Notes:  

1. STATEMENT OF ASSETS AND LIABILITES AS AT 30th SEPTEMBER 2010
                                                                                                  Rs in Lac
	 
	As at 30.09.2010
	As at 30.09.2009

	
	(Unaudited)
	(Unaudited)

	 
	
	
	 
	 

	Shareholders fund
	
	 
	 

	(a) Capital
	
	
	18186.79
	12044.82

	(b) Reserves & surplus
	25628.90
	23770.87

	Loan funds
	
	189522.82
	251813.82

	 
	
	
	 
	 

	Total
	 
	 
	233338.51
	287629.51

	 
	
	
	 
	 

	Fixed Assets including  CWIP
	96054.97*
	122580.63

	Investments
	
	9948.32
	54959.71

	Current Assets, Loans and advances
	 
	 

	(a) Inventories
	
	9521.42
	11207.21

	(b) Sundry Debtors
	
	8155.12
	8094.64

	(c) Cash and Bank balances
	9158.41
	6273.00

	(d) Loans and advances
	10309.80
	15065.53

	Less: Current liabilities and provisions
	 
	 

	(a) Liabilities
	
	67836.88
	82982.87

	(b) Provisions
	
	499.41
	506.41

	Net Current Assets
	
	(31191.54)
	(42848.90)

	Profit and loss account
	158526.76
	152938.07

	Total
	 
	 
	233338.51 
	287629.51 


* Includes assets held for sale aggregating to Rs 6938.89 Lac (stated at lower of net book value and realisable value)
2. a. The Company continued production of Phosphatic fertilizers throughout the quarter. The other Divisions viz SPIC Maintenance Organization, Enzymes, API and Formulation Units and Agribusiness continued their   operations throughout the quarter. Pen G operations of Pharma Division were shut down from 15th January 2010 due to the then prevailing unremunerative prices on account of Chinese competition and have not been restarted due to liquidity constraints.
      b. As on 30th September 2010 secured lenders covering approximately 84% in value had assigned the financial assistance granted by them along with the attendant security interest in favour of Asset Reconstruction Company (India) Limited (ARCIL). ARCIL and other financial institutions have approved the rework package through CDR mechanism. While the company has commenced payment of dues as per the rework package, credit has not 
been taken for expected relief in loan/interest liabilities pending satisfactory completion/compliance of the conditions stipulated in the package. 
      c. The Technical problems encountered during the start up of the Ammonia and Urea plants in April 2010 were rectified during this quarter and the start up activities recommenced on 29th September 2010 . The trial production of Urea commenced on 9th October 2010 and the stabilisation of production is in progress.
      3.
Nutrient Based Subsidy Scheme (NBS) has been implemented by Government of India for Phosphatic Fertilizers effective from 1st April 2010.  Concession allowable under the above scheme (NBS) with respect to Phosphatic fertilizers are recognized at the rates notified by the Government for the year 2010-11.   Concession is recognized on the basis of the receipt of material at the warehouse / sale at the factory gate to dealers.

4.
The Company has carry forward business loss and unabsorbed depreciation, 
which give rise to a net deferred tax asset. However in the absence of virtual 
certainty that sufficient future taxable income will be available against which 
such deferred tax asset can be realized, the same has not been recognized.
5.   Previous period’s figures have been regrouped / recast, wherever necessary, to conform to the classification of the current quarter.
6.   Other expenditure for the quarter/half year ended 30th September 2010 includes     provision for impairment in value of assets relating to Pharma division amounting to Rs 942.47 Lac.
7.  During the quarter ended 30th September 2010, one investor complaint was received and addressed. No investor complaint was pending both at the beginning and at the end of the quarter.
8.
These financial results have been prepared on a going concern basis on account of the developments mentioned in the Note 2 above.
9.
The statutory auditors of the company have carried out a limited review of the 
above results and after review by the Audit Committee the results were 
approved by the Board at its meeting held on 28Th October 2010.     
For and on behalf of the Board

Chennai







          A.C.MUTHIAH

28th October 2010
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