SPIC FERTILIZERS AND CHEMICALS FZE

Financial statements and independent auditor's report
Year ended 31 March 2015




$ PIC FERTILIZERS AND CHEMICALS FZE

Financial statements and independent auditor's report
Yeat ended 31 March 2015

CONTENTS PAGE
INDEPENDENT AUDITOR'S REPORT 182
STATEMENT OF FINANCIAL POSITION 3

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 4

STATEMENT OF CHANGES IN EQUITY 5

STATEMENT OF CASH FLOWS 6

NOTES TO THE FINANGIAL STATEMENTS ' 7-16



k«afwﬁ»m

ua.‘im\jiil ,JJJJL«J
A,:L}Lj'hr JL.‘LL“YI heasd
INDEPENDENT AUDNTOR'S REPORT

| The Shareholder
SPIC FERTILIZERS AND CHEMICALS FZE

Report on the financial statements L
We have audited the accompanying financial staterments of SPIC FERTILIZERS k&[,‘)'-_ - .. L
CHEMICALS FZE, which comprise the staterent of financial position as at 31 March 2015 m;ir;_ﬁ;f :
the statement of profit or loss and other comprehensive income, statement of changes in eq ity ©
and statemen! of cash flows for the year then ended, and a summary of significant amauntmg RO
policies and other expianatory information set out on pages 3 to 186, oo

Management’s responsibility for the financial statements -
Management is responsibie for the preparation of financial statements that give a true and f&&ir '. _' '
view in accordance with Infernational Financial Reporting Standards, and for such internal con (ol

as management defermines is necessary to enable the preparation of financial statements that

are free from material misstaternent, whether due to fraud or error.

Auditor's responsibility
Our responsibifity is to express an opinion on these financial statements basad on our audit, We
conducted our audit in accordance with International Standards on Auditing. Those standariis

require that we comply with ethical requirements and plan and perform the audit to ob¥ain

reasonable assurance about whether the financial statements are fres from  material

misstatemnent.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of matenal misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the audifor
considers internal control relevant to the entity's preparation of financial statements that give true
and fair view in order o design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropristeness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We pelieve that the audit evidence we have obtained is sufficient and appropriate fo provide a
hasis for our qualified audit opinion.

confinted ..
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Accountant
business as:

INDEPENDENT AUDITOR'S REPORT
{continued)

Basis for qualificd opinion __
Asstated in note 2(b) to these financial statements, the establishment has accumulated iosse% af

AED 151,748,864 and a net deficit of AED 150,748,864 in shareholder's equity funds as at the . 0~ 1
reporting date. As stated in notes 1(d) and 2(b) to these financial statements, the establishmseni = -
has not renewed its trade Yoense since 2009 and has not carred out any business activity. Abso, SAIFEE
the management has approved the winding up of the establishment. However, these finanestal =~ .
stalements have been prepared on going concern basis pending commencement of the wind: ing ERE '

up proceedings, compllance with the legal formalities specified by the relevant authorities az_r}d .. s o
setiement of the establishment's liabilties. Shouid the going concern assumption b .~ L. . P
inappropriate, there could be material adjustments required to the classification and camydfig -~

armount of assets and fiabifities as disclosed in these financial statements, The impact of stich
adjustments, if any, is currently not ascerfainable,

Bank borrowings, project creditors and other payables and related party payabies, as stated In
nofes 8, 10 and 11 respectively, to these financial statements are not confirmed and are subject
fo reconcliiations. These financial statements do not include the impact of adjustments, if any,
which may arge out of the confirmation and reconciliation process. The impacgt of suich
adjustments, if any, is currentiy not ascertainable.

Qualified opinion _

i our opinion, except for any adjustreents that we may have found to be necessary had we been
able to satisfy ourseives with respect to the matters described in the basis for qualified opinion
paragraphs, the financial stalements give a true and fair view of the financial position of
SPIC FERTILIZERS AND CHEMICALS FZE as at 31 March 2015, and of s financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporiing Standards.

Report on other legal and regulatory requirements

The net assets of the establishment are below 75% of its share capital, and directors are required
to intimate the Jebel Ali Free Zone Authority and take steps to remedy the situation in accordance
with Reguiation No. 1/82 issued by the Jebel Ali Free Zone Authority pursuant o Law No. § of
1642.

We confirm that except for the maifer stated above, the financial statements comply with
Implementing Reagufation No. 1/92 issued by the Jabel Ali Free Zone Authority pursuant fo Law
No. @ of 18892, Also, in our opinion, proper books of account and other records have been
maintained in accordance with the said regulation.

PKF
Dubai
{nited Arab Emirates
16 June 2015
Page 2 of 16
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SPIC FERTILIZERS AND CHEMICALS FZE

S"TATEMENT OF FINANCIAL POSITION
ASAT 31 MARCH 2015

Total equity and Habilities

Note 2015
AED
ASSETS
Non-current assefs
Property, plant and eguipment —
Cunent assels
(Cash and cash equivalents --
. Total assets -
EQUITY AND LIABHITIES
Sharchoider's funds
Share capial & 1,640,004
Accumulated losses {151,749,884)
Defigit in equity funds (150,745,864}
Adwvance against additional capital 7 150,695,884
Total shareholder's funds {54,000}
Non-current liabilities
Provision for staff end-of-service banefits 8 -
Current Hiabilifies
Bank borrowings 8 =
Project creditors and other payables 10 54,000
Amounts due 1o related parties 11 -
54,000
Total liabilities 54,000

-

The accompanying notes form an integral part of these financial statements.
The report of the independent audifor is set forth on pages 1 and 2.

i confirm that | am responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them. | confim that | have made available =l

refevant accounting records and information for thelr compilation.

Authorised for issue by the director on 9 June 2015,

For SPIC FERTILIZERS AND CHEMICALS FZE

DIRECHOR
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SPIC FERTILIZERS AND CHEM!CALS FZE

'S?ATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE iNCOME

'_'F’OR THE YEAR ENDED 31 MARCH 2015

Note 2015
AED
Revenue -
Oiher operating income 12 won
Other operating expenses 13 {18,000}
PROFITHL.OSS FOR) THE YEAR {18,000)
Other comprehensive income:
Other comprehensive incqme for the year -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR {18,000)

The accompanying notes form an integrai part of these financial statements.

The report of the independent auditor is set forth on pages 1 and 2.

Page 4 of 16




SPIC FERTILIZERS AND CHEMICALS FZE

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2015

Share Ascumulated
capital losses
AED AED AED

Balance at 1 Aprif 2013
Total comprehensive income for the year

Batance at 31 March 2014

Total comprehensive income for the year - {18,000) (18,000)

Balance at 31 March 2016 1,000,000 151,749,884 150,749,864

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 and 2.
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S PIC FERTILIZERS AND CHEMICALS FZE

STATEMENT OF CASH FLOWS
_Z?:CJR THE YEAR ENDED 31 MARCH 2015

Cash flows from operating activities
{LossYorofit for the year

Ad justments for.

Crexdit baiances written back

Increase in trade and other payables

2615
AED

{18,000)

18,000

Netcash used in operating activities

Cash flows from investing activities

Cash flows from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalenis at end of year

The accompany%%zg notes form an integral part of these financial statements,

The report of the independent auditor is set forth on pages 1 and 2.
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'SPIC FERTILIZERS AND CHEMICALS FZE

.-_NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 MARCH 20158

H

b}

c}

LEGAL STATUS AND BUSINESS ACTIVITY
SPIC FERTILIZERS AND CHEMICALS FZE is a free zone establishment reglstared m-t

P O Box 16838, Dubai, UAE. The establishment was registered on 31 May 1897.

The establishment is beneficially owned by Southern Pelrochemicals Industrigs Corpc:;ratkcm
Limited, India and Emirates Trading Agency LLC, Dubal who are the joint venturers if’i th@ o
project. A detailed joint venturs agreemant has been entered into between the jointverstdrars -~ -
ort 30 March 2000, whereby they have agreed to hold 85% and 15% shares respec%i\)ééfy"iﬁ"j. o L
the parent company Spic Ferilizers and Chemicais Limited, Mauritius which is the reglfster@d S

shareholder in the establishment,

The establishment was developing a facility to manufacture ammonia/urea fertilisers In the
Jebel Ali Frae Zone, with natural gas as its feed stock. A plot of 240,000 sq.mitrs has been
igased from the Jebei All Free Zone Authority {JAFZA) for fifteen years with a3 renewabie
option for a similar period.

The establishment was forced to suspend its activities during March 2000, afiewr the
Government of Dubai expressed its inabifily to enter into a long ferm agreement for supply of
gas for its project. The plant and machinery continued o be kept in Jebel Ali Free Zone and
at Ras Al Khaimah (RAK) Port till May 2010

Subsequent to May 2010, the establishment and JAFZA executed a letter of understainding
by which the dues payable to JAFZA will be adjusted against the establishment, assigning ali
the righis of the planf and machinery stored in Jebsl Ali Free Zone in favour of JAFZA. The
understanding also facilitates the establishment o exit the Jebel Ali Free Zone without any
further llen or obligation by May 20190.

The RAK port authorities sent a demand notice to the establishment towards storage and
penalty charges for part of the plant and machinery stored at the port. The RAK port
authorities allowed the establishment a waiver of their charges after payment of storage
charges {il December 2010, after which the establishment vacated the premises on sale of
the stored plant and machinery.

Based on the above, the management vide its resolution dated 27 August 2013 has decided
fo write off &ll of s capital work in progress of AED 509,077,748 and #s current assets of
AED 686,180, Also, the management has agreed o write back certain liabilities (including
those of related parties) of AED 187 407,249, during the year ended 31 March 2010.

Also, the management has decided to write back cerain accruals, related parly balances and

frade and other payables amounting to AED 181,058,032, during the year ended 31 March
2014,

Page ¥ of 16
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'SPIC FERTILIZERS AND CHEMICALS FZE

' '_'-j\_.{c:nﬁs TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

g -

b}

Further, the management vide its resolution dated 27 August 2013, has approved the W ;
up of the establishmeni. However, the management is yet to initiate winding up proce{@ding;
of the establishment. :

Presently, the establishment has not rerewed its rade license since 2008 and is not c&rrylﬁg '- *

out any business activity,

The parent company is SPIC Fertilizers and Chemicals Limited, Mauritius.

BASIS OF PREPARATION
Statement of compliance

The financial stafements are prepared in accordance with infernational Financial Rep}aort ng '

Standards issued or adopted by the International Accounting Standards Board (IASE3) ahd R

which are effective for accounting pericds beginning on or affer 1 Aprit 2014 and tha
requirements of the law of Jebel Ali Free Zone.

Basis of measurement

The financial statements are prepared using historical cost, which is based on the fair value
of the consideration given to acquire the asset or cash or cash equivalenis expected to be
paid o satisfy the Habifity.

Fair vaiue is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

As at the reporting date, the establishment has accumulated losses of AED 151,740,864 and
a net deficit of AED 150,749,864 in sharcholder's equity funds. Further, as stated in nofes
1{¢) and 1(d), the esiablishment has not renewed its irade license since 2008 and is not
carrying out any business activity. However, the management i3 yet fo initiate winding up
proceedings of the establishment Accordingly, these financiat stefemenis have been
prepared on going concemn basis pending commencement of the winding up proceedings,
compliance with the lega! formalities specified by the relevant authoriies and settlement of
the establishment's liabifities.

Adoption of new international Financial Reporting Standards

Standards and inferprefations effective for the current year

The following international Financial Reporling Standards, amendments thereto and
interpretations that became effective for the current reporting period and which are applicable

to the establishment are as follows:

s Amendments to IAS 32: Offsetting Financial Assets and financial Liabilities
The amendments to JAS 32 clarify existing application issues relating to the offset of
financial asseis and lizbilities.

Page 8 of 186




S PIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2015

New and revised IFR8s in issue buf not yet effective
The following International Financial Reporiing Standards, amendments theretch

interpretations that are assessed by management as likely to have an Impact on the firsancial I
statements, have been issued by the IASB prior fo the date the financial statementss ware - -~
authorised for issue, but have not been appiled in these financial statements as their eff@@tiw o

dates of adoption are for future accounting periods.

o IFRS 13! Fair value measurement. Short-lerm receivables and payables

The amendment to IFRS 13 clarifies in the Basis for Conclusions that shor”_t»té&rm'_‘ ) | ._ -
recelvables and payables with no stated interest rates can be measured at ivivolee - 0 L -
amounts when the effect of discounting is immaterial. This amendment {o IFi‘QS 13_’: AR |

has no impact on the establishment.

« Annuai improvements 20112014 Cycle (1 July 2015)
o IFRS 1 Firstlime Adoption of International Financial Reporting Standards

the amendment to IFRS clarifies in the Basis for Conclusions that an entity may
choose to apply elther a current standard or a new standard thaf is not y_cét
mandatory, but permits early application, provided either standard is appiied
consistently throughout the periods presented in the entity’s first IFRS fina noial
statements. This amendment to IFRS 1 has no impact on the estabiishment, since
the establishment is an existing IFRS preparer.

« [FRS @ Financial instruments. {1 January 2018)

IFRS 2 requires financial assets o be classified info two measyrement categories: those
measured at fair value and those measured at amortised cost. The determination is made
at initial recognition. For financial liabilities, the siandard retains most of the IAS 38
requirements. The main change is that, in cases where the fair value option is taken for
financial Babilities, the part of a fair value ¢hange due o an entity’'s own credit risk s
recorded in other comprehensive income rather than the profit or ioss, unless this creates
an accounting mismatch.

) Functional and presentation currency
The financial statements are presented in UAE Dirhams ("AED"} which is also the
establishment’s functional currency.

3. SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policles adopted, and which have been consistently applied, are
as follows;

a) Staff end-of-service benefits

Provigion & made for end-of-service benefits payable to non-UAE national employee at the
reporting date in accordance with the local labour laws.

Page § of 16




RETENAS

'SPIC FERTILIZERS AND CHEMICALS FZE

.'._NQTES TO THE FINANCIAL STATEMENTS
“FORTHE YEAR ENDED 31 MARCH 2015

bl l.eases
Leases under which substantially all the risks and rewards of ownership of the related -

remain with the lessor are classified as operafing leases and the lease paymenis are chargca{i IR

{o prefit or loss on & straight-line basis over the perlod of the lease.

e) Foreign currency transactions

Transactions in foreign currencies are translated infto UAE Dirhams at the rate of exchmﬁg@ -_';: N

ruling on the date of the ransactions.

Monetary assels and liabilities expressed in foreign currencies are Fanslated into E,,%AE :

Dirhams at the rate of exchange ruling at the reporting date.
Gains or losses resyiting from foreign currency transactions are taken {o profit or loss,

d) Borrowing costs
Borrowing costs are recognised as an expense in the period in which they are incured
except those that are afiribuieble to the acquisition and construction of an asset that
necessarily takes a substaniial peried to get ready for ifs intended use {“quaiifying asise!”),
Such borrowing costs are capitatised as part of the related qualifying asset upto the date the
gualifying asset Is ready for use.

e) Provisions
A provision is recognised when the establishment has a present obligation {legal or
constructive} as a resulf of a past event, il is prebable that an outfiow of economic benefits
will be required to setfie the obligation and a reliable estimate can be made of the amount of
the obligation.

The amount recognised as g provision is the best estimate of the consideration required fo
settfe the present obligation at the reporting dale taking inic account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash flow
estimated o seftie the present obiigation, its carnrying amount is the present value of those
cash flows.

When some or ali of the economic benefits required o settle a provision are expecied 0 be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of receivable can be measured reliably.

f} Financiai instruments
Financial assets and financial labiliies are recognised when, and only when, the
establishment becomes a party to the contractual provisions of the instrument,

Financial assets are de-recognised when, and only when, the coniractual righis o receive
cash flows expire or when subsiantially ail the risks and rewards of ownership have been

transferred.

Page 10 of 16




' PIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 MARCH 2015

Financial Hiabilities are de-recognised when, and only when, they are extinguished, cami
or expired. o

Financial assets
Cash and cash equivalents

Cash and cash equivalents comprise cash, bank current accounts, bank deposits F{"@ﬁa Qf S

encumbrance with a maturity date of three months or less from the date of deposit and |

liquid investments with & maturity date of three months or less from the date of mve@tmam : _
that are readily convertible to known amount of cash and which are subject fo an msgmifis& | ST

risk of changes in value.

Financial Habilities

At amortised cost

Trade and sther payables 5
Trade and other payables are siated al cost, as the interest that would be recogniseed from
discounting future cash paymenis over the shor credit period is not considered to be
materist,

Related party payablos

Related party payables are stated at cost, as the interest that would be recognised from
giscounting future cash paymenis over the short credit period is not considered {0 be
material.

Eguity
Share capital is recorded at the value of proceeds received fowards interest in share <Gapital
of the establishment.

Impairment of financial assets
Alt financial assets are assessed for indicators of impairment at each reporting date.
Impairment losses and reversals thereof are recognised in profit or loss.

Offsetting

Financial assefs and labilities are offset and the net amount reported in the statemient of
financial position when there is g legally enforceable right to offset the recognised amounts
and there is an infention o seftle on & net basis, or realise the asset and setlle the Hability
simultaneously.

Page 11 of 18




SfﬁPiC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANCGIAL STATEMENTS
FORTHE YEAR ENDED 31 MARCH 2015

)

Fair value measurement :
The eslablishment discloses the fair value of financial instruments measured at amczar{iﬁ
cost. S

The fair value is the price that would be received to seil an asset or paid fo transfer a iiat:tility.iﬁ :;' =
an orderly transaction between market participants at the measurement date. The fair veaiua} o MR
measurement is based on the presumplion that the transaction to sell the asset or transf%r the&"_-_."_] SRR

liabiiity takes place either;

+ Inthe principal market for the asset or liability or

» In the absence of & principal market, in the most advantageous market for the as :5&1 or]-' NS £

liablitty,

The fair value of an asset or a labilily is measured using assumpiions that the rﬁark&i e

participants would use when pricing the asset or liability, assuming that the nrarket - :

participants act in their best economic interests.

SIGNIFICANT JUDGMENTS ENPLOYED IN APPLYING ACCOUNTING POLICIES
The significant judgments made in applying accounting poficies that have the most sign Hicant
effect on the amounts recognised in the financial statements are as follows:

impairment

Al each raporting date, management conducts an assessment of ali Snancial assests ©
determine whether there are any indications that they may be impaired. In the absenca of
sueh indications, no further action is faken. If such indications do exist, an analysis of gach
asset is undertaken fo determine its net recoverable amount and, if this is below its carrying
amoung, a provision is made. In the case of loans and receivables, if an amount is deemead
irrecoverable, it is written off to profit or loss or, ¥ previously a provision was made, it is
written off against the provision. Reversals of provisions against loans and receivabies are
made {o the extent of the related amounts being recovered.

KEY SQURCES OF ESTIMATION UNCERTAINTY

Key assumptions made concerning the future and olher key sources of estimation uncertainty
at the reporting date that have a significant risk of causing & material adjusiment to the
carrying amounts of assefs and liabilities within the next financial year, are as follows:

Staff end-of-gervice henefits

The establishment computes the provision for the lability fo staff end-of-service benefils
stated at AED Nil {previous year AED Nif) assuming that all employees were to leave as of
the reporting date. The management is of the opinion thal no significant difference would
have arisen had the liability been calculated on an actuarial basis as salary inflation and
discount rates are #kely o have approximately equal and opposite effects.

Page 12 of 16




'SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANCIAL STATEMENTS
“FORTHE YEAR ENDED 31 MARCH 2015

10.

(&)

)

2018
AED
SHARE CAPITAL,
Authorised, issued and paid up
1 share of AED 1,000,000 each 1,000,000

ADVANCE AGAINST ADDITIONAL CAPITAL

This represents the advance share capital of the establishment contributed by th% }aint::_-_'

veniurers of the parent company up to the vear end {refer note 1{a}}.

PROVISION FOR STAFF END.OF-SERVICE BENEFITS
At 31 Moseds 2014 and 31 Mareh 20158 "=

As stated in note 1(c), the establishment has written back provision for staff end- of-‘saarvit:@a -
benefits amounting to AED 4,062 In the previous year

BANK BORROWINGS

During the year ended 31 March 2011, shori ferm loan from Mashreq Bank of AED
11,072,500 have been seitled by a reiated parly on behaif of the establishment. Bank
borrowings are subject o confirmation and reconciliation. The management believes there
would not be any materiat changes, as such borrowings are settled by a retated paily.

PROJECT CREDITORS AND OTHER PAYABLES

Short term loan from third parties® “
Payabie to a refated party™ -
Accruals 54,000

54,000
Note:

The entire project creditors and other payables are due for payment in one year.

This represented an inferest-free short-term loan oblained from third parties without any fixed
repayment schedule.

This represented balance initially payable to M/s. MCN Energy Enterprises Inc., USA, which
was later assighed to a related parly vide a Seftiement Agreement dated 6 April 2004,

As staled in note 1{c), the establishment has writlen back cerlain liabilities amounting to
AED 101,027,780 in the previous year.

Project creditors and other payables and amount due to related parties are subject to

confirmation and reconciliation. The management belleves thal there would not be any
matetial changes.
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" $PIC FERTILIZERS AND CHEMICALS FZE

:--?;}_QTEES TO THE FINANCIAL STATEMENTS
_FOR THE YEAR ENDED 31 MARCH 2015

11, RELATED PARTIES
The establishment enters into transactions with entities that fall within the deﬁmtlorﬁ_

related pary as contained in International Accounting Standard 24. The manag%m%{_f:'j'_;_ S
considers such transactions fo be in the normal course of business and at prices de{e?minﬁﬁi o

by the managementi,

Related parfies comprise the shareholder, which is the parent company, joini ventures cbf ti‘%ﬁﬁ S B

parent company and fellow subsidiaries of the joint ventures of the parent company.

Af the reporiing date significant balances with related parties were as follows:

Joint Feliow Total
venturers subsidiaries 2015
of the parent of joint
company venturers of the
parent company
AED AED AED

Dug to related parties™

Included in project creditors

Advance against

150,685,554 .
additional capifal 2

{a) As stated in note 1{c), the establishment has written back cerain related party balances
amounting to AED 80,027,190 in the previous year.

All balances are unsecured and are expected to be seitled in cash. Repayment and other
terms are set out in aote 15.

The establishment also receives fund from related parties as working capital facilities at
agreed rate of interest.

2015
AED
12. OTHER OPERATING INCOME
Related parties pavable written back -
Short term loan from third parties writien back —
Accruals and provisions for staff end of service written -
back

13. OTHER OPERATING EXPENSES
Other expenses

18,000
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SPIC FERTILIZERS AND CHEMICALS FZE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

14,

16.

MANAGEMENT OF CAPITAL

The establishment's objectives when managing capital are to ensure that the estah%tsi”‘}m@m o e
continues as & going concern and to provide the shareholder with a rate of return ory th%i P

investrment commensurate with the leve! of risk assumed.

Capital, which is unchanged from the previous year, comprises equity funds as preserxz-'té:{ié in . _
the statement of financial position together with amounts due to related parties. Dabt - R

comprisas total amounts owing io third parties, net of cash and cash equivalents.
The estab%%sﬁmeht is hot subject to any externally imposed capital requiremenis.
Funds are retained/drawn by the shareholder to ensure that the objective is met.
FINANGIAL INSTRUMENTS

The net carrying amounts as at the reporting date of financial assets and financial fiabilitiay
are as follows,

Loafls and At amortised cost
receivables
2015 2015
AED AED
Amounts due o related parlies - -
Project creditors and other payables - 54,000
- 54,000

Management of risks
The management conducts and operates the business in a prudent manner, faking into
account the significant risks to which the business is or could be exposed.

The primary risks to which the business is exposed, which are unchanged from the previous
year, comprise credit risks, liquidity risks and market risks (including currency risks, cash flow
inferast rate risks and fair value inferest rate risks).

Exposure to foreign currency fransactions of the establishment is minimised where possible
by denominating such fransactions in US doliars to which the UAE Dirham is pegged.

Management continuously monitors its cash flows o determine its cash requirements and
makes comparison with its funded and un-funded facilities with banks in order to manage

exposure to liguidity risk.

Borrowing facilifies are regularly reviewed (o ensure that the establishment obtains the best
available pricing, terms and conditions on it borrowings.
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S PIC FERTILIZERS AND CHEMICALS FZE

: ';.'NCJTES TO THE FINANCIAL STATEMENTS
F*"C)R THE YEAR ENDED 31 MARCH 2015

Exposures fo the aforementioned risks are detailed below:

Currency risk

There are no significant currency risks as substantially all financial assets and fin mf:iat

fiahififies are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed.

interest rate risk

Funding by related parties is at fixed rate of interest and are therefore exposed to fair vatu@ :. R =

interest rate risk.

Reasonably possible changes to interest rates at the balance sheet date are uniikely to havz& |
had a significant impact on profit or equity. -

Fair vaiues _
The fa4ir value is the price that would be received to sell an asset or paid fo transfer a lFabliity
in an orderly fransaction between market participants at the measurement date. Thie fair

values of the establishment's financial assets and financial lizbifities which are required to be
stafed at cost or at amortised cost approximate to their carrying values,

For SPIC FERTIIZERS AND CHEMICALS FZE

DIRECTR
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