depreciation, 
which give rise to a net deferred tax asset. However in the absence of virtual 
certainty that sufficient future taxable income will be available against which 
such deferred tax asset can be realized, the same has not been recognized.
6.  Previous period’s figures have been regrouped / recast, wherever necessary, to conform to the classification of the current quarter.
7.   During the quarter ended 31st December 2010, no investor complaint was received. No investor complaint was pending at the beginning and at the end of the quarter.
8.
The statutory auditors of the company have carried out a limited review of the 
above results and after review by the Audit Committee the results were 
approved by the Board at its meeting held on 14th February 2011.     
For and on behalf of the Board
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