Notes:

1.
The Company had recommenced production of Phosphatic fertilizers from 8th April 2009 and continued production during the current quarter. The other Divisions viz SPIC Maintenance Organization, Pharma and Agribusiness continued their   operations throughout the quarter. However PenG operations of Pharma Division are shut down from 15th January 2010 due to prevailing unremunerative prices on account of Chinese competition.
2. a. As on 31st March 2010 secured lenders covering approximately 84% in value had assigned the financial assistance granted by them along with the attendant security interest in favour of Asset Reconstruction Company (India) Limited (ARCIL).  During the current quarter, ARCIL and other financial institutions have approved the rework package through CDR mechanism. While the company has commenced payment of dues as per the rework package, credit has not been taken for expected relief in loan/interest liabilities pending satisfactory completion/compliance of the conditions stipulated in the package. 
b. Based on the amount of secured debts (including accrued interest) taken over by ARCIL and also the dues to other lenders (excluding HDFC) recognized in the rework package, the excess interest liability accrued in the books amounting to Rs.17,065.40 lac  has been written back to Profit & Loss Account. 

3. A supply agreement has been entered into on 24th April 2010 with Indian Oil Corporation Limited (IOCL) as per which a scheme for settlement of dues to IOCL has been agreed upon and consequently IOCL has agreed for resumption of supply of Naphtha and Furnace Oil to the fertilizer plant at Tuticorin. 
4. Pursuant to the approval of the Board at its meeting held on 25th January 2010 and the shareholders at the EGM held on 22nd February 2010, M/s FICON Holdings Ltd, Mauritius (FICON) a promoter group entity remitted Rs. 50 Cr. and was allotted 2,77,77,777 Fully and Compulsorily Convertible Preference shares (FCCP) of Rs. 18 each with each FCCP share compulsorily and mandatorily convertible in multiple tranche to one equity share of Rs. 10 each, fully paid up at an issue price of Rs.18 which is inclusive of a premium of Rs.8 per share , in accordance with the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009 (“SEBI ICDR Regulations”).  At the meeting of the Committee of the Board of Directors held on 31st March 2010, 65,58,676 FCCP were converted into Equity shares of the face value of Rs.10 each fully paid up at a premium of Rs.8 per share.
The above said receipt of Rs. 50 crores has been since utilized towards settling the dues to Indian Oil Corporation Limited in accordance with the supply agreement entered into with them as explained in Note 3 above and this utilization is in accordance with the objective for which the preferential allotment was made. 
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5. Pursuant to the approval of the Board at its meeting held on 25th January 2010 and the shareholders at the EGM held on 22nd February  2010, Asset Reconstruction Company (India) Ltd. (ARCIL) has been allotted 1,66,66,666 equity shares of  Rs. 10 each fully paid up, at an issue price of Rs. 18 per share inclusive of a premium of Rs. 8 per share in accordance with SEBI ICDR Regulations, 2009, at the meeting of the  Committee of the Board of Directors held on 30th March 2010  by conversion of secured debt of a sum of Rs. 30 Cr into equity. 
6. Credit for subsidies receivable from the Government of India is taken, based on the provisional rates notified by the Government, from time to time. In the case of increase in input costs/expenses for which retention price is yet to be announced, the Company makes a reasonable estimate of incremental amount due and accrues the same as income for the period.   Also, necessary provisions have been made for changes on account of input cost escalation, in accordance with the policy and the amount of variation is expected to be announced by the Government of India.  
7. The Company has carry forward business loss and unabsorbed depreciation, which give rise to a net deferred tax asset. However in the absence of virtual certainty that sufficient future taxable income will be available against which such deferred tax asset can be realized, the same has not been recognized.
8. Previous period’s figures have been regrouped / recast, wherever necessary, to conform to the classification of the current quarter.
9. During the quarter the Company has entered into Share Purchase Agreement (SPA) with the Joint Venture Partner M/s. Jordan Phosphate Mines Company (JPMC) for sale of its entire shareholding (23,163,000 equity shares) in Indo-Jordan Chemicals Co Ltd. (IJC), pursuant to which the sale was effected in April 2010 without incurring loss.
10. During the quarter, the Division Bench of Hon’ble Madras High Court has passed an Order for winding up of the wholly owned subsidiary company, SPIC Petrochemicals Limited. However full provision has been made for the carrying value of the investments in this company and also for other dues from it.
11. During the quarter, the JAFZA Authority has issued notice to SPIC Fertilizers and Chemicals FZE, Dubai, a step down subsidiary of the Company for vacation of site and surrender of materials machineries by that company towards its dues to them. However full provision has been made for the carrying value of the investments in this step down subsidiary and also for other dues from it. Company does not expect any liability on this account. 
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12. During the quarter the company has reviewed the useful life of certain assets relating to Pharma division consequent to which additional depreciation of Rs.1409.38 lac has been provided for the quarter. Considering the proposal of the Government of India to levy anti dumping duty on Chinese imports, there will be no impairment of assets relating to Pen G Unit and accordingly no provision is considered necessary in this regard.
13. An Extraordinary General Meeting (EGM) of the Members of the Company was   held on 19th May 2010 approved the issue of 43,478,260 equity shares of Rs.10/-each at an issue price of Rs.23/- per share on preferential basis to the Promoters group. 
14. GOING CONCERN
The financial statements of the Company have been prepared on a going concern basis, in spite of full erosion of its net-worth in view of the following:

i) 

The Company had recommenced its production of phosphatic fertilizers 
from 8.4.2009 and continued the production during the current year. The other 
Divisions, viz. SPIC Maintenance Organization, Enzymes, API and Formulation 
Units and Agri Business, continued their operations throughout 


the financial year.   

ii)

The rework package dated 13th March 2010 approved under CDR mechanism 

 (read with Term Sheet of ARCIL dated 28th March 2010), as referred in No.3 (b)  
     
envisages bringing down the debts to a sustainable level consequently proving 
the net-worth. 

iii) The Supply Agreement executed on 24.4.2010 by the Company with Indian Oil Corporation Ltd. (IOC) which will enable the Company to source naphtha and furnace oil and recommencement of operations of its nitrogenous fertilizer plants in the near future.
iv) The assurance of Department of Fertilisers, Government of India, to cut down the urea subsidy payment cycle will result in reduction of working capital requirement and enable the Company to operate its nitrogenous fertilizer plants at stipulated capacity levels. 
v) The Notification issued by the Department of Fertilisers, GOI, increasing the fixed cost reimbursements in urea operations resulting in additional realization of fertilizer subsidy and consequent improvement in profitability.

vi) The fresh order value received by SMO Division during the period from 1st April 2009 to 31st July 2010 aggregates to Rs.430.17 crore.   This will enhance the revenue and also improve the profitability in the coming years.
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15. The consolidated results do not include those relating to SPIC Petrochemicals Ltd., (SPIC Petro) and SPIC Fertilizers and Chemicals Ltd., (SFCL), Mauritius for the following reasons:–

a. The Company has no more control over SPIC Petro consequent to the official 
     liquidator having taken over the assets and effects of that Company.

b.
Due to inaccessibility of the records of the step down subsidiary of SPIC     Fertilisers and Chemicals FZE Dubai (SFC Fze Dubai), consequent to the repossession of the premises and assets of that Company by Jebel Ali Free Zone Authority (JAFZA), the financial statements of that Company could not be prepared. Accordingly, the consolidated financial statements of SFCL, Mauritius also could not be prepared.   
      This above matter has been referred to by the Auditors in their report on the consolidated financial statements.
16. During the year ended 31st March 2010, no investor complaint was received. No investor complaint was pending at the beginning and at the end of the year. 
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