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SPIC FERTH.IZERS AND CHEMICALS LIMITED
INDERPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS

This report is made solely {o the shareholders of SPIC FERTILIZERS AND CHEMICALS LIMITED, a5 »
body, in accordance with Section 206 of the Companies Act 2007, My audit work has been underlaken so :
Hhat | migh! sisle o the Company's sharehoiders those matters { am required to state (o them in an audiors
report and for no other purpose. To the fulles! extent permitted by law, | do not acecept or assume
responsibility 1o anvone other than the Company and the Company's sharehaolders as a body, for my swdit
work, for this report, or for the opinions | have formed.

Report on the Financial Statements

i have audited the consclidated finencial statements of SPIC FERTILIZERS AND CHEMICALS LIMITED on
pages b to 16, which comprise the balance sheet at 31 March 20117 and the income statement, stalement of
changes in equily and cash flow statement for the year then ended, and a summary of significant aceounting
policies and other explanatory notes.

Divecitors’ responsibifity for the Financial Statements

The directors are responsible for the preparation and fair presentation of these consolidaied financial
statements in accordance with infernational Financial Reporting Standards and in compliance with the
requirements of the Companies Act 2001, This responsibility includes: designing, implementing and
roaintaining internal control relevant to the preparafion and fair presentation of consolidated financial
statements thal are free from material misslatement, whether due to fraud or error; selecting and spplying
appropriate accounting policies; and making aceounting estimates that are reasonable i the circumstances,

Auditor's responsibifity

My responsibifily Is {o express an opinion on these consolidated financial statemenis based on my audit. |
conducted my audit in accordance with International Standards on Auditing. Those standards reqguire that |
comply with ethical requirements and plan and perform the audit 1o obiain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves perfurming proceduras 1o oblain audit evidence about the amounis and disclosures in the
consolidated financial siatements. The procedures selecled depend on the audilor's judgernent, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due o
fraud or error. In making those risk agsessments, the auditor considers infernal control relevant to the
Company's preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of exprassing an opinion on the
effectiveness of the Company's Internal control. An audit also includes evalugting the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated financial statements.

{ believe that the audit evidence | have oblaingd is sufficient and appropriate to provide a basis for my audit
opirion,
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SEIC PERTILIZERS AND CHEMICALS LIMITED

C BALANCE BHEET
AT 3 ARCH 2011

Rotos
BERETE
MNop-fasrent Azsels
INvemimenis 4
Current Ansefs
Frivhe anl olier receivabies #
7

Canly grud cash aqubalents

TOTAL ABRETS
FINABCED BY.

FOLHTY AMD LIABIITHS

Capdts and Reserves

e cophal _ 5
Share application monies

Scheprecs ageinst edditiorsd capiial of subsidiary
Acoipnuizied osses

Morsurrent Ligbilities
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Currert Lisbiities

Tracie and other payvables 0
Eank hormwings 11
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TOTAL BQUTY AND LIABILITHES

THE GROUP THE COMPANY
21 2040 2017 AL
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- 1909 - .
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. 3.018.937 . -
16,356 187 13337245 .
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200 451 6 360
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Cperating income
Operating expenses
Other operating expenses
Operating loss

Capital waork in progress
Liabilities written back
Other assels written off
fvestment written off
Loss for the year
Finance cosig

Net iogs before tax

Tax

Net foss after tax

Accumulated losses brought forward

Accumuiated fosses caried forward

Loss per share

SPIC FERTILIZERS AND CHEMICALS LIMITED
iINCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2641

THE GROUP THE COMPANEY
2011 2010 20114 2010
Notes usp ush UsD &;33? o
(8,700} {9,805) (8,700) {9,805
{11,544} . - .
13 (20,244) {9,805 (8,700) (‘9,8{35}
- {138,2568,514) - -
- 53,788,441 - -
- {18,037} - .
. - . (38,073,740}
{20,244)  (85,196,015) (8,700} (39,083,548)
(20,244)  (85,196,915) (8,700) {39,083 545}
14 - - - -
(20,244} (85,196,915) (8,700)  (39,0083,545)
(85,285,437} (88,522} _ (39,172,067) (88,522)
(85,305,681) _ {85,286,437)  {39,180,767) _ (39,172,067}
15 (0.00052) {2.18043) (0.00022) {1.00026)

Notes on peges 9 o 18 form parl of these financial statemenis,




THE GROUP

Baiance al 1 April 2000
Lirss for the year

Hakence af 31 March 2¢10
Balanve al 1 April 2010

L oss for the vear

Halance at 31 March 2011

THE COMPANY

Balance at 1 Aprit 2008
Lcés for the year

Balance at 31 March 2510
Balance at 1 Aprii 2010
Loss for the year

Halance at 31 March 2011

SPIC FERTILIZERS AND CHEMICALS LIMITED

STATEMENT OF CHANGES iN EQUITY

FOR THE YEAR ENDED 31 MARCH 2011

Share
Share Accumuiated  application
capital losses maonies Toral
UsD uso usp [FcTd)
30,073,380 {88,522) 2,280,682 44,246,550
. {85,196,815) - (85,1 96,91_5)
38,073,390 (85,285,437} 2,260,682  {43,9¥51,365)
38,073,380 (85,286,437} 2260682 {43,951 365)
. (20,244) - (.zc},.zés.é.j
39,073,300 (85,305,681} 2,260,682  (43,971.6808)
38,073,360 {88,522} 399 38,085,267
- {38,083,548) - (39,083,546}
39,073,396 {38,172,067) 399 (98,2783
39,073,380 {39,172.067) 399 {98.278)
- {8,700} - {8,700}
38,073,390 (39,180,767} 308 (106,878)

Notes on pages 9 to 15 form part of these financial siatemenis,



SPIC FERTILIZERS AND CHEMICALS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENRED 31 MARCH 2044

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss for the vear

Adjustments for:

Capital work in progress written off

Liabilities wrilten back
Cther assets written off
investment written off

LOSS BEFORE WORKING CAPITAL CHANGES

g

flecrease in frade and other receivables

Increase/ {Decrease) In acoruals

NET CASH FLOW FROM OPERATING ACTIVITIES .

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

NET CASH FLOW FROM INVESTING ACTIVITIES  »

CASH FLOW FROM FINANCING ACTIVITIES

Short term loan from third pariies

Receipis fromd (Repayment to) related parties
Repayment of short term borrowings

NET CASH FLOW FROM FINANCING ACTIVITIES ¢

NET CHANGE IN CASH AND CASH EQUIVALENTS (e

Cash and cash equivatents at beginning of yesr

Gash and cash equivalenis at end of year

CASH AND CASH EQUIVALENTS GONSIST OF:

Cash at bank
Cash in hand

THE GROUP THE COMPANY
2011 2010 2014 2010

Notes  USD ush usD usD
(20,244)  (85198,815) (8,700} (38,083,545)

. 138,058,514 . .

- (53,780,441) - .

. 18,037 . )
- - - 39,073,740
(20,244} (9,805} {8,700} (9,805)

. 4,863 . .
20,053 516,934 {585) 5 855
(1913 516,002 {9,285} {3,950}

- (204,310) -

- (704,319) -
. . 9,285 3,950

3,018,937 (320,856) - -

{3,018,937) . . .
(320,856) 9,285 3,050

(491 (8,174) . -

191 8,365 -

- 191 - -

- 97 - -

- 164 - -

- 191 -

Notes on pages 8 to 15 form part of these financial siatements,



BPIC FERTILIZERS AND CHEMICALS LIMITED

_ NOTES TO THE FINANCIAL BTATEMENTS
" FOR THE YEAR ENDED 31 MARCH 2011

INCORPORATION

SPIC FERTILIZERS AND CHEMICALSE LIMITED is a Calegory 1 Globa! Buginess Licence company corporsled on
30 June 1988 in Mawrifius and is governed by the Financial Services Acl 2007, '

NATURE OF ACTIVITIES .

The main object of the company i o caity on business of invesiment in shares, bonds and olher securties . Following
a Board resolution dated 22 Aprl 2005, it was resolved lo wille off the investiment entirely 1o reflect the fact that the
subsidiary was forced 1o ¢egse {is activitles of developing a facility lo manudachere ammoniafurea Teriiisers in Jebs! Al
Free Zone in Bubal, As & resull, the subsidiary has written off all s caplal work in progress and cerlain of its liabiltles,

ACCOUNTING POLICIES

The principal accounting polisies adopled by the company are as ollows;

(&} Reporting currency
The financial staternenis are presented in United States of America Dollars (USD).

{ Basis of preparation
The financlal stalements have been prepared on a historicat cost basts and in accordance with Intermnalional
Financial Reporing Standards (IFRS). The preparation of financlal stalements in conformity with IFRS requires
management 0 make esliimales and assumptions that affect the reporled amourd of assets and Habiilties and
disclosure of confingent assets and habiliies at the date of the Bnancial statements and the reported amounts of
revenues and expenses during the reporting year. Actual resulis could differ from those estimales.

{c) Basis of consolidation
The consolidated financial statements incorporate the financlal stataments of SPIC Ferfilizers and Chemicals
Limited and is wholly-pswned subsidiary at 31 March 2011,

The consofidated balance sheet includes all assets and liabilites of lis subsidiary. Al infercompany accounts and
fransactions are eliminated on consolidation.

{d) Income and expendiure recognition
income and expendiure are accounted for on an acorual basis,

(e} Investments
invesiments have been valued al cost and are converied info USD at the rate of exchange ruling at the date of
purchase, The carrying value is maintained unless the directors are of opinion that there has been a permaneni

diminution in value of invesimenis.

() Property, plant and sgquipment
Al property, plant and equipment are inifially recorded at cost. Depreciation is calcutated on siraight line basis o
wrtte off the cost of each asset over thair axpectad usefyl lives.

The cost of fumiture, fixlures and office equipment less estimated residual value, where material, is deprecialed
using the straight line method over their estimated usefd lives of four years,

Caplal work in progress represenis the cas! of Tactory buildings under construction and the ferliliser complex
under installaion. The costs would be transferred {o the relevant assets once completed and depreciation would
be provided from the date the relevan! assets are put to use.

Arn assessment of residual values is undertaken at each balance sheet date and, where malerial, i there is a
change in esfimate, an appropriate adjustment is made (o the depriacialion charge,



10

SPiC FERTILIZERS AND CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

3. ACCOUNTING POLIGIES (CONTINUED)

{g} Foreign currency transactions

(1)

)

(k)

Transactions in foreign currencles are fransiated into USD at the rate of exchange riling on the date i the
tranzaction. Assets and labilifles expressed in forsign currencies are translated Infe USD at the raste of
exchange rdling &t the balanee sheat date. Resulling profif or loss is taken to the Income Slatement,

The accounts of the subsidiary were fransiated from U AE. Dirhams fo UBD for consolidation purposes al he
fixed rate between (he two currencies.

Caah and cash equivalents .
For the purposes of the cash flow stalement, cash angd cash eguivalenis comprise of cash, bank cuirrent

aceounts, bank deposits and highly liquid investmenis.

Borrowing costs

Borrowing costs are recognised as an expense in the year in which they are Incurred axcaept those that are
altributable to the aoquisition and consfruction of an asse! that necessarily takes a substantial period to got
ready for its intended use {"qualifying assel"). Such borrowing costs are capitalised as part of the redated

gualifying asset up to the date i is ready for use.

Financiat instruments o
Financiat assetls and financial liabilities @re recognised when, and only when, the company becomes & parly fo

the contraciual provisions of the instrument,

Financial assets are de-recognised when, and only when, the confractual rights 1o receive cash flows expire or
when substantially all risks and rewards of owngrship have heen transferred.

Financial llabiiifies are de-recognised when, and only when, they are extinguished, cancelied or expired.

Current and non-current financial assets that have fixed or delerminable payments and for which there 8 no
aetive market, which comprise recelvables are stated at cost o7, if the impact is malerial, at amorlised cost
using the effective inferest method, less any wrile down for impairment losses plus reversais of impairment
losses. impairment losses and reversals theraof are recognised in the income sfatement,

Current financlal liabilities, which comprise current hank borrowings, projeot oraditors and other payables and
refated parly payables, are measured af cost or, if the impact is material, at amortised cost using the efleciive
interest method. :

Adaption of new International Financial Reporting Standards
Standards and interprefalions effective for the current year

The following Intemational Financlal Reporting Slandards, amendments therelp and interpretations that
became effective for the cusrent reporting period and which are applicable {o the company are as follows:

IFRS 11: Joint arrangements _
IFR311 esiablishes two types of joint arrangements: joint operations and joint ventures. These are
distinguished by the rights and obligations of thoss partias t¢ the joint arrangement

IFRS 13 : Fakr Value Measurement

IFRS 13 esfablishes a single framework for measuring falr value and making disclostres ahout fair value
Measwemens when such measurements are required or pemnitied by other IFRSs, # unifies the definition of fair
vaiue as the price that would be received o sell an asset or pald o ransfer a Hability In an ordery transaction

between marke! parlicipants al the measurement date.
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SPIC FERTILIZERS AND CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

ACCOUNTING POLICIES (CONTINUED)

(k}

-

Adoption of new International Financial Reporting Standards {continued)

Frasentation of ftems in Other Comprehensive income; Amendments 10 JAS 1
As a result of amendments fo IAS 1, the company has modified its presentation of ltems of olher comp rehensive
income to present separately items that will and will not be subseguently reclassifed 1o profil or loss. Comparative

informedion has been represented accordingly.

Amendments to IAS 18 Emploves Benefits
These amendments sliminate the corridor approach and require the entlly to recognize the changes in defined

benaflil plan obligations and plan assets when they ocour,

Annual improvements fo IFRSs 2008-2011 ¢ycle
IAB 1! Prasentation of Financial Statements: The improvementis provide that the enfity is required 1o pregen! thid

staternent of financial position only wher:

the entily applies the accounting policy retrospectively, or makes a refrospective restatement or reclassification of
items in its financial siatements,; and

the rafrospective application, restatement or reclassification hag malerial effedt on the information in tha third
statement of financial position,

The amendments specify that related notes are not required o accompany the third statement of financiat
position. -

Iy he oplnion of management there are ne IFRSs or IFRIC interpretations that are effective for the first fime for
the current reporting period and which are applicabie to the company and which could have a material impact on
the financial statements,

New and revised IFRSs in jssve bul nol yet effective
The following International Financial Reporting Standards, amendments therete and Inferprelations thal are

assessed by management ag likely to have an Impact on the financial stalements, have been issued by the IASE
prior fo the data the financlal statements were authorised for issue, but have not been applied in these #inancial
statements as their effective dates of adoption are for fulure accounting pericds,

RS 9 Financial instruments: (1 January 2015)

IFRS 8 requires financial assels o be classified into two measurament categories: those measurad as st falr
value and those measured at amortised cost, The delermination is made at inilfal recognition. For financial
liabifities, the standard retains most of the 1AS 38 requiremenis, The main change is thal, in cases where the fair
value option is taken for financial liabilides, the part of a falr value changs due fo an enfily's own cred risk is
recorded In other comprehensive income rather than the profit or loss, unless this creales an aGoourding

mismaich,

Amendments {6 1AS 32: Offselling Financial Assels and Liabilities (1 January 2014}

The amendments to FAS 32 clarify exisling application issues relating to the offsel of financial assets and liabilities.



SPIC FERTILIZERS AND CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2611

. CRITICAL ACCOUNTING ESTHMATES AND JUDGEMENTS {CONTINUED)

42

in preparing these accounis, management may make estimales and judgements that affect the reporied srmounts of
assets and Habllities within the next financial vear. Where eslimates or judgements are made, such estimates ang
judgements are continually evaluated and are based on hislorical experierce and other factors, including expeciations
of fulure events that are believed {0 be reasonable under the circumslances.

For the financlal year, there are no significant estimates of udgements made by management tha! have a significant
risk of causing 4 mafernal adiustment fo the carrying amounts of assets and liabilities within the nextfinancisl year.

{INVESTMENTS
tinguoted and at cost

Investments
A1 Apdl 2010 and at 31 March 2031

Share appiication
At 1 Apdl 2040 and at 31 March 2011

Amount written off

TRADE AND OTHER RECEIVABLES

Prepaymenis
CASH AND CASH EQUIVALENTS

Cash in hand
Cash at bank - current gooounis

SHARE CAPITAL

Authorised

64,000,000 ordinary shares of USD 1 each

tssued and fully paid

39,073,390 vrdinary sheres of USD 1 each

FROVISIONS

Siaft end-of-service grafuity

THE GROUP THE COMPANY
2011 2010 2014 2010
JsD usD USD LSD

) ; . 272,480
- - - 38,801,260

- - 39,073,740
- . (39,073,740)

THE GROUP THE COMPANY
2611 2010 2011 2010
ush Ush usD uso

300 300 300 300

- 164

- 181

64,060,000 64,000,000

84,000,000 64,000,000

39,073,300 _ 20,073,390

36,073,300 39,073,390

1,107 1,107

The provision is made for end-of-service gratuily payable to the staff at the balance sheetf date In accordance with the

labour {aws,
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12.

< BPIC FERTILIZERS AND CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
"FOR THE YEAR ENDED 31 MARCH 2011

TRADE AND OTHER PAYABLES THE GROUP _' _ THE COMPANY
: _ 2811 2810 2041 2410
UsD S0 Ush LiSD
Accruals 22,653 11,785 11200 11,785
‘Short term foan from hivd parties 7 601,064 7.581,778 896,078 86,?’93
Pavable fo a related parly 19,991,003 19,991,003 ' - -
27,614,620 27,504,567 107,278 '93;5?3

* This represents an inlerest-free shorl term loan obtaingd from a third party without any fixed repaymen sch@z{fuie
The subsidiary has written back cerlain kabliities armounting to UBD 83,788,441 In the previous year. :

BANK BORROWINGS . THE GROUP THE COMPANY

2011 2010 2011 2010
UsD Uen USD FSD
Short term foan ; 3,018,037 ' : ;

These represent bank fasilifies secursd against a corporate guaranies provided by a related party.

During the current year, the bank borrowings have been setfled by a relaled parly on behalf of the subsidiary, Bank
borrowings are subject to confirmation and reconciliation. The management believes that there would not be any

material changes,
RELATED PARTIES

The company enters inlo transactions with cornpanies that il within the definition of 2 refsted party as contained in
itermational Accounting Standard 24 - Related Party Disclosures. The ditectors vonsider such transactions to ba in
the normal course of business and at lerms which correspond to those on normal arm's length transachions with third

pariias.

Related parties comprise the shargholder, which is the parent company, joint venturers of the parent company and
feliow subsidiaries of the joint venturers of the parent company.

At the balance shaet date, balances with related parties were as follows:

THE GROUP THE COMPANY
2011 2010 2011 2010
Inciuded in Project Creditors UsD LUsh uspD UsD

- ue to joint venturers of the parent company - -

- Pue 1o fellow subsidiaries of joint vanturers of
thie parent comparny 19,891,003 19,891,003 - -

19,861,603 14,981,003 . -

Amounts due to related parties

- Pue to joint venturers of the parent company 16,358,182 13,337,245 -

Al balances are unsecured and are expecied 1o be sefifed in cash.

The subsidiary recelves funds from related pariies as and when required as working capital facilities at agread rales
of interest.
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SPIC FERTILIZERS AND CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 20114

GPERATING [.OSS FOR THE YEAR THE GROUP THE COMPANY

20144 20110 2041 2010

UsD usp Ush L

Operating loss Is arrived at after charging: -

Licence and registration fees ' 1,800 1,800 1,800 1,800
Administration fees 2180 4005 2,180 4005
Penalty charges 750 - 750 -
Audit ardd accountancy fees 4,000 4,000 4,000 4,000
Other operating expenses 11,544 - - -
TAX

Parent company

The Company has been established as a Category 1 Global Businass Licence Company under the Financia § Services
Act 2007 and is faxsbie af the rate of 15%. However, at 31 March 2011, no provision for tax has been made in the

accounts due to the availabilily of fax logses.

Subsidiary company
The subsidiary company has not made any provision for t8x as al 31 March 2011, as no business operallon was
undertaken,

. LOSS PER SHARE THE GROUP THE COMPANY
2011 2610 201 2015
tsh usp S UsD Lish
THE GROUP AND THE COMPANY :
Loss per share is based on;
Loss attributable to sharcholders {20.244) {85,106,915} {8,700}  (30D,083,545)
MNumber of shares issued 39,075,390 38,073,380 39,073,390 30,073,390
Loss per share £0.00052) {2.18043) {0.00022) {1.00028)
FINANCIAL INSTRUMENTS

The company conducts and operates the business in a prudent marnmner, faking into account the sighificant risks fo
which the business is or could be exposed.

Exposure {0 the significant risks are ag follows,
Credit risk

Financial asssis which potentially expose the group to concentrations of oredit risk comprise principally bank current
ascounts,
The bank current acoounts are placed with high credit quality financial instilutions.

inferest rate risk

Funding by related parties is at agreed rates of inferest. Interest on the short term bank loan is & a Hoaling rate of
interest inkad 1o LIBOR.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 201

FINANCIAL INSTRUMENTS {CONTINLIED)

Exchange rate risk

There are no significant exchange rate risks as substantially all financial assets and financial Hiabitities of
the subsidiary are denominated in UAE. Dirhams or USD fo which the Dirham is fixed,

Fair values

The fair value of a financial instrumend s the amount for which an asset could be exchanged, or a lisbility
be setlted, belween knowledgeable willing parties in an arm’s length fransaction,

The carrving amount of frade and other recefvables, cash and cash equivalents, rade and oiher
payables, bank borrowings and amounts due {o related parties approximate thelr fair values,

Capital risk management

The Company's obiectives when managing capital are:

» (o safeguard the Company's ability fo continue as a going concern, so that it can condinue 1o provide
returns for shareholders and benefite for other stakeholders, and '

« 1o maintain an optimal capital structure to reduce the cost of capital,

The Company depends on the financial support of its shareholders to continue as a going concern.

CONTINGENT LIABILITIES 201 2010
Usp UshD

Subsidiary company

Bankers' letiers of guarantee - 8,174

GAPITAL COMMITMENTS 2041 2016
usH UsD

Subsidiary company

Contracted but nat provided for {net of advances} _ -

ULTIMATE HOLDING COMPANY

The ullimate holding company is Southern Pelrochemical Industries Corporstion Limited, a company
incorporated in india.

COMPARATIVE FIGURES

Previous year's figures have been regroupedireciassified wherever necessary so as to conform with the
presenialion adopted in the current year,




