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INDEPENDENT AUDITOR'S REPORY

The Sharshoider
PG FERTILIZERS AND CHEMICALS FZE

Report on the financiil statemenis

Wis have asudited the socomipamying fingncial stoterments of SPEC FERTHEIERS ARNLD
CHESICALS FLE which compriss the stalerment of financial position as i 31 March 2013 ang
the statement of wofit or oeg and oiher comprehsngive ncome. stalement of changas I sgquily
and staiement of cash flows fur the vesr then ended. and a summary of signifivent scoounting
poficies and other geplanatory inforrhation st oul on pages 1o 17,

Managament's responsibility for the financial statements

Managemen! i responsible for the preparstion of fnancisl statements thal give & bue and fair
view in accordance with international Financiat Reponing Standards, and for such ntems! contrg
#u management deterines & necessdry 0 enabie the preparation of financil staterments thay
are frew froms material misstalement, whether due to fraud of eror.

Audiors respunsibility )
Our responsibiy 1s 10 express a0 opinion on these inancial Statements basee on our audit. We
conducted oy gudt In accordance with Indernetionst Standards on Auditing. Those stendards
reqire that we oomply with ethical reouirements and plan and petform the sudit @ oldsin
remsonable  assurancs  sboul whether e financial stalements are Fse fmm materisd
misglalemeant,

Are audit irvolves perionming progedres o obdpin awdl avidente sbowt the amounis and
gigciasires i the finencial statements, The procedurss selected depend on the audidors
udgment, including the asssessment of the righe of maberial misstatemnment of e financisl
statemands, whather dus 1o fraug or error. in making those rsk assessmants, the audilar
soneiders interned contral rslovan o the anlity’s preparation of financial statemeams that give true
and faly view in order to desion audit procedures that are appropriale v the croumstancss, bt
nof for the purpose of expressing an opinion on the efedivensss of the entity's internal canirnd
An audit also includes ewvalusting the appropriateness of accouniing poiicies used snd his
reasonabloness of aceourding eshmates made by maragemant, as well as svaluating the avergl
prasentation of the financial statements,

We belleve that the audlt gvidence we have obtgined s sufficlent and appropriate to mrovids &
basiy for our gualified audit opinion,

confinied.
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INDEPERDENT AUDITOR'S REPORT
{eontined)

Buasiy for gtatifiod opinion

Az stalad in Node 2007 10 these fnancis! statements, the esiabiishment has acoumulabed jossae of
AED 312784 855 and & net defichl of ABD 311,764 BYE i equaly funds, 23 8l the reportiag cdale.
Ag statud in Notms 1) and 2000 1o these financial siatements, presently, the establishment Fias
not renewed He expired trade license and hias not carrked oul any business aclivily, B s i
management’s inlenticn o doge the operations of the eslablishment. Howensear, thess fnsregiat
statements have been preparad on going concern bagis pending Tt decision by dhe
management, complistios with the jegel fovmoaiiiss specifiad by e relevant authorilies sand
seftiernent of the establishrments flabiliies, Should the going concem assumption  be
inappropriate, there would be materds! adivsiments required o the dlassificedion and varreing
amourt of ausets and labitties as dischsed in these foancial statemants. The mpact of ssah
safstments, if any, s curantly nol sscetiainable.

Bank borowings, project crediors and other payables gad ralated perty payables, ag statedt in
Notez &, 10 and 11 regpestively, o thase financial statermenis are not confirmed and are sulsfact
to reconciisbions. These Snancial statements do not Include the Imipact of adiustrments, § any,
which may ardse oyt of the confinnation and reconcliation procsss. The Impact oF eunh

adfustnents, i sny, s cerently nit ascertainable.

ualified opisicn
In pur opinion, excent fir the offccts of fhe matere deseribed iy the basiy for qualified opinion

paragraph, e fnencial shetemsnts give & frue and falr view of the fnancil position of
SPIC FERTILIZERS AND CHEMICALS FZE ss at 31 Mareh 203 afig of e finaneial
perfornance and g cesh fows for the veer then erded in ascordence with Infemational Financial
Reporting Standards.

Fepart on offer legsl and regouistory requitements

The net assels of he estebiisfynunt are below 70% of 4s share capliial, ard direciors sre reguired
1o intimate the Jebel Al Frae Fone futhorily and teke staps to remedy the silustion m accordarnos
with Regulation Ne. 1/92 issued by the Jobal A Fres Zone fullority pursuant to Law No. © of

TREE.

Vo oondien that except for e maler sizted abowe, the financial statoments comply wilh
implemienting Requiaion No, /92 msued by the Jobe! Al Free Zone Authorty pursusnt 0 Law
Mo, B oof 18992 Adse, it our opivior, poobper Books of scecunt and ofber records have Deen
erprained in socordanoe with the said regulation.

P

Chuakagst

Uiited Avab Emnitate
ARl 24
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SPIC FERTILIZERS AND CHEMICALS FZE

STATEMENT OF FINANGIAL POSITION
AS AT 31 MARCH 2013

ASSETS
Non-currgnt assets
Property, plant and equipment

Currgntassets
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Sharehoider's funds

Share capital

Accumulated losses

Deficit in equity funds

Advance against additional capital
Total Shareholder’s funds

Non-current Habilities
Provision for staff end-of-service gratuity

Current liabilities

Bank borrowings

Project ereditors and other payabies
Arnounis due to related parties

Total liabilities
Total equity and liabiiities

Notes

10
11

2013
AED

P

1,000,000
{312,754,896)

{311,754,896)
150,695,864

{161,059,032)

4,082

4,062

101,027,780
60,027,180

161,054,870

161,659,032

The accompanying notes form an integra! part of these financial statements.
The report of the independent auditor is set forth on pages 1 and 2,

| confirm that | am responsible for these financial siatements, including selecting the accounting
policies and making the judgments underlying them. | confirm that | have made available all

relevant accounting records and information for thelr compilation.

Authornised for issue by the director on 25 March 2014,

For SPIC FERTILIZERS AND CHEMICALS FZE

DIRECTOR
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SPIC FERTILIZERS AND CHEMICALS ?‘Ei?”

STATERENT OF PROFIT OR LOSE AND OTHER {:C}ﬁéfiﬁﬁ“i BIVE Nf‘*@hﬁt
.Ir IR THE V{:!&R QNI}%B 3 RARCH 2013
Notes 201 2042 :
AEL AFD
Ravehue - -
Cityer operaling expenses 12 H{Zifs BBTY
LOSS FOR THE YEAR 38,687
Obhwr comprehangive income:
CHher comprehensive inceme {or the year o
TOTAL Gi)&'ﬁ?&&ﬂﬁsﬁswﬁ INCOME FOR THE YEAR {36,687

The accompanying notes form an integral par of these finang
Fhie repor! of the indapendent allitor is sat forth on peges 1 a
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$PIC FERTILIZERS AND CHEMICALS FZE

SYATEMENT OF CHANGES N EQUITY

FOR THE YEAR ENDER 31 MARCH 2013

Balance &t T Apri .26}’1;1

Total cormprehensive meoms fof the year
Badances gt 371 March 2072

Fotal comprehensive incoros for the year

Bafgnce at 31 Maroh 2818

Share A curnuiated Total
capiial fonses
AED AED AED
1000000 (312679.063) (311,670,083
R {38,166}
'?:.;fé.i}wéﬁ 'e;é;%.:g;_m;-zéé; |
e shEET {38 8673
1,600,008 (H2F54.886) (314,754,806}

The aeeompanying sotes form an integral part of these financisl siaderents.
The repon of the independent suditer is sel forth on pages 1 and 4
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SPIC FERTILIZERS AND CHEMICALS FZE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARUH 2513

2045 am
AEL: Al
fash flows from operating activitiss
Loss for e year {36,667 {38 160
Addustments for
ircreass 10 rade and other payablas 36687 34,4058
Mt cash usad in sperating activities - -
Cash flows from evesting aetivilios - e
Cagh flows from financing activities . i
Met increase in cash and cagh sguivalenis - -
Cash aned cash equivatents at beginning of vear - .
Cash and cash equivalents at end of year . o = i T

Tha avcirnpanying notes form an inlegrad part of thess Bnancial statements,
The repet of the indepandent auditor is set forth on pages § and 2
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SPIC FERTILIZERS AND CHEMICALS FZE

MOTES TO THE FINANCIAL STATERMENTS

FOR THE YEAR ENDED 31 MARGH 2013

i

i)

LEGAL STATUS AND BUSINESS ACTIVITY _
BPIC FERTHAZERS AND CHERICALE FZE & 3 frop zone sstablishment registersd 1 the
Jisbet Al Free Zone pursyant io Law No. 8 of 1962 of e ML, Shaikh Makioum Bin Fashid
A Maiioum, the femer Holer of Dubal, Uniled Areb Emirgtes. The registered offics i
PO Box 16838, Dubai, UAE. The esfatdishment was registersd on 31 May 1087,

The astablishment is benelicially owrad by Southern Pelrochemicals Industites Corposaetion
Limited, nddin and Embrates Trading Agency LLL, Dubal who are the nind venturers iy the
profect, A detaiied joint veniure sgresment has bean entered into belween e joint variu rer
any 30 Mareh 2000, whereby ey have agrasd o hold 88% and $8% shares respactvety }sy
the pargnt company Spic Ferlizers and Chamicals Limited, Maunifiug which is the registared
shareholder iy the establishment.

The establisterent was developing 2 Taclily to manufaciure gmmanipiures fertiivers in the
Jubet All Frew Zone, with rabural gas as is Teed stock, A plot of 240,000 aq.mirs has bwen
lesgsed from the Jebel Al Free Zone Authotity (JAFZAY for fifleen years with & renewsbls
option for o similar period,

The estebishment was forced 0 suspend ity sciivies during BMarch 2000, after the
Government of Dubal expressad i inabiiity fo enler inlo 8 long term sgresment for suppdy of
gas o k8 project  The plant and machinery confinued 1 b kept in Jabet A Free Zong and
af Ras Al Khaimah [RAK) Port 8 May 2050,

Subseguent io May 20140, the establishirment and JAFEA sxeculed & letter of understanding
by which the duss pavable fo JAFZA wili be adiusied against e extabiishment, assigning all
the rights of the plant and machinery storad in Jebel All Fres Zone in favewr of JAFZA The
wngarstanding alse facillates the sstabiishment W exil the Jebel Al Free Zone without any
further fien of obligation by May 2010

The RAK port authorities sent o demand nodice fo the estabiishmoent fowards storege snd
perally charges for part of the pland and machimery stored &t the porl. The RAK non
authorities allowed the ssteblishment & waiver of thair charges afler payment of storege
charges U1 December 2010, afier which the estabishment vacsted the premises on saba of
e storad plant and maciineny

Baged on the above, the management vide s msoution dated 27 August 2013 has degided
o write off ait of s capital work in progress of AFD 506,977 748 and {ts eurrent azsety of
AED 88190, Alse. the maragerent hae soreed 0 writs Back certain habiies {including
those of related parliag) of AED 187 407 244 during the vear ondad 31 Marmh 2010

Ags T oof 17




SPIC FERTILIZERS AND CHEMICALS FZE

MOTES TO THE FINANGIAL STATEMENTS
FORTHE YEAR ENDED 37 MARCH 2012

b2}

et

Prasently, the sgtablishment has nol renswed iis expirad rade Hoense and i oot carving ool
any business aclivily.

Tha parent company s BPIC Fefillzers and Chemicals Liited, Maurifiug

BASIS OF PREPARATION

Statemant of complianice

The fnancial slatemants are prepared [ accordancs with flernational Firanckal Raporting
Standards fzsusd or adopted by the Internationsl Accounting Standards Bowmrd (IASH) amd
which are sffegive for accounting periods beginndng on or sfter 1 April 27 ang  the
requirainenis of the law of Jebal Al Fras Zona

Hasis of moeasuremsnt

The financi stadements are prepared using bistorical cost. Histonoal cost 8 based on the fur
valie of the consideradion ghen 1o soming the asset or sash or sash oquivaionts sxpectad to
be paid to safisly the liabiity.

Fair vatua is the prics that would be received o ssl an assel or paid to transler & fabilizy &
an ordary trangaction balvae markel participants & the msisurement date.

Ag stated in Note 1), the establishment has not renewed s expited rade icense and in ned
CHNYING ot By business sofivity, Further, ax 8t the reporting date, the establishment has
accumulated fosses of AED 312754 888 and & net deficlt of AED 311,754 808 i eouity
funds., Presently, # i3 the managements inlention o close the apsmstions of ihe
establishment. Howaver, hese financial statemants have been prepared O going CONE
basis pending finsd declsion by the management, complisnce with the logal formaiities
speciied by the relevant autharities and on settlermen of the establishment's labiittieg

Adoption of new Intemationsl Financial Reporting Standards

Standrards ang inferprefativns sffective for the current vear

The following [nfernational Financial Reporting Stardards, amendments thersto  and
rferpretations that became effective for the gurrent reporting period and wikch s applicable

to thie compaoy are as folows:

o IFRE 11 Joint gryangemasnis
HRET pumblishes tvo types of joint anangements; joint operations and ivint venturss,
These are distinguished by the dghls and obfigatioms of those partiss 4o the joint
ArFANgemEent,

Page 8 of 17




SPIC FERTILIZERS AND CHEMICALS FZE

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARGH 2013

H
H
H
H

W RS L Far Value Messuremen!
RS 15 esiabliishes a single famework {or measuring folr walle and making disclos.asy
ghoul fair value maasurements when Sush Messurements any retag o permittecd by
oifter FRSs. H andfiss thes definition of fair value a5 the price et woulll be recelved o gl
an agset or pald to transfer » Sablity i an ordedy transanhion between market participengy
af the mogsuremenl dale. '

o Prasentation of tems in Otwr Comprebensive Income: Amendments 1 I1AS 1
As & resylt of amandments 0 IAS 1, e company has modified I8 presentation of Hesng
of other gomprehensive ncome o preserd saparately Bems that will and will not be
subsequently reciassified 1o ol or oge. Comparative information has been represerite
acuordingly.

« Aenendments © AS 18 Employes Bensfiis
Thess amendments sliminate the comidor approach and fequire the entity 1 renognize
he changes in defined behefit plan obdigationg and plan assels whey sy ocodurn

v Annual mprovernents to IFRSs 2008-2091 cycla
o AT T Prasentabion of Financial Stademsents: The improvements piondde that the endity
is reguired fo present third statement of Enanclal posiion only when

ay the entily applies the sccounting policy refrospectively, or makes 3 retrmspsctie
resiatemeant of reclassification of demy in s nancisl statements) and

by ihe reftrospective mpplication, restalement or reclassification has material effect o the
arformmation in e Wird sistement of fencisl position.

The amendments speclfy thal related noles s oot required to sccompany the fhird
statemeant of Srancial position.

i the opinion of managerment, thers are no FRSe or FRIC interprstations that are affsstive
for the first #ime for the current reporting period and which arg applicable o the company ang
which could have a material impact on the financial statements

Kew and revized IFREs Iy issue but not vet sffective

The folowing Intemationsl Financlel Reporting Standasds, amendmenis  iherete  ang
Interpratations that are assessed by tmanagement @s fikely to have an impact on te Inancsl
statements, have beon issued by the IASE urigr fo the dete the financlal siatements were
avthorised for issue, byt have Bot Been applisd i thess fnancial stalamenty as thelr ofiselive
dales of adoption are for flure sccouniing periods,

Fage § af 17




SPIC FERTILIZERS AND CHEMICALS FAER

HOTES TO THE FIRANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2012

i}

+  HRE & Financky ingtromens. {8 fanuary 20158

H-RS B raguires fnanciad assels to be clessdied inlo two megsimement calegonios, el
magsured ms &t falr value and hose measured at amonised Gosl The determination: s
mada o inltial recognition. For financial Babildies, the stendard selaine most of e AZ 3%
requirements. The main change is that, in cases whers the falr valug sption g taken for
finaruial lishiities, the part of & fair value change dus to o enily's own oredit risks s
racorded in other comprahansive inoome rather than the profit or loes, unless this oressles
A Acoounting mismaich.

+  Amendrents o A5 3% Offselting Financlal Assets and Lisbiltlss (1 January 2814}
The ameadments o IAD 32 clarfy exisling application sauss meieling 10 the offset of
Hrancial sssels and lebiline, '

Functional and presentation turrenoy
The financial siatements ave presented in UAE Dihems OAED which & aslse e
gstablishment’s fungtional currency,

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policles adopted, and whith heve been consistently appfied, arg
as oo '

Fropety, plant and eguipment

Property, plant and equipdnent sre steled at cosl sy weoumulpted depreciation and
Enpairment losses. The oost of furniture, fietures and office eqipenent less sstimated resiciual
value, where malarigl, s depretisled from the dale the assel ig avaiiable for veg untl B iy
derscounised, using the straight-ine method over the estimated useful Hves of four vears,

Capital work-in-progress represents the cost of faciory bulldings under conslrusiion and the
fertilimer complow drder ingtallation,

An assessment of depreciation rmethod, usehd ves and msidual veluss B undenaken at
cach reporting date and, whare matedal, ¥ there I8 8 change in estimate, an aopropriale
adjusirnent iy made o the desecistion chargs.

Gains and losses on disposais are defernined by compsaring proceeds with the carrying

ampunt. These o recognised within ‘other opersting incomaderpenass' In profit or loss,
Staf! end-of-service gratuiy

Prowision s made for end-ofservice gralully paveble o the staft 3t the repoing dele
acedrdancs with the fosgl ighour lawe,

Page el 1y




SO FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FIRARCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2013

{aasos
Leases undsr which substantialy all the risks and rewards of ewngeship of the related amest
renEin with the lessor are classified 88 operating legses s the fease payrenty are charged
i profit or loss on a straighi-ne bash over the period of the leass,

Forsign currency transsstions
Transactione in forglgn currencies a7e translated into UALR Divhams st the rate of exchangs
rubing on the date of the transactions,

Monetary sssets and lsblites eapressed n forsign currencies ars tansisted inde LIAR
Dirharns &t e rafe of axchange ruling 3t the reponting dats.

{zaing or losses rasulting from foralgr curtenoy ransacions are faken o profit o7 loss.

Borrowing costs

HBorrowing cosls ae recognised a5 an expenise n the period i which they am hourrsd
ancept those thal are afbibutabie 1o the scoouisiion and construction of an asset dhat
necassarity takes & substantial perfod w0 get ready o s intended use Cgualiying asset’,
Such borrowing cosls are caplalized gs parl of the retated guaifyving asset uplo the date e
gualifying assed s ready Tor use.

Provisions

A provision & recognised when the sslablishment has a present obfigation degat or
constructive) 2s & reault of & past event, | & probable that an cutflow of sconomic benalfils
will be required 1o sellle the oisligation and = refizble estimale can be made of the amound of
ihe obiigation.

The mmound recogaised a8 & provision is the best sstmate of the consideration required o
wettie e present obiigaBion af the reporting date laking inde acoount the risks and
unsettalnties surounding the obligation. Where a provision is measured using the cesh How
astimated (o setls the prasert obligation. B8 camying amaount 1§ the present value of those
cash fows.

Whan some o gl of the sconomic benafils required to settie & provision are expecied to be
recovered from a thivd parly, the recelvaiie & revogrised 8% &0 sssel i1 i is virually certain
thal reimburserment will e roosived and the amount of recelvable can Do meastred relislily.

Financiat ngtrements

Financial sseels and financial labilties are weoognised when, znd only when  the
estaplishment bacomes 2 pary to the conlrastugl provigions of the msirsment,

Pagn 4 ol 17




SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

: Finamoia! assseis are de-racognised when and only when the contractus! righls © recesivs
cash flows expire or whan substantialy et the risks and rewards of ownership bave bagen
' trangferad.

Floancial Babiites are de-recognsed when, and only when, they arg exlingeished, cancedisd
[ exgirad.

Feranckal asgets

Carsh aried cash sgoivelents

Cash and cash equivalents comprise cast, bank current sooounis, bank deposis free of
encymbrance with o maturity date of these months or lesy from the dale of deposit ang highly
g investments willy & maludly date of thres months or less from Y date of nvesterant
that are rasdily convertitde to known amount of cash and which sre sublest to an insigrifiessnt
righ of changes it valie.

Othar currant Brancial assels
Dther curan financial assels which comprise deposils under encumbrance amd deposits with

# maturily of more than three months fiom e dale of deposit are clgssifed 2% loans and
receivables and stated al amortised cost using e sifaciive nterest method.

Financial febilities

At ammortised cost

Trade and olher paysbles

Trade and olher pavables are stated & cost, s the interest that would be recognised fram
discounting fuluwre cash payments over the short credil pericd s nof consikiared i he
material

Fefated poarty payables

Related parly payables are slated at cost, as the interest thal would be receandsed from
discodmting future cash poymends over e shoet oredd perod s ot considersd 0 he
rratesial

Epusity
Share capial is vecorded at the value of procseds received fowards Inlerest In shate capia
of the sstaplishment

fmpalrment of financial assefe

Al nancinl sesels, owept for hiese gt B wolus through pofit or loss, are sssesse for
rticators of impalment 8t saoh reporting date. Impairmant Dsses and eversalt theresd ams
recognised in profd or inss.
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SPIC FERTILIZERS AND CHEMICALS FIE

;5 NOTES TO THE FINANGIAL STATEMENTS
' FOR THE YEAR ENDED 31 MARCH 3013

Ciffaetting o
Fiancinl assols and fabities sre offsel and the nel amownt reported in the siglament of
finsncial position when there & & legaly enforceable dgh o offsst the recognissd amouis
ang thare i an intolion o selflo on a net Desis, or madlse (Be assel and seitle the Hability
siritanecusly.

4 SIGNIFICANT JUDBRENTS EMPLOYED IN APPLYING ACCDUNTING POLICIES
The significant judgments miade I aoplying scoounbing policies that have the most significant
eftect on the amounts recognised in the fnancia! stalernenis are a3 folows: -

Impairment

At each reporting date. managemend conducis an gssessment of properly, plant, squipraent
and all financial assets W delermine whether there are any ndications thal they miyy be
impaired. In the absencs of sueh indications, no further action is taken, if such indications do
exist, an analysis of each assat s undenakean o detenmine #s net recoverable amount ard. i
this Is below its carving emour, & provision is made. |n the case of loans and receivablas. ¥
: an amount is deamed irecoverable, | iz willten off to profit orfoss of, i previcusly 8 provision
| cwas made, s wiitisn off againgl the provision. Reversals of provisions sgainst icans and
mealvabies are made o the avdent of the related amounts being moovered,

&, KEY BOURCES OF ESTIBATION UNCERTAINTY
ey assumptions made soncerming the futurs and other key soirtes of sstimation unoeriginty
# the meporting date that have g significant risk of causing 8 maderial adiustmant o e
canying smoeunts Of assets and labliiss within the next financist vaar, are as follows:

Carrying values of property, plant and equipment

Residus! velues are assumed 1o be 2ero uniess 5 relable enlimats of the current value oan
pe oblaned for simitar assels of ages and conditions that are reasonably expected o exist at
the end of the assely’ estimalad usafisd fives.

fmgalirment

Assessments of nel recoveralie armounts of property, plard, eauipmest and &l fnancal
assels ollier thar loans ard recelvables (sse above are based on asmuwmplions regarding
Futurg cash fows sxpeated o be receivad from he related sssels,

Btaff end-ofservice gratulty

The sswblishmart compules the provigion for the labilly fo staf end-oi-senvice gratisty
staled at AED 4082 {previous year AED 4,062y sssuming thal all employess were & leave
as uf the reporling date. The management 1 of the opinion thet no significant difference
woLkd Frave arsen had the Babilty peen calcuisled on an aciuarial bags os gatary inflation
snd discount rales are Heely W have spproxdmastely aqual and coposite eifects.
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SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINSNCESL, STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2013

.

(&

{B)

2044 Beves

AED SR
SHARE CAPRITAL s
Authorized, suad and pald up
1 share of AED 1,000,000 sach 1,000,000 R REIE ARl

ADVANDCE AGAINET ADDITIONAL CAPITAL
This rgpresents the advance shere capital of the sslablishment contributed by the joint
verters of e parent company up 1o the year and frefer note 18}l

PROVISION FOR STAFF END.OFSERVICE GRATUITY
At Apri 2010 4,062

A1 31 KMarch 2013 4,062

BANK BORROWIRGS

During 2091, short {erm oan from Mashreg Bank of AED TLA78.500 have been seitled by &
smiptid pardy on behal of the astatdishment, Bank i;ke:armwimgé afe subiect to confirmation ang
regonciiation, The managemend beliaves there would not be aoy materal changes, 38 Suoh
borUwIgs are settied by a ralated party.

PROJECT CREDITORS AND OTHER PAYABLES

Stort term foan from third paries™ 27.843,360
Payabls 1o % related party™ 74,366,680
Aperusly 517,800

0827 THG
Note:

Ther antire profect oreditors and other payables are.dus for payment in ong vear.

This repragents an inisrest-free shorldem lban oblzined from third parties withowt any Fxed
repayIent sthedula.

This represants Daignce inilislly peyable o Wse. MOH Ewerge Boterprises o, UBA, which
was Bler gssigned 0 s relaled patty vide = Baltlament Agreerment dated 8 Apedl 2004,

As stated m note Hol, during the vear, the csisbdishmend hag wiitten back cerain iabitities
amauniing fo AED 197 407 245 in a previous vear.

Projeot creditors and other payables snd smount dus 0 related perties are subject 1o

commation and reconciliation. The management betieves that there would not be any
rraterial changes. '
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SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENUED 31 MARCH 2015

I

iz

1

RELATED PARTIES

The astablishroant enigrs i Fansactong wih entities thal fall wihin the definliion of &
pedatbed party s cordsined in Dnfernations! Acooutting Slandard 24 The managenient
corsiders such ranssttions to be in the normal course of busingss arnd 81 prices determineg
by the management. '

Helated parties copaprise the shareholder, which i the pamnd sompany, o vertuess of the
parent cormpany and fellow subsidiaries of e int ventures of the parent compary.

Al the reporting date significant balances with related parties were as follows;

Soint Follow Tertal
vantirers gubaidiaries o
of the parent of joint
GompHERY wanturers of the
parent compalty
HED AED AR
D b refated partiog G0O2T 18 6,047 188
B cr it s SR
feefudded i projedt oreditons 73308 980 TH 356,980
e 765 680 | FHAE
Acdvance against .
stditional capital 151.685.084 141,695 8064 :
BSR4 65105,

Al ralances dre unsecunsd and are axpedied {0 be setiled in cosh.

The ssisbiishment alvo roecobes fund fom relsted pardies a8 working capial faoifities o
agreed rate of infersst,

il ! Y

AED CAED
OTHER OPERATING EXPENSESR ' o
£ither expenses A%.BET

MANAGEMENT OF CARITAL

The establishiments objectives when managing capital ate 1 easure that the establishment
COMInUSS ag & going concem and 1o provide e shareholder with & rate of retumn on thair
ivastmend comimensurste with the leve] of sk assumed.

Capital, which &5 unchanged from the previcis yeor, compises squily funds as prasented in

the ststement of financial position together with amounts dus o related partiss. Dein
comprises olel amounls Swisrg o third parties, net of cash and cash equivalants.
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SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

The establishmenti is not subject to any externally imposed capital requirements.
Funds are retained/drawn by the shareholder to ensure that the objective is met.

14. FINANCIAL INSTRUMENTS
.#The net carrying amounts as at the reporting date of financial assets and financial llabilites
are as foliows:

Loafzs and At amortised cost
receivables
2013 ] 2013
AED AED
Amount due to a refated party - 60,027,190
Project creditors and other payables ~~ 161,027,780
- 161,054,970

fManagement of risk
The management conducts and operates the business it a prudent manner, {aking into
account the significant risks to which the business is or could be exposed.

The primary risks to which the business is exposed, which are unchanged from the previous
yedr, comprise cradit risks, liquidity risks and market risks (including currency risks, cash flow
interest rate risks and fair value interest rate risks).

Exposure fo foreign currency transactions of the establishment is minimised where possible
by denominating such transactions in US dollars o which the UAE Dirham is pegged.

Management continuously monifors ifs cash flows to defermine its cash requirements and
makes comparison with its funded and un-funded faciliies with banks in order fo manage

exposure o quidity risk.

Borrowing facilities are regularly reviewed fo ensure that the establisiment obtains the best
availabie pricing, terms and conditions on it borrowings.

Exposures o the aforementioned risks are detailed below:
Currency risk

There are no significant currency risks as substantially all financial assets and financial
liabilities are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed.
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SPIC FERTILIZERS AND CHEMICALS FZE

HOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

Inferost rafe risk A
Furiding by refeted parlies s 2 Sved rate of inderest nod sre thersfors sxposed W fak -Wj_z,il-i@ .
inforest rate risk. [rderest on the shorl term loan from: o baok je subject to Towting @vierni
rates fnked o LIBOR and are therefors axposad © oash flow inlerest rale sk,

Reasonably possible changes fo interes! rades at the balance sheet dale wre unlikely 10 have
bad & sigrificent vpact on profil or eqully. -

Falr values

The fair valus e the price thel would be recelved to sell an asset of peld 1o vansfer & Labllity
i an orderly fransaction between market pariitipants &t the measurement dafe,  Thee Sl
: vakies of the company's financial assels and Hhancist abliles which are requirad o be
; stated at cogt o at amortised cost approdimsts o thelrcamying vaiues,

For BPIC FERTILIZERS AND CHEMICALS F2E

MRECTOR

Fgegn 17 f 17





