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INDEPENDENT AUDITOR'S REPORT

The Sharcheider
SPIC FERTILIZERS AND CHEMICALS F2E

Report on the financial statements.

We have sudied the scoompanying fingncial stateraents of SPIC FERTHIZERS AND
CHEMICALS FZE, which comprise the slatement of financial position as & 31 Maroh 2011 ancd
e staternand of profit or ios% and other comprahensive hcome, statement of changes in equily
and siaternent of cash flows for the year then ended, and a surmmary of significant scoounting
policies and other explanatory information set oul on pages 3 t0 17,

Hanagement's responsiblifty for the Brancial statements

Mansgement is rasponsible for the preparation of financial stelements that give & true and fair
view in accordance with International Financia! Reporting Standards, and for such inlerna conlresd
a3 management determings I8 necessary fo enable the preparation of fmancial sislements that
arg free from material misstatarment, whether dus to fraud or agor

Autditor's responsibility

Our responsthility s o express an opinior on these inancial stetemenis Dased on our audit. YW
conducted ouwr audit in accordance with Intermational Standards on Audiling. Those standards
recuire that we comply with ethical requirements and plan and perform the audd fo oitain
reastnable  assurance abodl whether the financial sislemends are fres from  mplerial
rsstatement.

An audit involias performing rocedures 10 oblain qudd avidenoe abou!l the amounts and
disclosures In the fnancial stalements. The procsdurss selecled depend on e auditor's
judggment, including the sssessment of the rsks of material misstaternent of the financial
statemeants, whether due @ frawd or erfor In making those risk asgessments, the awditor
cangiders internal condrol refevant o the entity's preparation of financial staterments that give tue
and fair view in order (o design audit procedures that are appropriate in the circumsiances, bul
not for the purptse of expressing an opinion on the affectiverisss of the entity's internal control
An audit also includes evslugting the appropriateness of sccounting policies used and the
reasonableness of atcounting astimates made by management, as well as svaiuating the cveral
presentation of the financial statements,

We believe that the sudit evidence we have obtained is sufficient and appropriste (o provite 3
hagis for our qualified audit opinicn.

Gortfinuad.
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INDERERDENT AUDITOR'S REPORT
foontinusd)

Basis for guaiified opinion

As stagd @ Now 2D to thess Bnancal staements, he esiabishmen! hae acnormiiaied oases 0f
AL 312,678 050 and a nel defich of AED 311 EVS.063 in enuity funds. as &t the reporbng date,
The sslabhshiment has vaoated 48 premusss in Jebst Al Free Jope. as agresd wilh the Jebe! Al
Free Zone Authority, AS stated in Notes (0] ang (b} o these financad stabements, prosenily, the
gstablishmant has not rengwad 15 expred trade ioense and had not carrgsd out dany Dugitiess.
e the mansgement's intention o coie the operglions of the astadishmant. Mowever, 888
fingrnial statemards have been prepersd on going concern Dass pending fnsl desision by the
managament, compliance with the legal ormalities specified by the relevaent authorities and
seltivrnent of the ostabbsitenents  Eabiites Should the going  concem  assuroption b
nappropriate. there would he matens adivsbrasals required 16 the classfication and carying
amount of aasats st Habllities as disclosed In these Hnancial stalements. The impact of such
adjustments, F any, & clsrenily not ascersingide

Bank bomrowings, project creditors and other pavables and retaied party pavaebies. as stated n
Motes 11, 12 and 13 respectively, 10 these financial siatemeants are nat confimed and are subject
1o reconciliations. These financial stetements do ot inciude the impact of adjustmends, if any,
wihichl may arise out of the confirmation and reconcilistion process. The impact of such
adiustments, f any, & curently ol asostiainabie

Glealified opinion

In our opisdon, except for the effects of the matiers described i the basis for quatiied opinion
pavagraph, the fingncigt statements give a bug and falr wew of the fnancial posiion of
SPIC FERTHLIZERS AND CHEMICALS FZE as at It March Z011, and of ds financial
parformance and 43 cash fows for the yvesr then endad in accordancs with internatonal Financial
Roporting Standards.

fReport on other legal and requelatory requirements

The net assets of the establishment are below 75% of #s share capdtal and directors are requirsd
o istimate the Jabet Al Pree Zone Auihorty and take steps to mmedy he situation m aceordance
with Regulstion Mo, 1092 ssusd by the Jebal All Free Zone Authorily pursuant {0 Law No. & of
1892

We confirm that except for the matier stated abows, ihe fnancial statements comply wiih
Implementing Fegulation No. 192 issued by the Jebel All Free Zone Adthonily pursusnt {0 Law
No, & of 1982 Also, in sur opinian, proper books of account and other records hawve best
mainiained in sccordancs with the said reguiation.

PKF
Evsbya:
Lined Arab Brairaies

16 March 2014
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SPIC FERTILILERS ARD CHEMICALS FAE

STATEMENT OF PINANGIAL BORITION
AL AT 31 MARGH 2011

ABBETS
Non-cuarrent assets
Propery, plant snd eguipment

Current asseis
Gaeh and cash aquivalents
Criher current finaocal aasety

Total assets

EQLATY AND LIABILITIES
Shareholdor's furds

Share capial

Accurnuisted [osses

Deficit in equity funds

Advance agains! additional capital
Total shareholders funds

Non-current Eabilities
Provigion for staff end.of-service gratuity

Current liabilitiss

Hank borrowings

Froject oreditors and other payables
Amounts dus 1o relwted parlies

Total Hahilities
Total equity and Habilitiey

Notes

1

11
12
13

2 2019
AED AR
- B8
........ - ﬁg%
..... 69’)& .
1,000,000 1,000,004
{312,679,062} {312,638 8!
(311,679,063} {211 83868
150,695 864 150,695,8
(160,983,199} (180,940 B3d)
4,062 4,06:2
- 14,078,600
100,851,947 100, 910, 280
60,027,190 48,947 BGD
160,979,137 160,837 470
IEE SRR T TER BATER

GHg

The accompanyving notes foren an itegral part of these financial statements,
The report of the independent audiior 4 set forth on pages 1 ang 2.

b condirn that | am responsible for these financial stalements, neluding sefacting the aooounting
pohcies and making the judgments underlving them | confie fhat | have made avallable 54
relevant accounting records ang inforrmation for their compilation.

Authorised for issue by the direcior on & March 2014,

Far SPIC FERTHIZERS AND CHEMICALS FZE

DIRECTOR
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SPIC FERTILIZERS AND CHEMICALS FZE

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2011

Noteg i 218
AED AREN

Revenue e
{apital work In progress writlen off we iﬁ@@%f?ﬁﬁ;
Liabilities witten back - 1@?,49?2 ﬁ ..
Othar opersting axpenses 14 {41,388} h 5159
LOSE FOR THE YEAR (42,385}
Other comprehansive income:
Other comprahansive incone for the year - e
TOTAL COMPREHENSIVE INCOME FOR THE YEAR {42,365} i%%ﬁﬁ%&@%ﬁ}

The sceompanying notes form an infegral part of these financlal statements
The report of the independant audifor is set forth on pages 1 ang 2.
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SPIC FERTILIZERS AND GHEMICALS FZE

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED A1 MARGH 2011

Share Aeeuymmiated
tapital lshes
AED AED

Balance &t 1 April 2009 TR00.000 : e

Taotal comprahensive insome for he vear

Total
AED

1,000,060

{312.655.8

Batance aft 31 March 2010

Total comprehensive income for the yesr ' - (42,365

(314,636,8

(47 36

Bafance &t 31 March 2011 1,000,080 _ {312,879.063;

{311,679,068)

The accompanying notes form an piegrat part of these financial sistements.

The report of the independsent auditor is st forth on pages 1 and 2.
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SPIC FERTILIZERS AND CHEMICALS FZE

STATERMENT OF CASH FLOWS
FOR THE YEAR ENDED 3t MARCH 2011

2011 201
AED AREY
Cash fiows from operating activities
Loss for the ves {42,365} {312 630,658
Agiustments for; :
Capiiat work in progress wiitlen off BOU.RTI 48
Lisbilties weitten back. : : - {397,407 24550
Oher assats written off o 56,198
(42,3855 T
Increase in rade and other payabias 41,867 sl
Cash used in operations (698}

Cash fHlows from investing activities
Furchase of property, plant and eguipment -
Increase in oraditers for capital expenses -

Net cash used in investing activities ' -

Cash flows from financing activities

ég? »&“{ ﬁ’

Enoresss In amounts dus {o releted parties g

Decrease in bank borrowings - s
Net cash from financing activities - 5T ETE
Net decrease in cash and cash eguivalents {638} -~
Cash and cash eguivaients at beginning of vear H98 ﬁ@@
Cash and cash equivaients &t end of year (note 7} - éﬁ%ﬁ

The accompanying notes form an inteyral part of these financial siatements,
The report of the independent auditor is set forth on pages 1 and 2,

r
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SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANGIAL STATEMENTS

EOR THE YEAR ENDED M MARCH 2011

&)

d}

LEGAL BTATUS AND BUSINESS ACTIVITY

SPHC FERTILIZERS AND CHEMICALS FZE 5 & free zong establishment registerad in e
Jabue! Al Free Zong pursuant to Law No. $ of 1992 of late MK Shaikh Makiowns Bin Rashid
Al Makloumn, the former Ruler of Dubsl, United Araly Bmirstes. The registered offiow i
PO Bex 168839, Dubal, UAE. The establishment was registered on 39 May 1687

The establishmaent s baneficlally owned by Southarn Pelmchemicals industries Corporation
Limited, irelia ang Emdeatos Trading Agengy LLC, Dubsl who are the joint verturers in e
project. A detalled joint verdure agreament has been entered infg between the joint vendurss
on 3 March 2000, whereby they have agresd to hold 85% and 15% shares respectively in
the parent company Spic Fedilizers and Chemicals Limited, Mauritius which is the registerne
gharegholder in the establishment.

The sstablishment was developing a facilly t© manufachee ammoniafures fartiiisers in the
Jebel Al Free Zone, with natural gas as iis fead siock, A plot of 240,000 sq.mirs has bean
lgased from the Jebal Al Frae Zong Authorly [JAFZA) for Sfleen vears with a renewable
option for a similar period, :

The eslablishment was forced to suspend ds acliviies during March 2000, alter e
Sovernment of Dubai expressed its inability o enter into a long term agresment for supply of
gas for s project. The plant and machinery continued fo be kept in Jebel Al Free 2one and
gt Ras Al Hhatmah (RARK) Port till May 2010,

Subseguent to May 2010, the sstablishment and JAFZA executed 2 etter of understanding
by which the dues payable to JAFZA will be adjusted against the establishment, assigning all
the rights of the plant and machinery stored in Jebel Ali Free Zone in favour of JAFZA. The
wndargtanding slee facilitates the astablishment to axit the Jebel Al Free Zone withowt any
further Sen or obligation by May 2010,

The RAX purt authorities sent & demand nolice to the establishment towards storage and
penaity charges for part of the plant and machinery stored at the port.  The RAK port
authorities allowst the estaplishment @ walver of their charges after pawrent of slorage
charges H#l December 2010, after which the establishment vacated the premises on sale of
the stored plant and machinery.

Baged on the above. the management vide s board resolution dated 27 August 2013 has
cecided o wiite off 3t of s capital work in progress of AEE 506 977 748 and #s ourrent
assets of AED 86,195 in the previous year, Also, the management has agreed 1o wiite hack
certain habilities (ncluding those of related parties) of AED 197 407 245 in the previous vear,

Presently, the establishment hes not renewsd #S expired rade Hoense and is not canmving ot
any business.

Page ¥ of 47
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SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANGIAL BTATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

&)

b

The parent company ¢ SPIC Ferdilizers and Chemicals Limited, Mausitios,

BASIS CGF PREPARATION
Statement of compliance

The financial stalements are epared in accordance with lidemationsd Financial Reporing
Standards msued or adopled by the intermationsl Acoourding Standards Board (AGE} g
which are effective for accounting periods beginning on or after 1 January 2013 and the
requirements of the law of Jebel Ali Fres Zone.

Easis of measurement

The financial statements are prepared using historlcal cosl. Mistorioa! cost g based o the i
vake of the consideration given 1o acquire the assel or cash or cash aquivalents expestsst to
be paid to salisfy the liability.

Falr value is the price that would be received to sell an assel or paid 1o transfer 3 lishility in
an ordedly ransaction between marke! padicipanis at the measumment date.

As stated in Note 1id), the establishment has not renewed its expired trade license and i not
carying out any businass activity, Furdher, as al the reporting dale, the astablishment hmps
accumulated losses of AED 312 679.083 and 5 net defich of AED 311,679,083 in euguity
funds. Presently, # is the managements intention o close the operations of the
establishment. However, these financial statements have been prepared on going conoern
basis panding final decision by the mansgement, comipliance with the legal formalities
specified by the relevant authorities and on setflernent of the estabiishment's labdities,

Adoption of new Internationsl Financial Reporting $tandards

Standatas and erpretatons effective o the currant year

The following Intemational Financlal Reporting Stendards, amendments thereto  and
interprelations that bacame sffective for the current reporling periud and which are anplicable
o the company are as follews:

+ FRE 11 Joint arrangements
FRE11 establishes two types of joint arrangements: joint operations and joint ventures.
Thase are distinguished by the rights and obligations of those parties to the joint
arrghgemant,

+ IFRE 13 Falr Value Measurement
HFRE 13 establishes a single framework for measuring fair value and making disclosures
about fair value measurements whet Such measuraments are required of permitted by
other IFREs, it unifies the definition of falr value as the price that would be received to sell
an asset of paid to ransfer a abiity in an orderly ransaction between market panicipants
al the measursrnent date.

Page B of 17
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SPIC FERTILIZERS AND CHEMICALS FZE

NOTES T0 THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2011

«  Pragontation of ltems In Other Comprehensive Income: Amandments i 1A5 1
As @ resuit of arendmants o 1AE 1, the company has modifisd its presertation of tems of
other comprehensive income o present separalely fems that will and will not be
subzaguently rectassified o profit or foss. Comparalive information has been represarion
accordingly.

e Amendments o 1AS 18 Employee Benefils
These amendments sliminate the corridor approach and require the entity o recognize
he ehanges in defined benefit plan oblinalions and plan assats when thay oo

»  Anmigl improvements to IFRBe 2008-2011 aycle
o A 1 Presentation of Financial Stefements: The improvermnents provide that the entily
is required 1o present third statement of inancial position only when:

&) the entity applies the accounting policy relrospectively, of makes a retrospettive
restatemend or reclassification of tems in its fnancia! statements ang

Bt the retrospective applicstion, restatement of recizasidication has muterial effect on
the infermafion i the third staternent of financisl position,

The amentmenis specify thal refated noles are nol teguired 0 accompany the third
statement of financinl pogibion

Iy the opinion of management, therg are no IFRBs or IFRIC interpretations that are effective
for the fref tme for the curant reporting perod and which ae applivable {0 the company and
which could have & material impact on ha financisl statements.

Newr and revised FRSs in issue but not yvel effective

The foliowing |nternstional Financial Reporting Standards, smendments thersds  ang
intarpratations that are assessed by management as fikely to have an impact on the fnanciy
statements. have Deen issued by the JAGSE privr to the dale the financial statements wore
authorised for issue, but have not been appliesd it thess financial statements as their effective
dates of adoption are for futtsrs agcounting periods.

s FRS & Financlal Instruments; {1 January 2015)

IFRS 9 requires financlal assets to be classified info twa messurement categores: those
measured as at falr valug and those measured ot amorised cost. The determination is
e gt initlal resngrition. For financial Babilities, the sfandard retaing most of the A5 39
reguiremants. The rmain change s that, in cases where the fair value option is taken for
financial Babilties, the pant of @ Tair value change due 1o an entity's own credit gk is
recorded in other comprehensive income rather than the profit or loss, unless this craates
an accounting mismalch,

Page & of 17




SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

dj

« Amendments o 1AS 32 Ofselting Financlal Assets and Labiltles {1 January 2014}
The amendmerds to WAS 32 clarify existing application issuas relating to the offesst of
financial assets and liabilities,

Functional and presentation currency
The finencia statements are presenied in UAE Dihams (AED") which & aise the
estabiishment's funational curency.

SIGNIFICANT ACCOUNTING POLICIES
The significent accounting policles adopted, and which have been consislently applied, wme
a8 folows,

Property, plant and eguipment

Froparty, plant and eguipment are stsled at cost less acoumwisted desreciation  gng
impairment losses. The cost of fumilure, Bxtures and office equipment less astimated resigus
value, where materal is depreciated from the dale the asset ia svailable for use uniit # i
deracogrised, using the straightding method over the sstimated uselul tives of four years.

Capital work-in-progress represents the cost of fackory bulldings under conateuetion and the
fertidiser complex undear instaliation.

An sesessment of depreciglion mathod, useful jives and residual values s undefaken af
aach raporting date and, where maledal, If there iz a changs in estimatle, an appropriate
adiustment i5 made (0 the depraciation chargs.

Gains and losses on disposals are determined by comparing proceeds with the camrying
smaunt. These &re recognised within 'other operaling incomelexpenses’ it ol o loss,

Staff engi-of-service gratuity
Provision is made for end-of-service gratuity payable 1o the staff at the reporting date in
ancordance with the local labour laws,

Loases

Leates under whith substantially all the raks and rewsrds of cwnerahip of the related asset
remain with the lessor are clagsified as operating leases and the lease payments are charged
o profit or loss on 8 straight-ling basis over the parind of the lease,

Foreigr currency transactions

Transactions n foreign curencies are transiated into UAE Dirhams at the mate of exchange
ruling On the dete of the ransactions,

Monedary assels ang liabilities expressed in foreign currencies sre transiated inio AR

Dirhams & the rate of exchange ruling at the reporting dals. .

Page 10 of 17




SPIC FERTILIZERS AND CHEMICALS FZE |

NOTES TO THE FINANCIAL STATEMENTS

d}

f

FOR THE vgm_;ﬁ;g_;ﬁgg;.a-‘z MARCH 2041

Ciasing ot loases resulling from foreign curransy ransactions are taken to profit or foss.

Borrowing cosls

Bofrowing costs a8 recognized as an expenze in e pericd in which they are incured
axcapt those thel are ativbulable to the eogision and construclion of an assst thel
ne&a:&ﬁs-ariiy takes 2 substantial period o gel ready for 85 intended use {"gualifying sssel”™),
Sueh burrowing costs are capitalised as part of the relsted qualifying ssset upte the date the
qualifeing asset s ready for use.

Provigions

A provision i meoognized when the ssiablishmant has & present oblipation (legat o
conetruckive) a8 & resull of a past svent, # g probabls that an outliow of soonomic benediy
whl be requdred o setlle the obligation and & refiable estimale can be made of the amound of
the abligation.

The amount recoonized as & pbrovision & the best estimale of the consideration reguired o
seftie the present obiigation st the reporing dale taking Inde account the risks sng
uncertgintes surrounding the obligation. Whers & provision is messured using the cash fow
estimated o soltie the present obligation. its carrying amount is the presant valug of those
cash flows,

Whest stme or all of the sconomic benefis required 1o setlle a provision s expected 10 be
recovered from a third parly, the receivable s recognized as an asset f it iz virtually cartain
that reirbursement will be received ardd the amount of receivalds can be maaswed relighly,

Financial ingtruments
Finarwial assels ang financisd labilites are recognised when, and only when, the
establichment becomes a party 1o the contractual provisions of the instrument.

Finarcial assets are de-recognised when, and only when, the contractuat fights {0 receive
cash flows explre or when substantially alf the risks and rewards of ownership have been
transfermed.

Financial liablities are de-recognised when, and only when, they are sxdinguished, cancelied
oF expirad,

Financial assels

Cash and cash sguivalents

Cash and cash aguivalents comgrise cash, bank cupent acoounts, hank deposils free of
ancumbrance with & maturty date of three months or less from the date of deposit and highly
fquid mvestments with a maturily date of three monthg or lese fom the dale of nvestment
that are readily convertle o known amount of cash and which are subject to an ingdgrificant
fisk of changes in value,

Page 11 of 17
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SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

Dither current Bnancind nssels _

Cther current firansial assels which comprise deposits under encumbrance and deposils with
& maturity of more than three mornths from the date of deposit are classified as loans and
receivables and stated at amartised cost using the sffective nterest mathad,

Financiaf liabifities

At amortised cogt

Trade and other payables

Trade ang olher pavables are stated at cost, as the interest that would De recognised Fram
dgiscounting fulure cash payments ower e shorl credit pedod s ngd sonsidered o be
matenal

Relatad party pavebles

 Refgted party povables are stated at cost, as the interes! that would be recognised Srom

digoounting fulure cash payments over the short credit pedod 5 not consikiered to be
material,

Eguity
Share capital i recorded & the value of procesds received fowards interest in share capilal
of the sstablishment. '

Impalrment of financial assets

Al financial assets, except for those & falr valus through peofl or iosg are assessed for
indicators of impairment &t each reporting dete. Impaimment fosses and reversals thereof are
recognised in profit or loss.

Cffsetting

Finsncial assets and Habiities are offset and the nel amount reported in the statement of
financial position whan there s a legally enforceabie right to offset the recognised amounis
and there s an intention to seltle on 2 net basis, or realise the asset and settle the labilty
simultanecusly.

SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES
The significant judgmenis made in applying accounting policies that bave the most significant
affect on the amounts recognised in the financial statements are as follows:

npainment

AL each reporting date, management conducts an assessmant of property, plant, equipment
and afl financisl assets t© determinge whether there are any indications that they may be
impaired. in the absence of such indications, no further action is taken. 1 such indicationg do
exist, an analysis of sach assal is undertaken 1o determine i net recovarable amount and, if
this is below I8 carrying amount, a provision is made. In the case of loans and receivables, if
an amount is deemed irecoverable, it is witten off to profit or loss or. If previousiy a provision
was made, it s wiitten off against the provision. Reversals of provisions against loans andg
recaivables are made (o the extent of the related amounts being recovered.

Page 12 of 17



SPIC FERTILIZERS AND CHEMICALS F2E

NOTES TO THE FINANCIAL STATEMENTS |

FOR ?{iE.Y&&R ENDED 31 MARCH 2044

B KEY SOURCES OF ESTIMATION UNGERTAINTY
Koy assumptions made concerning the fulure and other key sources of astimation unceriainly
at the reporting date that have a significant risk of sausing & materal adjustment fo the
carrying smiourds of assets and Habiities within the next financial vear, are a8 iliows,

Carrying values of property, plant and eguipment

Residual values are assumed o be zere uniess & rellsble sstimate of the curmnt velue gar
b obtained for shmilar assets of ages and condilions that are reasonably expecied 10 ews! &
ihe and of the sssets’ astimated usshy Hves.

impaimment

Asressingnts of net recoverable smounts of properly, pland, squipment and all fisancia
assels olher than loans and receivables {see above) are based on assumptions regarding
fiture cash flows expaciad (o bs received from the related asseds.

Staff end-of-service gratulty

The establishment computes the provigion for the liability to steff endafservics gratuity
stated at AED 4,082 {previous year AED 4,082} assuming that all emplovess were Lo leave
as of the reporting date. The management is of the opinion that no signifivant differance
would hive arisen had the Hability besn calouiaied on a0 actuarial basis as salary inflation
and discount rates are Hikely to have approximately equast and opposite effects,

8. PROPERTY, PLANT AND EGLIPMENT

Capital work
i progress
AER
Lost
Af b Apeit 2009
Addidions

Assels written off
AL 3T March 2040
Additions -
Agsets wiitten off
AL 31 March 2011 ' -

Accumulated depreciation and Impalrment losses
At 31 Marh 2071

Carrying amount
AL 31 March 2009

At 31 March 2010
At 31 Mareh 2011

Note:
As atated in note 1o}, the establishment in the previous year, had written off i of #s capital
WOkt PEOOTESS,
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SPIC FERTILIZERS ARD CHEMICALS FZE

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

10

1.

12

2011 il it
AED ABED
CASH AND CASH EQUIVALENTE
Cash on hand - i
Bank baiances i current ascounts - &g
Bk
SHARE CAPITAL
Authorised, issund and paid up _
1 share of AED 1,000,000 sach 1,000,600 1,000,061

AIVANCE AGAINST ADDITIONAL CAPITAL
This represents the sdvance shere capiial of the establishrent contributed by the foim
vanturars of the parent company up o the year and {refer note s}

BROVISION FOR 8TAFF END-QOF-SERVICE GRATUITY

AT Aprd 2040 4,082

AL 31 March 2011 4,062

BANK BORROWINGS

Stiort term loan - 15,079,980
- 14078 B0

An analysis by bank of amounts sulstanding is as follows:

Mashreqg bank -

11,079,500

The facilities from Mashreg Bank were secured agains! corporate gueranise from a mlated
party. '

During the current year, the bank bomowings have been setiied by 2 related party on behaf
of the establishment. Bank borrowings are subject o eonfirmation and reconciiation. The

ranagement believes that there would not be any material changes.

PROJECT CREDITORS AND QTHER PAYARLES

Shor term oan from third parties® 27,543,300
Paysble to a related party™ 73,366,880
Agcruals 41,667

166,651,847 TO6.610.280
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NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

13,

L3

Notes
The entire projegt creditors and other pavables are dug for payvmsnd 1 one yeaar.

This represents an inlerest-free short-tarm loan obtained from thivd parties without any fieed
repaymant seheduts,

This represents baknce mitislly payable 1o Ms. MON Erergy Emterprises ing., USA, which
was later assigned o a relaled parly vide a seflisment Agresment dated 6 Apit 2004,

As stated in note 1€, the establishment had written back cerlain labilities amounting fo
AED 197 407 248 in the previous year,

Project creditors and ofber payabies and amount dus o ralated partes ars sublect to
sonfirmation and reconcifialion. The management believes that there would ngl be any
materal changes.

RELATED PARTIES
The ssiablishment enters into ransactions with entities that fall within the definition of &
related party as contained in internalional Accounting Standard 24, The smansgernent
considars such transactions o be in the normal course of business and 8t wices determined
by the managemant,

Related parties comprise the shareholder, which is the parent company, joint ventures of the
parant company and fellow subsidianes of the foint ventures of the parent cormpany.

At the reporting date significant batances with relaled parfies wers as foliows;

Jdaint Fakbiow Teotal
vanturars subsidianies 211
of the parent of foint
LOmpany wenturers of
the parent
COMPRnY
AED AED AED
- 60,027 180

Due o related sarties BOG27 18404 -

inchided by projert creditors

and ather payabios -~ 73,386 980 73,366,980 -
e TRD66,980 73,306:900
Advante against addiional capited 151,695 864 154,685,864 RN
HH1695:00 o - 1,605,864

Al balanoes are unsecured and are expested (o be gattled in cash.

The establishiment also receives fund from related parlies as working capital facifies at
agread rate of interest. ‘
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENUDED 31 MARCH 2011

2014 2040
AED AEED
14 OTHER OPERATING EXPENSES -

Depusite writlen off -

Miargin deposits written off -

Agvanoes writian off M
Cther expenses 42,268 Rl

42,388 w18

18, MANAGEMENT OF CAPITAL
The establishment's objectives when managing capiia! are o ensure that the establishment
continugs s & going conoam and 1o provide the sharsholder with 3 1ate of retum on their
investment commanauirgte with the lavel of rigk assumed.

Canttal, which is unchanged from the previous vear, somprises equily funds as presented in
the statemen? of financksl position fogather with amouwnis due to related partes. Debt
comprises tolal amounis awing i third pariies, nat of cash and cash equivaiants,
The astalbdishment is not subjeet 1o any extemnally nposed capitel requiternents,
Funds are relained/drawn by the shareholder to ensuré that the obiective is met,

1B, FINANCIAL INSTRUMENTS

The net carrying amourds as at the reporting date of financial assets and financial Sahiities
are as foliows: :

L.oans and receivables At amortised cost

2811 Py 201 Rt

AED AED AED
Cash and cash squivalenis - - X
Arrount due 1o g related party o B,027,1%0
Project creditors and other
pavables - 100,951,947
Bark borrowings e -

- 180,878,137

Management of risk
The management conducts and operates the business in a prudent manner, taking o
account the significan! risks (o which the business is or could be exposed.

The primary risks 10 which the business s exposed, which are unchanged from the pravious

year, comprise oredit fisks, lquidity risks and market risks (noluding currency fisks, cash flow
interest rate riske and fair value Inferest rate risks).
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FOR THD YEAR ENDEDR 3 BARCH 3011

1%,

18,

Erposure W forigs Cleranny Uangactions of the estabighment 5 mirdmised where possibis
by denordrsaliog sucl ransantiong in US doltars (G wisich the LAE Lhrham s pegged

Managemend confinuously moniorg s cash fows o delemming ity cash requiraments arid
MEKEE companzon with s funded and endunded faciities with banks i order 10 Manacs
EXDOEUIG I Haundity ek

Borrowing factilies are reguisrly reviewed 0 ansure that the eslablishment obtaing the Dot
avallsble priciag. ferms and conditions on it bormowings.

Laposures o the afdrementoned risks are detaded below:

Gurrency risk
There are no significa owrrency dsks as substantially si finencis! assets and financial
Habilites are denominated in UAE Dirhams or US Dollars Lo which the Dirham is fiked.

internst rate risk

Funding by telated parties is at fixed rate of inlerast and are therefore exposed to fair valae
interest rale risk Interest on the shot term oan oM & bank was subisct © Boaling inlerast
rates Hoked to LIBOR and are therefore exposed o cash fow intersst rate rigk.

Reasonably possible changes o interas! rades ot the balance sheel date are uniikely 1o have
had & significant impact on profit or equity.

Falr vahtes

The fair value is the price that would be received (o sel an assel or pald 1o transfer 2 liability
fn an orderly fransaction batween market paticipanis 2t the measurement date.  The fair
vatues of the compary's financial assets and finencial habiiies which are required o be
shated ai cost of ot amorlised Gost approximate 1o el tarning values.

2011 20
AL AED
OTHER CONTRACTED COMMITMENTS
teontracied but not provided o6 goguisition, construciion
of property. plant and equipmerd {net of advanses) £05, 757 565
CONTINGENT LIABILITIES
Bankers' letfers of guaranise - 35,000

For GPIC FERTILIZERS AND CHEMICALS F2E

PIRECTOR
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