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PIREINCIRPAL ACTIVITY

Thezompany's principal achivily 15 o carmy on busingss of vestimont o shaees, bonds and other securilies,

RE SULTS AND DIVIDENDS

Lexsse for the financial year ended 31 March 2016 amounted to LS 21,585 (31 March 2015 - USD 7.425)
SpiclFertilizers and Chemicals FZE which was established in Jebel All Free Zone on 31 May 1997 has been wound

up o 231h February 2016.

Thedirectors do not recommend Lhe payment of a dividend for the year under review,

DIRECTORS
The direclors of the company as at 31 March 2016 all of whom served on the Board in the respective year, unloss

indicaled olherwise, are listed below:

Mr. Amal Arpun AUTAR (Appeinted on 30 June 1998)

Mr. Rajagopalan KULATHU KAUNDINYAA (Appeinted on 22 December 2014)
Mr. Canesh MADRAS BALASUBRAMANIAN (Appointed on 22 December 2014)
Mr. Peter In Kwong SIAW CHOCK CHIONG (Appointed on 06 January 2015)

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Cormpany law requires the direclors te prepare financial statements for each financial year which present fairly the
finarzial position, financial performance and cash flows of the company. In preparing those financial statements, the
- select suitable accounting policies and then apply them consistently:

make judgemenls and estimates that are reasonable and prudent;

state whether International Financial Reporting Standards have been followed, subject to any material

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The drectors confirm thal they have complied with the above requirements in preparing the financial statements.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy al any
time lhe financial statements comply with the Mauritian Companies Act 2001. They are also responsible for
safeguarding lhe assels of the Company and hence taking reasonable steps for the prevention and detection of

fraud and other irregularities,

AUDITOR
The auditor, Gaelan WONG TO WING, FCA, has indicated his willingness 1o continue in office and will be

automatically reappointed at the Annual Meeting.

BY ORDER OF THE BOARD
DIRECTOR
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Reporl on tho Financlal Statemonts

I faver audiled the Hnanclal sialomaonts of SPIC FERTILIZERS AND CHEMICALS LIMITED on pages 5 10 1.5, which
cesnprise (he statement of financial position at 31 March 2016 and the statement of profit or loss and olhor
cex tprahonsive income, statomont of changes In equily and slatement of cash flow for the year then ended. and a

sur rmary of significant accounting policles and olher explanalory noles.

Dvrmctors' rosponsibility for tho Financial Stalaments

Th edirectors are responsible for the preparation and fair presentalion of these financial slalements in accordance
witl International Financlal Reporling Standards and in compliance with the requirements of the Companies Acl
200 This responsibilily includes: designing, implementling and mainlaining internal control relevant 1o the
presjaration and fair presentation of financial stalemenis that are free from malerial misstatement, whether due 1o
fraud or error; selecling and applying appropriale accounting policies; and making accounting eslimates that are

reapnable in the circumstances.

Aurdlor's responsibilily

My rsponsibilily is to express an opinion on these financial statements based on my audit. | conducted my audit In
accordance with International Standards on Auditing. Those standards reguire thal | comply with ethical
requrements and plan and perform the audil to obtain reasonable assurance whether the financial statements are

free rom material misstatement,

An audit involves performing procedures fo obitain audit evidence about the amounts and disclosures in thefinancial
statenents. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
mateial misstatement of the financial statements, whether due 1o fraud or error. In making those risk assessments,
the eudilor considers intemal control relevant to the Company's preparalion and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control, An audil also includes evaluating the
apprapriateness of accounting policies used and the reasonableness of accounting estimates made by the
direciors, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have oblained is sufficient and appropriate to provide a basis for my audil opinion.

Opinion

In my opinion, the financial statemenis on pages 5 to 15 give a true and fair view of the financial position of the
Company at 31 March 2016, and of its financial performance and iis cash flows for the year then ended in
accordance with International Financial Reporting Standards and comply with the Companies Act 2001.
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Gastan WONG TO WING, FCA
CHARTERED ACCOUNTANT
Licensed by FRC

Date: ]29 SEP 2014

Por Louis,
Republic of Mauntius,
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Curromi Assols
Ol receivablos

TOTALASSETS

FINAMICED BY:

EQUIT Y AND LIABILITIES
Capitmland Resarves
Slaled tapilal

Share applicalion monies
Accum ulated losses

Current Liabilities
Other payables

Total liabilities

TOTAL EQUITY AND LIABILITIES

These financial statements have been approved by the Board of Directors on ;

AT M MAIRCH 201G

Holos

T T T T Toa®

The noles on pages 9 to 15 form part of these financial statements.

Auditor's reporl on pages 3 and 4,

I

2016 2015
usoD usn
1,274 1,274
1,274 1,274
39,073,390 39,073,380
399 309
(39,119,275) _ (39,007 ,690)
(45,486) (23,001)
46,760 25175
46,760 25175
1,274 1,274

129 SEP 2016

DIRECTORS
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Tax g
MNal loss aller lax

Accurn ualed losses broughl forward

Accumualed losses carried forward

Loss per share 10

The notes on pages 9 to 15 form parl of these financial statements.
Auditor's report on pagoes 3 and 4.

J0106G 014

usnD Usn
(21,085) {(F A2
(21.585) (7.420)
{21,585) (7.425)
(21,585) (7.425)

(39,105,890) (39,098.465)

(39,127 475) (39,105,890
(0.00055) (0.00019)




Fadinezzal 1 Apeil 20714
Profil Foiho yoar
Balanc=eal 31 March 2015
Balanceal 1 April 2015
Loss o> he year

Balanceal 31 March 2016

SPC0 VIR ANTY R MIECAT S L IMITE D

CTATE M N e AN S I LT Y
POTH T YD AN NI EY 8 MAIRCH ST,

Sharo
Stododd Accumlatad — application

caplital losson monios Tatal

uspD usp UsD Uusp
40,073,390 (343,080, 26bh) 3849 C 10AT0)
o (7,425) - {7.426)
35,073,380 {39.007,680) 399 23801
39,073,390 (39.087.690) 399 (23.001)
(21,585) - ( 21,5685)
39,073,390 {39,119,275) 389 (45.455!

The notes on pages 9 to 15 form part of these financial statements.
Auditor's reporf on pages 3 and 4.
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CALIAFLOWS TROM OPERATING ACTIVITIES

Misl hor =5 Tor (hey youn

LOSS BEFORE WORKING CAPITAL CHANGES

Incroa =a In olhar payatles
NET C-ASH FLOW FROM OPERATING ACTIVITIES
CASH FLOW FROM FINANCING ACTIVITIES

Shaorl term loan from third parties
Provis| an

NET CASH FLOW FROM FINANCING ACTIVITIES
NET CHANGE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The notes on pages 9 to 15 form part of these financial statements,

Auditor's report on pages 3 and 4.

Mestos

(A+B)

20114 1h

usn L=
(21.685) (7 .A)
(21,585) (7.14245)
21,585 7420
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I INCORPORATION
SMC FERTILIZERS AND CHEMICALS LIMITED o Citonggury 1 Cilolaad Dopgsdenases Liconce company incor pros it
any W June TUSA ey Manarities oond i gosear e Dy e Firvneiod Sorvicos Act 2007
J NAJURE OF ACTIVITIES
1 he main object of he company is 1o cary on business of lnvostimont in shares, bonds and othar securities.

3. SICGNIFICANT ACCOUNTING POLICIES

(n) Basis of proparation
Theseparale linancial statemonts of tho Company comply with the Companles Act 2001 and have been prepared In
acezordance with Inlernational Financlal Reporting Slandards. The financial stalements have been prepared undoer
the hislorical costl convention and on a going concern basis.

Mo consolidaled accounls have been prepared since Splc Fertilizers and Chemical FZE, the subsidiary company, a
free zone eslablishmeanl Incorporaled In Dubai, has been wound up fellowing board of direclors resolulion daled 29

Febrnary 2016,

The subsdiary company has wound up due lo:
Spic Fertilizers and Chemlcal FZE which was established in Jebel Ali Free Zone on 31 May 1997 as a free zone

establishment in Jebel Ali free zone Authority (JAZFA), was forced 1o suspend ils activities during the year
March 2000.

Subsequent to May 2010, the establishment and JAFZA execuled a letler of understanding by which the dues
payable to JAFZA were adjusted against the establishment, assigning all the rights of the plant and machinery
stored in Jebel Ali Free Zone in favour of JAFZA. The understanding also facilitaled the establishment to exil
the Jebel Ali Free Zone without any further lien or obligation by May 2010,

Thus, as per board resolution dated 22 April 2015, it was resolved lo write off the investment entirely to reflecl
the fact that the subsidiary was forced to cease its acliviies of developing a facility to manufacture
ammonia/urea fertilizers in Jebel Ali Free Zone in Dubai. The subsidiary has written off all its capital work in

progress and certain of its liabilities.

As on date of winding up 29 February 2016, the subsidiary company has no dues to their governing licensing
authority which is JAFZA and considering the fact that there is no subsequent renewal of its license with
JAFZA. Thus Spic Ferlilizers and Chemical FZE had complied with requirements of JAFZA and JAFZA has fully

relieved the subsidiary in its letter of understanding,

Amendments to published Standards and Interpretations effective

Defined Benefit Plans: Employee Contributions {Amendments to |AS 19) applies to contributions from employees or
third parties to defined benefit plans and clarifies the treatment of such contributions. The amendment distinguishes
between contributions that are linked to service only in the period in which they arise and those linked to service in
more than one pericd. The objective of the amendment is to simplify the accounting for contributions that are
independent of the number of years of employee service, for example employee contributions that are calculated
according to a fixed percentage of salary. Entities with plans that require contributions that vary with service will be
required to recognise the benefit of those contributions over employee's working lives. The amendment has no
impact on the Company’s financial statements.

Annual Improvements 2010-2012 Cycle

IFRS 2, "Share based payments’ amendment is amended to clarify the definition of a ‘vesting condition' and
separalely defines 'performance condition' and 'service condition'. The amendment has no impact on the

Company's financial siatements.
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BOBHGMINTCANT ACCOUNTING POLICIES (CONT'D)

(n) Bnsls of proparation (cont'd)

Arnenrchinents fo pobiistund Standards and Intorprotations offoctive in the roporting porlod

Aranual Improvemaonts 2010-2012 Cycle {cont'd)

IFRS 3, 'Businoss combloations' s amanded o clarily that an abligaion lo pay contingen! considaration which
mextls the definition of o financial instrument Is classified as o financlal llabllity or equity, on the basis of the
Il also clarilies thal all non-equily contingoent

dofiitions In IAS 32, ‘Financlal Instruments; Presentalion’
corsideration s measured al falr value al each reporling dale, wilh changes in value recognised in profil and loss

The amendment has no Impacl an the Company's financial slalomants.

IFRS 8, 'Operaling sogmenls' is amended lo require disclosure of the Judgments made by managemeni In
aggregaling eperaling segmenls. |1 Is also amended 1o require a reconcilialion of segmen! assels o the ontity's
assels when segment assals are reporled. The amendment has no Impact on the Company's financial slalemonts

IFRS 13 {(Amendment), ‘Fair Value Measuremenl’ clarifies in the Basis for Conclusions that short-lerm recelvablas
and payables with no staled inlerest rales can be measured al invoice amounts when the effeci of discounting is
imrmalerial. The amendment has no impact on the Company's financial statements.

IAS 16, 'Properly, plant and equipment’ and IAS 38,'Intangible assels’ are amended to clarify how the gross carrying
amount and the accumulated depreciation are treated where an enlity uses the revaluation model. The amendmenl

has no impact on the Company's financial statemenis,

IAS 24, 'Related party disclosures’ is amended to include, as a related party, an entity that provides key
managemenl personnel services 1o the reporling entily or to the parent of the reporting entity (the ‘'management
entity’). Disclosure of the amounts charged 1o the reporting entity is required. The amendment has no impact on the

Company's financial statements.

IAS 3B, 'Intangible Assets' is amended to require an entity to take into account accumulated impairment losses
when adjusting the amortisalion on revaluation. The amendment has no impact on the Company's financial

statements.

Annual Improvements 2011-2013 Cycle

IFRS 1, 'First-time Adoption of International Financial Reporting Standards' is amended to clarify in the Basis for
Conclusions that an entity may choose to apply either a current standard or a new standard that is not yet
mandatory, but permits early applicalion, provided either standard is applied consistently threughout the periods
presented in the enlity's first IFRS financial statements. The amendment has no impact on the Company’s financial

statements, since the Company is an existing IFRS preparer.

IFRS 3, 'Business combinations’ is amended to clarify that IFRS 3 does not apply to the accounting for the formation
of any joint venture under IFRS 11. The amendment has no impact on the Company’s financial statements.

IFRS 13, 'Fair value measurement’ is amended to clarify that the portfolio exception in IFRS 13 applies to all
contracts (including non-financial contracts) within the scope of IAS 33 or IFRS 9. The amendment has no impact on

the Company's financial statements.

IAS 40/ Investment property’ is amended to clarify that IAS 40 and IFRS 3 are not mutually exclusive. IAS 40 assists
users to distinguish between investment properly and owner-occupied property. Preparers also need to consider the
guidance in IFRS 3 to determine whether the acquisition of an investment property is a business combination. The

amendmenl has no impact on the Company's financial statements.
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SHIGNITICANT ACCOUNTING POLICIES (CONT)

{np Basls of proparation (cont'd)

Stadards, Amendmants to published Standards and bterprotations Issued but not yol effective (cont ")

Car taln slandards, amondmonts o publishod standads and interprelations have boon Issuod thal are mandatony lo
noccunting porods boginmng on or alter January 1, 2006 o later poriods, but which the Company has nol oorly
ndcpiad

Al o raporting date of these financial statemonts, the lollowing wore In issuo but not yol effoctive

IF=25 8 Financlal Instiruments
Defined Benefit Plans: Employee Contributions (Amandmants lo IAS 19)

IFRZ € 14 Regulatery Deferral Accounts
Accanling for Acquisilions of Interests in Joint Operations {(Amendments to IFRS 11)
Cla riication of Acceplable Methods of Depreciation and Amortisation (Amendments 1o IAS 16 and IAS 38)

IFR 515 Ravenue from Confracl with Cusiomers
Agriculture: Bearer Plants (Amendments to IAS 16 and 1AS 41)

Equity Method in Separale Financial Statements (Amendmenls to I1AS 27)
Sale or Conlribution of Assels between an Invesior and ils Asscciale or Joinl Venlure (Amendments 1o IFRS 10 and

A4S 23)
Annual Improvements to IFRSs 2012-2014 Cycle
Invesment Enlities: Applying the Consolidation Exceplion (Amendments to IFRS 10, IFRS 12 and IAS 28)

Disclesure Initiative (Amendments to 1AS 1)

Where relevant, the Company is still evaluating the effect of these Standards, amendments to published Standards
and Irterpretations issued but not yet effective, on the presentation of its financial statements.

The preparalion of financial statements in conformily with IFRS requires the use of cerain critical accounting
estimeles. Il also requires management to exercise its judgment in the process of applying the Company's

accounting policies.

There were no major estimates and assumptions made during the year that have a significant risk of causing
material adjustment to the carrying amounts of the Company's assels and liabilities within the next financial year.

(k) Income and expenditure

Income and expenditure are accounted for on an accrual basis.
(c) Foreign currency translation

(I} Functional and presenfation currency
ltems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates. The financial statements are presented in United States

Dollars (USD), which is the Company's functional and presentation currency.

(iy Functional and presentation currency
ltems included in the financial statements of the Company are measured using the currency of the primary

economic environment in which the Company operates. The financial statements are presented in United States
Dollars (USD), which is the Company's functional and presentation currency.
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A BACNITCANT ACCOUNTING POLICIH S (CONT'D)
{tz) Porelgn currency translotlon (com'd)

iy Dearsachions ared balateos

Transactions in lorsign cunoncles ae anslated at the loroign exchange rates rling al the dates ol
ransactions. Monatary assols and labililies donominalod in loreign currencios al the stalemanl of Tinanciol
pasilion dole are fransiatod Into USD ot tho foraign axchange rmiles ruling a1 thal date. Non-monelary nssols
and liabllilios thal are measurad In terms ol hislorical cost in foralgn currencies are translated using tho
exchange rales al the dates of transaction. Forelgn exchango differonces arising on iranslalion are recognisod

In the statement of profll or loss and olher comprohansive Incoma.
{d) Other racelvables

Othver receivables are slaled al cosl lass Impairment lossas,
{a) Other payables
Other payables are staled al cost,

{f} Borrowings

Borrowings are recognised al cost since they do not have any fixed terms of repayment.

{g) Financial instruments

Financial instruments carried on the statement of financial position include cash in hand, other receivables,
borrowings and other payables. The particular recognition methods are disclosed in the individual policy statements

associated with each item.

Disclosures aboul financial instruments to which the Company is a party are provided in note 12.

(h) Related parties

For the purposes of these financial statements, parties are considered to be related to the Company if they have the
ability, directly or indirectly, to contrel the Company or exercise significant influence over the Company in making
financial and operating decisions, or vice-versa, or where the Company is subject o commeon control or common

significant influence. Related parties may be individuals or other entities.

(i} Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the

obligation and a reliable estimate of the amount can be made.

. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In preparing these accounts, management may make estimates and judgments that affect the reported amounts of
assets and liabilities within the next financial year. Where estimates or judgments are made, such estimates and
judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

For the financial year, there are no significant estimates or judgments made by management that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year.
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20106 2004
uspo usD
I eiymenty 1,274 1474
ii STATED CAPITAL
Au horised
G4, 00,000 ordinary shares ol USD 1 aach G4.000,000 G4 ,000,000
Iss wed and fully paid
39, 473,390 ordinary sharos of USD 1 sach 39,073,390 39,073,380
7. OTHER PAYABLES
2016 2015
uspD uso
Accuals 2,000 13,325
Bormwings 44 760 11,850
46,760 25175
The lpan is unsecured, interest-free and repayable on demand
5. OPERATING LOSS FOR THE YEAR
2016 2015
uso usp
Operating loss is arrived at after charging:-
Licence and registration fees 2,050 2,050
Administration fees 2,975 2,375
Penally charges 14,560 -
Audit and accountancy fees 2,000 3,000
9, TAX

The Company has been established as a Category 1 Global Business Licence Company under the Financial Services
Act 2007 and is taxable at the rate of 15%. However, at 31 March 2016, no provision for tax has been made in the

accounts due to the availability of tax losses,
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200 20156
usoD usin
Lexs pun shane is basod on
(21,585) (7,420)

I s atlrbsulallo (o shareholdons
38,073,380 35 073,360

MNoeanber of shares Issuod
Lo s per sharo (0.00055) ¢0.00018)
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RELATED PARTY TRANSACTIONS

Dwrng the year under review, the Company enlered inlo the {ollowing relaled partly lransaclions,

2016 2015
Balance! Mature of relationship uso usD
Sharehaolder 44,760 11,850

Lean from relaled party

FINANCIAL INSTRUMENTS

Fair value

The Company’s other assets and liabilities include cash al bank and other payables, which are realised or settled
within a shorl-lerm period. The carrying amounts of these assets and liabilities approximate their fair values.

Financial risk factors

The Company's aclivilies expose il 1o a variety of financial risks that are associated with the financial instruments in
which it invests and markets in which it operates. The following is a summary of the main risks:

Market risk

Market risk represents the potential loss thal can be caused by a change in the market value of financial instruments.
The Company's exposure to market risk is determined by a number of factors, including interest rates, foreign
currency exchange rates and market volatility. The Company conducts its investment operations in a manner that
seeks (o exploil the polential gains in the market, while limiting its exposure to market declines.

Currency risk

The Company's financial assets and liabilities are all denominated in United States Dollars and as such the currency
profile of the Company represents only financial assets and liabilities in its functional currency. Conseguently, the

Company has no exposure to foreign currency risk.
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e Siion
Crapial risk managemani

TheCompany's objectives whan managing capilal are:

- e saleguard the Company's abllity to continue as a going concern, so thal il can continue lo provide redurns for
sharhalders and benalils for olher slakeholders, and

tomainlain an optimal capltal struciure 1o reduce the cost of capital.

Thalompany depends on the financial supporl of its shareholders o conlinue as a going concern.

ULTMATE HOLDING COMPANY

The ullimale holding company is Soulhern Petrochemical Industries Corporalion Limited, a company incorporated In

Indiz



