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INDEPEMDENT AUDITOR'S REPORT
The Sharehgider -
SPIC PERTILIZERS AND CHEMICALS FZE

Report on the financisl statements

W have gugited e accompanving financial ststementy of SPIC FERTHIZERE ANL:
CHERICALS FEE which comprise the stelerment of Bnanctd posiion ae st 31 Mareh 2042 g
the staterswet of profitor loss and other comprefensive income. siatement of changes In eguily
and siatement of cash fows for the year then ended, antd a summary of significant aocounting
poficies and othier axplangiony infermation set out on pages 3 17

Mansgement's responsibility for the financlal statements

Management 5 responsihle for the greparation of fnancial statements that give a true and Taly
view I aocordance adth international Financa! Reporiing Blendards, and for sueh internal oonitrod
as mansgement delermines is necessary o enable the preparation of financial sielemants that
e free from maledal minglatement, whelher due fo fraud or eror

Audhitor's respohsibifify

O responsibidity is 1o express an opinion on these fnancisl stetaments based on our audit,. We
conducted our aull in scoordanog with internationst Standards on Awditing, Those stendands
ragpire thal we comply with ethica! requirements gnd plan e perform the audit @ obtain
ressonaie  assyrance  aboit  whether the fimancisl siatements are free  from maiersd
misglalement,

An audit mwvolves performing procedures o obtaln sudit evidence about the smounts and
gisciogures in the financisl ststements. The procedures selecled depend oo the audiiors
judgment, including the assesament of the sishs of maderial misslaternerd of the financial
atatemnards, whalwr dup fo fraud or 20 In making Hhose rek assessmants, the auditor
considers interal control relevant 0 the iy’ preparaiion of inencial statements that give true
and fair wew i1 order 1o design audd procedures hat are approtviate In the arcumstances, but
nof for the purpose of exprassing an opimon on the effectivensss of the entity’s mternal control.
A oaudit aiso mcludes svaluating the appropriateness of accoundting policies used and the
reasonatleness of aooounting sstimates made By management, a5 well as evaluating the oversl]
preseriation of the inanciad statemants.

We believe that the audit evidence we have oldained g sufiivien! sad apgropriate to provids &
basis for our guatified audit opinion,

coniineed,,
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IRDEPENDENT AURITOR'S REPORT
foontinue}

Basgls for quatifiod epinfan
A slated in Note 200 o these Toancia] slatements, the estaliishment e acoumulgtes oeses - of
ATLE SYE 7B 230 and & nel defiel of AED 311,718,428 In eqully tunds, 88 &1 the raponting daty.
As stated i MNotes 1S and Z{) 1o these Hnencial siatements, prasenily, Ihe sstebiishmend tuas
not renewed s expired ade license and hes not corted oul any business aclivily, (Uis the
management's indention o close the opgrations of the esablishment. However, these financial
siplemenity have been prepared on golng concern basls panding final decision by thy
matagement, wompiance wih the legal formalities specifisd by the relevant suthoritles and
setioment of the esteblishment's Habilities. Should ihe going concern assumpiion b
nappropriate, thewe would be matedal adusiments required o the classification and caiying
amount of aceets ang Habilties s fisclosed i these fnancial stalemants. The impadt of sueh

adastments, i any, is curently ol asoerdaingble.

Bank borrowings, projest creditors and other payables and relfated pady payablas, as siated in
Motes 2. 10 and 11 respectively, to these finsnoud slaterments are not confirmed and are subjeof
ter rooncliations. Thess finsnelsl stelerments do nol inelude the im;ﬁam of mdjusiments, if any,
which may srise out of the confirrstion and reconcilietion protess. The impast of slich
adjustrments, f any, b currently not gscertainable,

Guntitied opinfan

in our poinion, except for the effects of the matiers desoribed n the basis for qualified opinion
paragraph, the fnancid sistements give & true and faie view of the Hnancial posilon of
SPC PERTILIZERS AND CHEMICALS FZE o5 &t 31 Mareh 2012, and of itz financk
performancs and its cash flows for the vear then endad In aeonrdance with Infernations! Farancial

Faporting Standards.

Report on other fegal and regulatory requirements

The nef assels of the oslabishmant ara balow TH% of 4s shars capilsd, and diregiors are reguingd
tointimate the Jebel Al Free Zone Authorily and take sleps o remedy the situalion @ sooordants
with Regulstion No. 182 ssued by the Jebs! Al Free Zone Authorily pursuant o Law No. O of

1982

We confirm that except for the matler stated abows, the fnancial stetements somply with
Implemesnting Reoulstion Mo, 182 ssued by the Jobed AR Fres Jone Autharily pursuant 1o Law
Mo, § of 1992 Also, it owr opinion, proper bocks of sccount and other recorde have Dasn

rraindmned i gosodence with e said regalation.
PHE
el

Linfed Arab Gnvrates
1 ApAt 2314
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STATEMENT OF FINANCIAL POSITION
AS AT 21 MARCH 2012

Notes 2012
; AED
ASSETS
Non-current assefs
Property, plant and equipment -
Curre\;aﬁﬁésets
Cash and cash equivalerts -
Total assets ' -
EQUITY AND LIABILITIES
Shareholder's funde
Share capital 6 1,000,080
Accumuiated losses ' {312,718,229}
Deficit in equity funds _ {311,718,229)
Advance against additional capital 7 150,695,864
Total shareholder's funds {161,022 385)
Non-current liabitities
Provision for staff end-of-service gratuity 8 4,062
Current liabilities
Bank borrowings ' 9 -
Project creditors and other payables 10 100,891,113
Amounts due to related parties 11 60,027,190
161,018,303
Tofal liabilities 161,022,365
Total equity and Habiiities -~
The accompanying notes form an integral part of these financial statements.

The report of the independent auditor is set forth on pages 1 and 2,

i confirm that 1 am responsibie for these financial statements, including séiect%ng the accountifg
policies and making the judgments underlying them. | confirn that | have made avallable &l
relevant accounting records and information for their compilation.

Authorised for issue by the director on 25 March 2014,

For SPIC FERTILIZERS AND CHEMICALS FZE

mﬁscmq
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SPIC FERTILIZERS AND CHEMICALSE FZE

STATEMENT OF PROFMT OR LOBE AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ERDED 31 MARCH 2012

Mrstes HOE i

AELD ALY
Revenue — _ | .__:w __
| Otbr operaling expenses 1% £349,1868) .
LSS FOR THE YEAR {38,186}
$ Other comprehensive incomas
| Other comprehsnsive incomas for the year »
TOTAL COMPREHENSIVE INCOME FOR THE YEAR {35,166}

The accompanying aotes form an integral part of these financial statements,
The report of the independent auditor is set lorth on pages 1 and 2.
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SPIC FERTILIZERS AND CHEMICALS FZE

STATEMENT OF GHANGES IN BCHITY
FOR THE YERR ENDED 31 MARCH 2012

Share - Asuwsulated
eapital lomges

AED AED

Halanoe a1 1 Apel 2010 N ELE e o)

Total comprehensiee income or the year

Total

Balarnoe a1 37 March 2011

- qatzee 08y

Total comprehensive noome for the vear e 135 168

Balance at 31 Maroh 2042 1,000,000 _ (312,718,229)

(314,718,520

The secompanying notad form an integral part of these financial skatements,
The report of the ndependent auditor is set forth on pages 1 ank 2.
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SPIC FERTILIZERS AND CHEMICALS EZE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2042

Cash flows fram aparating dotivities
Loss fur the yasr

Adiustrrants for

inoresss W e and other payables

Mat cash used i oparating activities

Cash Bows from investing activities

Cash fiows from financing activities

Net déﬁr&-age frs cosh and cash equivalents
Cash and sash equivalenty af heginning of vear

Cash and cash equivalents at end of year

#o42 2&3_‘1 4
AED AEDN
{39,168) {42,368
38,166 41,867
- B s
oo e
- B

The agcompanying notes form an integral pant of these financial stetements.

The report of the ingependent suditar s set forth on pages 1 ang 2.

Page &of 47
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SPIC FERTILIZERS AND CHEMICALS FZE

HOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 MARCH 2012

8}

4]

LEGAL ETATUS AND BURINESS ALTRATY

SR PFERTILIZERS AND CHEMICALS FLE o freg zone ssiablishment registersd in the
Jebal All Free Zong susuant 1o Law No, B of 1882 of late ¥LH, Shaikh Makioum 8in Rasshig
Al faktoun, the former Ruler of Dubal United Aab Eriales Tho registered office is
B Bon 8BS, Dubal, UAE. The eslablishmant was registered an 39 May 14887

The estatlishment is beneficially owned by Southem Petrochemicals Industries Corporagion
Lirnifased, indlie aned Emnbrades Trading Ageney LLG, Dubat who are the joint ventursrs in the
project. A delalled oint ventuie agresment has been antersd into bedween the joint venturery
e 38 March 2000, wheralby they have agresd to hold 35% and 15% shares respactively in
the parent company Bpis Fediizers and Chemicals Limied, Maurtius which 5 the registared
sharehoider in the esftablishment.

The sstablishment was developing & faclity to manufasiure ammoniafures fediizers in the
Joebal Al Prag Zone, with naturat gas o e feed stock, A plof of 248000 sq.mirs has been
leased from the Jebel Al Free Zone Suthorily (JAFZAY for fdmen yosrs with # renswasble
saption for & similar period.

The establishment was forced o sugpend My aclivities during March 2000, after the
Government of Dubal expressed s inabdity 1o ender iio 2 tong tens agraement o7 suppby of
gas fur s project. The plant and machingry contnued 10 be keot in Jebe! All Free Zune aind
at Ras Al Khaimah {RAK) Pord Hll May 2010

Susequent to May 2010, the establishment and JAFZA executad # letier of understanciing
Dy which e dues payable o JAFZA will be agjusted against the ssiabiishment. assigning alf
e righls of e plent and machinery stored in Jobel Al Fase Jone in favour of JAFZA, Tha
atwlarstanding also faciitates the establishment to exit the Jebel All Frae Zong without any
friher Ban or oblipeiion by May 2010

The RAX porl authorifes sont @ demaend notice fo the esteblishment towards storage and
panaly oharges for part of the planl and machinary siored ab the port. The RAK port
authordies ailowed the establishment 3 walver of their charges afler pgvmert of shormge
charges til December 2010, after whish the establishment vacated the pramises on sale of
the stored plant and machinery.

Bused on the above, the managemant vide s resolution datpd 27 August 2013 has dechded
to write off @t of #s caglital work in progress of ABD SUS.BTT 748 snd #s current gosels of
AED 60,158, Alsp, the managemen! has agresd o write back ceraln labilties (ingueding
those of relaied parties) of AED 197 407 249 for the vesr ended 34 8arch 2090,

Pragently, the astablishment has nol renewed He sxpired trade fioense and Is not carrving oug
afy busingss activity,

Ths parend company is SRIC Fertilizers and Chamicaly Limited. Mausiius,

Fgoe ¥ ot 1Y
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SPIC FERTILIZERS AND CHEMICALS FZE

ROTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR BENDED 31 MARCH 2042

¢

BABIS OF PREPARATION

Btutenrent of somipifance

The firanciat slatements are preparad i accordance with International Financisl Reaoriing
Standactds ssusd or adopted by the inlernstional Accounting Slandards Board (JABE! and
which are effeclive fr sooounting pededs beginning on or afler 1 Apdl 28%1 anedf the
{*&qus warits of ihe aw of Jebiel All Free Zone.

Basiy of modsurement

The financhal statemenis pre pregpared vsing historcat cost. Higtorics! costis based on the fair
valte of the consideration given to acuirg the seset or cash o cash equivailnts sxpaciad o
be paid to satisly the liabiity. :

Falr value is the prive that would be received fo sell an gssel or paid fo kansfer a Babiling in
an ordardy ransaction bebreen markst participants al the measuremsnt dale

Az stated i Mote Hdy, the sstablishment has not ranewad it erpirad frade lcanse and g ant
carrying ot gy business activite, Further, as ol the mporting date, the establishment bas
aonumuiated fosses of AED 312 798228 and & net deficlt of ABD 311 718,289 n aquity
funds. Fresently, # is the mansgements infention fo close the operations of ihe
aspbishment. Mowever, these Thantial slatements have baen Drepared on going Concsam
basis pending final decision by the management compliance with the lsgs formalities
spesified by the relevant authorities and o setiiement of the estabisiments fahiites.

Adoption of new internationsl Financial Reporting Standards

Btandards end inferprotalions effective for the curment year

The fullowing Intemstional Financial Heporiing  Standerds,  amendments  Hereto and
Interpretations that Becams effectiva for the curmant reporting periad and which are applicabls
to the company are as follows:

« IFRS 1% Joind grrangemesnis
FREYY pstablishos two Wpes of joint srangements: joint operations and oint venlurss
These ere distinguished by the rghts and obligations of those pafiss to the ol
arrangement,

o IFRE 1L Falr Value Megsurement
IFRS 13 establishes a single famework for messuring falr value and making disclsurss
about fair value measwrements whent such measwrements are rerpiirad or parmifted by
other TFREs I unifies e definfbion of falr value 8% the orice that would be received to el
a0 asset o pald 1o Yansfer & labilty D an orderly transacion between marke! participanis
gl the rregsurement dale,

Page § of 47




SPIC FERTILIZERS AND CHEMICALS FZE

HOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ERDED 37 MARCH 2012

o

Frassntation of Hems in Other Comprehensiee coms Amrmandments o 1AS 1§

A m resull of amendmenis 0 AS ) the company has modied 48 presentation of iemg
of other compeahiensive income to pressal seosrately derms thel will and will nat be
subseguently reclassified to profit or logy, Comparative informalion has been eprasanksd
acuordingly.

Ansendments 1o IAS 1 Employse Benefils
These amendmants aliminata the corpdor approach and reguire the entity 1o recogn e
the changes i defined benefit plan obligations and plan assets when they ocour,

Annpalimproverisnts o IFRSs 20062011 cyole
o TAE T Prasertation of Financil Setemonts: The improvements provide thet the antity
i raguired to presant third sistement of finsncisl pogition only when:

8) the entily applies the scoounting polley retrospectively, or makes o selrospective
restatement of raclssification of items in By nancial statements, ang

b} the retroppentive applicetion, reslatemaent or reclassification has material effect on the
idnrmation 0 the third siatement of financiat position.

The armendments specify that relsted noles are nol required io scoompany the i
statermant of Arvanclat pogitian

fry the opinion of management, there are no (PR3 or IFRIC interpratations that are effective
for the firat time for the curtent reparting pariod and which sre applicable © the company and

weitih cduld have @ matesasl impact on the francial sistements.

hew and revised FRES i ssue but nof vet sifective

The following Iofernationat Financial Reporting Standards, amendments thersto and
nterpratations that sre assessed by management ag kely 1o Bave an impact on the financial
siatemends, have been ssued by the ASE prnr o the dade the fnanctal stalements were
avthonsed for issue, but have not been mpplied it these financial wistemonts B el effactive
dates of adoption ars for fuling aoo0unting perady.

RS 8 Financial instrumants. {1 January 2015

CIFRE § requires Fnancial 2ssets 1o De olassified into two measurament sstsgurtas those

measurad g8 ot fadr value and hose messured Bt smcrised oot The detsrmination
made ol ivtal recognifion. For fingncisl abiides, he sandard retaing most of the 1AS 39
requiremanis. The main change 8 thal it cases where the fair value oplion is taken for
financial Sabities, the part of @ fair value change due 1o 80 antiv's own credlt risk i
recorded in othar comprehensive ineems rather han the profit or loss, unless this Sraates
80 atcouriing reigradoh,
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SPIC FERTILIZERS AND CHEMICALS FZE

ROTER TO THE FINARCIAL STATEMENTS

%%%%&%%%%&%%%M%%m%ﬁ%%&%%m%%%%%ﬁ%%%

FOR THE YEAR ENDED 31 MARGH 2042

)

8}

o

o}

»  Amendments tAS 32 Offsetiing Finencial Assels and Liabiitbes (1 January 200148
The smendments o 1AS 38 cladly exisiing application fssuss refaling o the offset of
financisl gssets and liabititisg,

Functional and presentation currency
The financia! stetements ae preserded m UAE Dihams {PABD'Y which i siig  the
sstablishant's fnctions curengy. ' '

SIGHIFICANT ACCOUNTING POLICIES
The sigmficant gocounting policies adoptad, and which have been consistently sppied, we
as follows

Property, plant and egeipment

Properly, plant and squipmen] sre sialed &t cost less socumuiated deprocisdion and
impairment fosses, The cost of furniture, fidures and office eguipment less sslimstad fesiring
valoe, whars material is depraciated from the date the assel is avallable Tor use untl it s
derssngnised, using the straight-ine method over the estimeted uselul Bves of four years.

Capital work-in-progress represents the cost of faciory bulitings snder construction angd the
fesdiizer somplex undar instaliation.

A pssessment of depraciplion mathod, uselul tves and residus!l valies is underiaken at
pach reporting oate and, where material, ¥ thers 18 & change in estimate, an approprists
Aacdjusirient s mads e depreciation ohargs,

Giaing and losses off disposals are deternined Dy comparing procesds with e carmving
srnount. Thase gre resognised within ‘other sowrating noomsferpenses’ In profil or foss,

HStalf end-ofservice gratuify _
Privision i3 made for end-ol-esndcs gratully payable @ the staff al the reporiing date in
ancordancs with the local iabadr lawe.

Lessss

LGasss untdar which substantially alf the risks and rewards of awrnership of the relsded amsat
remain with the lessor are classified as oparsting leases and the lpase povments sre charged
o profil or oss on & straight-loe basiy over the period of the sase.

Foreign currenyy fransagtions

Trapsactons in foreign currencles are translated into UAE Dirharms ol tha rade of exchangs
rubing ot the date of the fransactions,

Taggn 10 of 17
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SPIC FERTILIZERS AND CHEMICALS FZE

WOTES TO THE FINANCIAL STATERENTS
FOR THE YEAR ENDED 31 MARGH 2012

)

@}

f}

Monelaty sssets and Habiiles eigressed i forsign ctirteniss am bangisled inte AR
Dirhams al the rele of exchange nuling a1 the reporiing date.

Gains or losses resuiting fom forpgn cwrensy wansacions are taken to profit of loss.

Borrowiog cosis

Borowing costs are moognised as an gxpenss o the petod in which they are incurred
gxcept those that asre aittibuisble (o e soguisiion and conmiruction of an ssset bhat
necassanly tekes a substantisl perivd to gel ready for its lended use Pqualifying agssed™,
Such borrowing costs ere caplalised as part of the relaied gualfying asset upto e dale the
qualifying asset i ready for use,

Provisions

& provision i recogmised when the ssiablishment has 2 present obligstion flegsl o
eonsfructivel 88 '8 regull of & past event, it is probable that an outflow of sconomic benefis
will be required to setle the shligation and & relizble sstimate can be mads of the amount of
{he obligation.

The amounit recognised as a provision s the best sslmate of the congideration required o
seftle e preserd obligation o the repoming daig feking into zcoount the rsks and
uncertaintics surrounding the obligation. Where a provision is measured using the cash Fow
estimated fo sellle the present obligesion, 1S carying amount s the present vaiue of Hose
cash fows.

When sormg or alt of the economic henefits requirad to sellle 9 provision arg expected 1o be
recoverad from @ third party, the eceivable s recognised ag an asset f it s virtuslly ceriain
bt refmbursement will e reveived and the amount of recsivable can be msasured relinbly,

Financial instruments
Financia! assels and fnenclal lobilities are reoognised when, and only when, ihe
pstablisturent Dacomes 8 party to the contractual provisions of the instrument,

Fitancial assets are desecognised when, and only when, the contractual ighis 0 receive
cash fows expirs v when substantially ol the risks and rewards of ownership have baen

transferred.

Firnmncial tabiites are de-recognised when, g only when, they anmg exiinguishad, cancaelied
o paplred,

Page i1 i iy
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SPIC FERTILZERS AND CHEMICALS FZE

MOTES TO THE FINANGIAL STATEMERTS
FOR THE YEAR ENOED 31 MARCH 2812

Frnmricial assels

Cash anfl cash squivalants

Gash and cash equivaiints comprise cash, bank current accouns, bank deposity frees of
sncumbrancs with & maturity date of fwes montha or kess from the date of deposit and highly
Hepnd investments with @ matunly date of three months of less from the date of investroent
that are resdily convertibde to known ament of cash and which gre subiect i an insigrifieant
risk of changes in valua,

THher currant finsncisd assels .

Otber purrent Bancial assels which comprise deposits under sroumbrance ang geposiis with
o maturity of mars than hiree months from e dale of deposit are slassified as bans and
receivables and stalnd at amorised cost using the effeciive interest mathod.

Financial liabilities

At amortised vogt

Trade and othar payables

Trade and ofher payables are slated atl cost, 83 the interest that would be recognised fron
discowrding fulure cash pgyments over the short oredt perod & not considered 1o be
eriaterial,

Aafaled parly payables
Relsted party payables are staled at cost, as the inferest that would be resegnised from
giscounting fubre cash paymenis over the short credlf perod & not considersd 1o be
riaterisd, '

Ergprity
Share capial v recordad 2 e vadue of proceads reosived towardy nterest in share capital
of the estabishment,

Impafrmant of fingneis! sisety

All fnanclal sssels, extept for those at fair valug through profit or loss, s assessed for
indicators of impalrment 8t each reporing dats. impairment losses and reversals thereo? are
recopnised n profit or loss,

Offeetting

Fingncil asseis and babilities sre offsst and the net amound reportsd in the statement of
financial position when there b @ legally snkrceable ol 1o offsel the recogrised smounis
and fhare s an intention o seitle on B net basis, or reafise the asuel and seltie the Usbiky
BHTRIHENEOUSHY,
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SPIC FERTILIZERS AND CHEMICALS FZE

FEGPTES Tix THE FENANCIAL STATEMENTS

FOME THE YEAR ERDED 31 MARCH 2612

4.

i

SIGNIFICANT JUBGMENTS EMPLOYED IN APPLYIRG ACCOUNTING POLICHES
Thas signficant pdgments made i1 applying stoourding policies thal have the most significan

affecl o e amewrds recogiised in the foancial staloments are as follows:
Enpairment

At mach reporling dale, managernsnt condudls an assesemant of propecty, pland, sguipmesnd
and all financial assels to deferming whether there are any indications that they ramy b
fmpaiead. Iy ihe sbsence of such indications, no further action 15 taken. If such indications do
axist, an analesis of each ssset iy wdedaien to determing its netl recoveratde amount and, if
this je bedow S carving amount, & provision 3 made. in the cass of nans and recelvaties, |f
an armourd s dearned rrgsoverable, s written off (o profit o oss o if previcusty a provigion
wag mgde, # s written off ageingt (he provision. Reversals of provisions sgainst cans an
recivaties are made to ihe oxtent of the related amsounts Being recovered.

KEY SOURCES OF ESTIMATION UNCERTAINTY

Key assumplions mads conoasining the fuluie and ofher kay sources of estimation unceriainty
@t the reporiing dale that have a significant rigk of sauging & meteial adustrrant to the
carying amoynts of sssets and babiliies within the nevt fingocial vear, are a3 follows:

Carsying vatues of property, plant and eguipment

Resitugl vaiucs are assumiag o be rero uniess & relizble estimate of the current value oan
be oblained for simifar assels of ages and conditions that are raasoenably expected 1o exisl af
the erd of the assels’ eslimsled useld lives,

impairment

Assessments of net recoverable amounts of property, plant, equipment and all Sinrascial
asgats ofber than loans and recelvabies {(se¢ sbove) are bosed ob sssurmptions rogarding
futire cash Sows expectan to be recebved from the related sssels.

Staff end-of-gervics gratuity

The establishment compules the provision for the Habllity 1o sial end-observice gratulty
stated af ABD 4,087 (previous wear AED 4 0623 assummg that & emplovess warg o save
ag of the reporting date. The management is of the opinion that ao significant diflerence
would have angsen had the lablity been caiculated on a0 aotusnasd basis as salary inflation
and discount rates are ikely o have approximalely equat ardd opposiie afiscts.

2012

AELD
BHARE CAPITAL
Authoriaed, ssded and paid um o IR
1 share of AED 1000000 esch 1,001,000 o no0m0e.
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)

ADVANGE AGAINST ADDITIONAL CARTAL
This represents e advance shate capitsl of the seiblishment sontributed by the fomt
venturers of the paren! ootpany up o the yaar end frefer nole Han.

2 2051
AED AR
PROVIGION FOR STAFP BND-OF-SERVICE GRATLUITY L
AL Aprit 2011 4,062
A 31 Mareh 2012 4,062
BANK BORROWINGS

Bluring the previous year, shoed term loan from Mashreq Bank of AEG 11,079,500 have beern
suttied By & fé{&%_@ﬁ prrty on behalf of the establishment. Bank borowings sre subjest ©
confirnation and reconciliation. The managemen! belioves there would rot be any matsdal
changes, as such borrawings are setfled by a related party.

PROJECT CREDITORS AND OTHER PAYABLES

Short tarm joan from third parties™ 27 543,300
Payable to a related party™ 73,566,980
AL Els 83833

100,891,113
bote

The entire project creditors and other payables are due for payment in oie vear,

This rapresants at interast-free shortany kan obtained from thied parties withou! any Sxed
rapayment scheduls,

This represents batance initially pavable to Mfs. MON Energy Erterpriges e, USA which
wag later assigned (o a related pardy vide g Belilement Agreement dated 6 Agrf 2004,

As stated 0 note Tic, durdng 8 prioe year, the establishment has writfers back cedain Habilites
amounting to AED 197 407 248

Froject credilors and other pavables ad soound die © releted paries are subject o

confrmation and recenciiation. The management believes that there would ned be any
maierial changes.
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SPIC FERTILIZERS AND CHEMICALS FZE

HOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ERDED 31 MARCH 2012

12

13

RELATED PARTHS

The establishmeni enigrs info rarsaciions with entities el 80 within the delntion ot 5
redgtod parly ge conlained in internabonal Accounling Stendand 24 The mwnagsmies
congkters sueh fangactions o be m e normg! courge of Dusinass and 2l prices dedarmiirugs
by the management

Belated partiey comprise he shareholder, which s the parant company, ot ventutes of the
parent company and follow subsidianiag of the joint venlures of e parent company.

At the repoiting date signdicant balarces with related parties were as follows:

o Fotlow Totsd
WIS subshdiaries 2012
of the parent of joint verdurery
SORRATY of the parent
company o
AED AED AED BT
Diuse to refated parties 5 027 180 £0,027,190 —_—
GEGTY BN T HELATE A
Incheded i proect oreditons - ' o
and other payailes - F3ABE 981 73,466 380 e
o TASEE G TR M
Sdvanns agalng! additional ' '
sapitul TR 55 554 154,695,884
I5LEE88eL . 0 L ~ ' 151,895,864

Afl balances are unsecured ant e sxpectad 16 be seflled in cagh

The establishment also raceives fund from releled parties as working capitel factities at
agread rata of intgrast,

PRI

AED
OTHER QPERATING EXPENBES S
Ofher expenses 39,186 43,3655

MANAGEMENT OF CAPITAL

The sstablishment's oljectives when managing capial are 19 ensurs that the establishaen
oonlinites as e going concern and D provide the shareholder with 5 rale of e on el
investimend comimenstrate with he level of risk assumed.

Capltal, which s vnchianged from the pevinus yesr, comprses egully funds as prasented i

the statermnent of financial position fogether with amounts dug 1o related parties. Deby
comprises otal amounis owing o Hirg parbes, netof cash and cash suubvalents,
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MOTES TO THE FINANGIAL STATEMERTS

14.

FORTHE YEAR ENDED 31 MARCH 2012

The estabilshment s not sublest o any externally Impossd Capital segiirements,
Funds sre retained/drawn by e shamssholder 10 ensurg thal the objective is met,
FINANCIAL INSTRUMENTS

The net canving amounis a3 & the repotting date of inencial assels and foancial Hakilitias
are gs fofows:

Loans and receivables At ampriised oot
w2 ' 2043 2011
AED AED AEES .
Amount dus to a rglated pary - 80.027,980 60027180
Profect craditors snd offier payabliss - 400,951,113 gluteL g e

Mansgement of risk
The management conducts and opsrates the businesy in a prudent manner, taking o
account the sipnificand risks 1o which the business is or tauld be exposed, '

The primary risks to which the business s exposed, whishy are unchanged from he orevious
YEar, SHNprise oredi fsks, iguidly risks and marxe deky (Inchuding currancy rigke, cash fow
intarest rate deks and fialr value nterest rate feks).

Expnsure to foreign currency irensachions of the sstablishment s minkmised where possibie
by denoninating such rensactions it US dollars 1o which the UAE Dirham i pegged.

Menagement continuously monitors its cash Hows 1o delemmins it cash reguirements srud
mgkies sorpariaon with ity funded and un-funded Tecilifes with banks in omdey to mighage

axponUre 1o Houidiy rsk

Borrowing faciies are regulady teviewsd fo ensure that the esteblishment obtaing the besst
available priomg. terms and condiiions on i Borowings.,

Eyposuras o the sforementionesd risks are detailed balow:
Currenay risk

There are no significant cuarrency rsks a3 substantially all financis! agsele and financial
iabiliies are denominatad in UAE Dirhams or US Dollars 1o which the Ditam s fixed.
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HOTEG TO THE FIRANCIAL STATIREHTE

FOR T

CEAK EERDEDD B OMARCHE Pt

Wileres! mio rigk

iding by g

interest rale rlsk Inlesast ¢

Ea it

fEise Enked to LIBOR and

srafors edposad to i walis

w1 g bank I subjes o loating intorest
e cast flow interest rale righ,

Regsonably possilde change: o oot meiers al he balanos shest dite aro usiikely 1o bave
sed & eigniflornt impact on profil or sguity.

Fair velues

The falr value & fhe pelon that would be rocsived (0 sell an aseet or paid 10 ransfer o Babilily
I an orderdy rensastion between markel parficipants gl the measurement date,  The fak
velues of the dompany’s finencis? gssels and fnatclsl Hahilics which am reguied 35 be
gloled gt oot o gt amartised cost aporoximate o helr carmying valuss.

For BRC FERTILIZERE AN CHEMICALS FIE
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