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SPIC FERTILIZERS AND CHEMICALS LIMITED
INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS

This report Iz made solely (o the shareholders of SPIC FERTILIZERS AND CHEMICALS LIMITER, az a
body, in accordance with Section 205 of the Companies Act 2001, My audit work has been underfaken so
that | mnight state o the Company's shareholders those matiers | an required to stale {o them in an awdifors
report and for no other purpose. To the fulfest extent permitted by law, | do not accept or assume
responsibrlity 1o anyone other than the Company ard the Company's shareholders as & body, for my audit
waork, for this report, or for the opinions | have formed. o

Report on the Financial Statements

I have audifed the consolidaled financial statemants of SPIC FERTILIZERS AND CHEMICALS LIMITEED on
pages 5 1o 18, which comprise the balence sheet at 31 March 2013 and the income staterent, statem end of
changes in equity and cash fiow statement for the vear then ended, and a summary of significant accounting
policies and olher explanatory notes.

Directors' responsibilily for the Financial Statements

The directors are responsible for the preparation and fair presentation of these consolidated financlal
statements in accordance with internationsd Financial Reporting Standards and in. compliance with the
requirements of the Companies Act 2001. This responstbility inciudes: designing, implementing and
maintaining internal control relevant to the preparation and fakr presentation of consclidated finaincial
statements that are free from material misstatement, whether due to fraud or error; selecling and applying
appropriate sccounting policies; and malking accounting estimates that are reasonable in the circumstances.

Auditor's responstbility

My responsibiifly is o express an opinion on these consolidated financial statements based on my audi. |
conducted my audit in accordance with International Standards on Auditing. Those standards require that |
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whather the
consolidated financial statements are free from matarial misstatement,

An audit invelves perfarming procedures (o oblain awlit evidence about the amounis and disciosures in the
congsolidated financial statemenis. The procedures selacted depend on the auditor's judgement, including the
assessmeant of the risks of material missiatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the audifor considers intermnal control relevant to the
Company’s preparation and fair presentation of the consolidated financial staterments in order fo design audit
procedures that are appropriate in the circumsiances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internat cantrol. An audi also includes evaluating the appropristeness of
accouting policies used and the reasonableness of acocounting estimates made by the directors, as well as
evaluating the overalt presentation of the consolidated financial statemerts.

§ bafieve that the audit evidence 1 have ofdfained is sufficient and appropriate to provide a basis for my audit
opinion.
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SPHC FERTUIZERS ANED CHEMICALS LIMITED
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Tracde and othar recelvables & 208 200 A0 _ang
TOTAL ASSETS 304 300 330 300
FINANCED BY.
FOLHTY AND LIABHITIES
Lapitaland Reserves -
Share caphiat & 39,073,380 30078500 300500 S8 07 5500
Share application monss g3 349 %G 206
Advanoe agains addiftonsl capital of subsidiary 22680283 2,260,285 - e
Accurmbated fosses {85548, 0005  (BEOPN AR {38 18R 122 (30 158 800y
{44,008 827 (43.901.436) {124.333) s aand
Nor-Laerent Liablides
Provigfons ¥ 1 107 “ .
Currerst Liabilities
Triade @ uther payables 8 27852638 27834447 124,684 T8 453
D to mbabed pardos 8 16056182 18388182
44008 820 45480 820 124 833 1A
TOTAL BQUHTY AND LIABILITIES 0 3 a0 A0
Thase Srano! slaiermenis have bean soproved by he Board of DIresiom on )
PIRECTOR PHRECTOR

BALANCE SHERT
AT 31 MARLH 2013

af thens finensianl dialenwnie



Operaling income

Operaling expenses

(ither operaling expenses

Operating foss for the vear

Finanoe cosls
Nel joss before {ax
Tax

Net foss after tax

SPIC FERTILIZERS AND CHEMICALS LIMITED

INGOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2013

Notes

14

11

Accumuiated Ibsses brought forward

Accumitated losses carried forward

{083 per share

12

THE GROUP THE COMPANY

2013 2012 2013 2012

UsD usD usD LUsD
(8,200 (9,155} {8.200) (9,165)

(9,981) (10,672) . .

{18,191) (19,827) (8,200) (9,155
(18.191) (19,827) (8,200) (9,155)
(18,191 (19,327} (8,200) (9,166
(85,325, 508)  (85,305,881) (39,189,022} (38,180,767}
(85343,699)  (85,325508)  (39,198.122)  (39,189,922)

(0.00047)

{0.60051)

(0.00621) £0.00023)

Notas oft pages 8 1015 farm part af thase finonciad statements




THE GROUFP

Balance at 1 Aprit 2011
Lomsfor the year

Baiance at 31 March 2012
Balarce at 1 April 2012
Loss for the year

Balance at 31 March 2013

THE COMPANY

Batance at 1 April 2011
Lass for the vear

Ratance at 31 March 2012
Balance at 1 Apiit 2012
Loss for the year

Balance at 31 March 2013

SPIC FERTILIZERS AND CHEMICALS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2013

Share
Share Accumulated  application

caplai losses monies Teotat

usp Ush usn UBL
39,073,380 (85,305,881) 2,260,682 {43,971,608)
- {18,827} - (10,8271
34,073,300 (85,325 508) 2,280,687 (43 541 ,_436)_
32,073,380 {85,325,508) 2,260,682 {43,991 .4:;36}
~ (18,181) - {18,181
38,073,380 (85,343,680 2,260,682 (44,000 8273
38,073,380 (39,180.787) 398 {106,978}
(9,158) - {9,158)
39,073,390 {36,188,922) 368 {116,133}
39,073,390 (39,180,922} 398 {116,133}
- {8,200} - {8,200
39073360 {38,188.128) 359 (124,333}

Notes on pages B fo 15 form part of these financisl siatements.




SPIC FERTILIZERS AND CHEMICALS LIMITED
. CABH FLOW STATEMENT '
FOR THE YEAR ENDED 31 MARCH 2813

THE GROUP THE COMPA.NY
2013 FALEFS 2013 2012
Netes ek Lsh uso Ush
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the year {18,191} {18,827} {8,200} {5 155
1L.OBS BEFORE WORKING CAPITAL CHANGES {48,191} (19,827) {8,200) {8,158)
Increases in accruals 18,131 10 827 8,200 4 830
NET CASH FLOW FROM OPERATING ACTIVITIES A - - - {4,325}
CASH FLOW FROM FINANCING ACTIVITIES
Shori term loan from third parties - - - 4,325
z NET GASH FLOW FROM FINANGING ACTIVITIES B - - - . 4,325

NET CHANGE IN CASH AND CASH EQUIVALENTS ey . . ; .

Cash and cash equivalents at beginning of year - - - -

Cash and aash squivalents at end of year - - . .

CASH AND CASH EQUIVALENTS CONSIST OF:

Casty 81 bank - - - -
Cash in hand - - - -

Motas on pages § 10 15 form part of these financlal statements.
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SPIC FERTILIZERS AND CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

INCORPORATION

SPIC FERTILIZERS AND CHEMICALS LIMITED is a Category 1 Global Business Licence company incorgioraled on
A June 1998 in Mauwritius and is governed by the Financial Services Acl 2007,

NATURE OF ACTIVITIES

The main object of the company is 10 carry on business of invesiment in shares, bonds and other securiies. Following
a Board resoiution dated 22 Aprll 2015, i was resolved o write off the investiment entirely o reflect the fmet that the
subsidiary was forced {o cease its acfivities of developing a faclity o manufacture ammoniafures ferlilisers n Jebel Al
Free Zone in Dubst. As a result, the subsidiary has written off alf its capital work in progress and certain of s Habilitles,

ACCOUNTING FOLICIES

The principal aceounting policias adapted by the company are as follows:

{a

{B)

{c)

(d}

(e}

{1

Repaorting currency
The financlal stetements are presented in United States of America Dollars (USDYL

Basis of preparation

The financial statements have been prepared on a historfcal cost basis and In agcordance with Initemalional
Financial Reporting Stendards (IFRSY The preparation of financial statements In conformity with IFR S requires
management to make eslimales and assumplions that affect the reporied amourt of assels and Habilfities and
disclosure of conlingent assels and iizbilitles at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting vear. Actual results could differ from those estimates,

Basis of consofidation
The consolidated financial statements incorporate the financial statements of SPIC Fertilizers antd Chemicals
Limited and Hs wholly-owned subsidiary at 31 March 2013,

The consofidated balance sheet includes ali assets and labililies of its subsidiary. All intercompany accounts and
trarsactions are eliminated on consolidation,

Income and expondifure recognition
Income and expendifure are accounied for on an acorual basis,

Investments
invesiments have been valued al cost and are converled inte USD at the rale of exchangs ruling ai the date of
purchase. The carrying value s maintained unless the directors are of opinion that there has been a permanent

dimninution in value of invesiments,

Property, plant and equipment
All property, plant and equipment afe inftially recorded at cost. Depreciation is calouisted on straight fine basis to
write off he cost of each asset over their expected useful ves.

The cost of fumiture, fistures end office equipmant less estimated residual value, where material, is depreciated
using the straight line method over their estimated useful lives of four vears.

Capital work in progress represents the cost of factory bulldings wider construction and the fertitiser compley
under installation. The cosls would be transterred io the relevant assets once completed and dapreciation would
he provided from the dale the relevant assels are put o use,

An assessment of residual values is underiaken al each balance sheet dafe and, where moterial, i there s a
change in estimate, an appropriate adjustment Is made to the depreciation charge.
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SPIC FERTILIZERS AND CHEMICALS LIMITED -

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

3, ACCOUNTING FOLICIES (CONTINUED)

{g)} Foreign currency fransactions

(h)

{

{

Transactions in foreign cuimencies are transialed info USD at the rate of exchange niing on ihe date «f the
transaction, Assels and liabiliies expressed in foreign currenciss are transiated inte USD at the rafe of
exchange ruling at the balence sheet date. Resulling profit or fogs s faken to the Income Siatement.

The accounts of the subsidiary were fansiated from UAE. Dirhams to USD for sonsolidation purposes af the
fixed rate betwaen the two currencies.

Cash and cash equivalents
For the purposes of the cash flow statement, cash and cash eguivalents comprise of cash, bark oxuren

accounts, bank deposits and highly liguid investments.

Borrowing costs

Borrowing costs are recognised as an expense in the year in which they are incurred except thoss thai are
attributable o the acguisition and construciion of an asse! that necessarily lakes g substantial period €o get
ready for its intended use ("qualifying asset”). Such bomrowing costs ere capitalised as part of the related

quadtying asset ub to the date it is ready for use,

Financial instruments
Financial gssets and financial liabilifies are recognised when, and only when, the company becomes a party o

the contractual provisions of the instrument,

Financial assels are dewrecognised when, and only when, the confractuatl rights {0 receive cash flows expireg or
whan substanliaily all risks and rewards of ownership have been fransferred,

Financial fiabilities are de-recognised when, and only when, they are extinguished, cancelled or expired.

Current and non-current financkal assels thal have fixed or determinable payments and for which there is no
active market, which comprise receivables are slaled st cost or, if the impact is material, at amorlised cost
using the effective interest miethod, less any wiite down for impairment losses plus reversals of impairment
psses. Impairment losses and reversals thereof are recognised in the income statement.

Current financial Habilities, which comprise current bank borrowings, proiect creditors and other pavables and
related parly payables, are measured af cost or, ¥ the impact is malgrial, at amortised cost using the effective

intarest method,

Adoption of new International Financial Reporting Standards

Standards and inferpretations effective for the current year
The following inlernativnal Financial Reporiing Stendards, amendmenis thereio and Interpretations that
becarme effective for the current reporting period and which are applicable to the company are as follpws:

iIFRS 11: Joind arrangements
IFR811 establishes two types of joint arangements: joint operaions and joint ventures, These are
distinguished by the rghfs and obligations of those parties to the joint arrangament

IFRS 13 : Fair Vaiue Measurement .

FRS 13 establishes a single framework for measuring falr vatue and making disclsures about falr value
measuremenis when such measurements are required or permitted by other IFRSs, # unifies the definition of fair
valte as the prce that would be received o selt an asset or paid fo fransfer & liabilty in an ordetly ftansaction

between market participants at the measurement dale,
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SPIC FERTILIZERS AND CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

3. ACCOUNTEING POLICIES (CONTINUED)

{k)

&

&}

Adoption of new Internationat Financial Reporting Standards {oontinued)

Presentation of Hems in Other Comprehensive income; Amendments o 1AS § _
Ag a result of amendments o IAS 1, the company has modified its presentation of items of other compyehenaiva
income {o present separately tems that will and wilt not be subsequently reclassified 1o profit or loss. Cornparalive

information has been represented accordingly,

Amendments o IAS 12: Employee Benefits
These amendments eliminate the corddor approach and require the entity to recognize the changes in defined
benefit plan obligations and plan assets when they cccur.

Anpual improvements 1o IFRSs 20098-2011 ovcie
IAS 11 Presentation of Financial Statements; The improvements provide that the enfily is required fo present third

statement of financial position only when:

the entity applies the accounting policy retrospectively, or makes a relrospeciive restatement or reclassification of
Hems inits finanglal statements; and

the refrospective application, restatement or reclassification has malerial effecl on the information in the third
statement of financial position.

The amendments specify that related noles are not required o accompany the third statement of financial
position.

in the opinion of management there are no IFRSs of IFRIC interprelalions that are sifeclive for Ihe Tirst time for
the current reporting period and which are applicable 10 the comparny and which could have g maierial impadct on
the financial sfatements.

New and revised IFRSs in fssue but nof yef effective
The following intermnational Financial Reporting Standards, amendments therelo and inferprefations that are

assessed by management as likely to have an impact on the financiat statements, have besn issuad by the IASRE
prios 10 the date the financial statements were authorised for Issue, bust have not been applied in these financial
staternents as thair effective dates of adoption are for future accounting periods,

IFRE 9 Financial instruments; (1 January 2018)

IFRS 9 requires financial assels o be classified into two measurement calegories: those measured as al fair
vahie and those measured at amotised cost, The delermination is made at inftial recognilion. For financial
liabilities, the slandard retaing most of the 1AS 38 requirements, The main change is that, in cases where the fair
value oplion is laken for financial liabiliies, the part of a fair value change due to an entity's own credit risk is
recorded in other comprehensive theome rathey than the profit or osg, unless this creates an accouniing

migmatch.

Amendmenis i IAS 32: Offsefling Financial Assets and Liabilties {1 January 2014}

The amendments fo 1AS 32 clardy existing application issues relating to the offsel of financial assets and labifties.
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SPIC FERTILIZERS AND CHEMICALS LIMITED -

RHOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

~ CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

in preparing these accourds, management may make estimates and judgements that affect the reported amvounts of
aasels and liabiliies within the nexi financial year. Where estimates or judgements are mads, such sstimpios and
judgements are continually evalusted and are based on historical experience and other factors, including expectations
of future events that are believed o be reasonable under the circumstances.

For the financial year, there are no significant estimates or pxdgements made by management thal have a significant
risk of causing a material adiustment {0 the carrving amounis of assels and labilities within the next Bnancial yvear.

TRADE AND OTHER RECEIVABLES THE GROUP THE COMPANY
: ' 2013 2012 2013 2042
Usp LUsh Lsn Lisn
Frepayments 300 300 300 300

SHARE CAPITAL

Authorised

64,000,000 ordinary shares of USH 1 each 64,000,000 64,000,000 64,000,000 64,000,000
Issued and fully paid

39,073,390 ordinary shares of USD 1 each 39,073,390 38,073,380 30,073,380 39,073,380
PROVISIONS

Staff end-of-sarvice gratuity 1,107 1,107 -

The provision i made for end-of-service gratuity payable o the staff af the balance sheet dale In accordance with the
labour laws,

TRADE AND OTHER PAYABLES _ THE GROUR THE COMPANY
2013 2012 2013 2012
HSH USD [$253%; Usp
Acoruals 55,248 38,085 24,230 16,030
*Short term foan from third parties 7,608,388 7,808 28¢ 100,403 100,403
Payable to a relaied party 19,861,003 10,601,003 ~ -
27 582,638 27,634,447 124,633 116,433

* This represents an interest-free short term loan obtained from a third party without any fixed repayment schedule.
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SPIC FERTILIZERS AND CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

RELATED PARTIES

The company erters into ransactions with companies that fall within the definilion of a related parly as corslained in
internationat Accounting Standard 24 - Related Parly Disclosures, The directors consider sueh fransactonss to be in
the normat course of business and al terms which correspond 1o those on normal ary's fength ransactions with fhird

parties.

Relsted paries comprise the sharsholder, which is the parehl company, joint venturers of the parerd company and
tellow subsidiaries of the joint venturers of the parent company.

Af the balance sheet date, balances with related parties wers as follows:

THE GROUP THE COMPANY _
2013 2012 2013 2012
Inciuded in Project Creditors uso UsD Ush LISD
- Due to fellow subsidiaries of joint venturers of
the parent company - 19,801,003 18,991,003 ' - -
Amounts due to related parties
- [z o joint venturers of the parent company 18,356,182 16,356,182 - -

Al balances are unsecured and are expecled to be selfled in cash.

The subsidiary recelvas funds from related parties as and when required as working capital facilities at agresd rates
of inlgrest,

OPERATING LOSS FOR THE YEAR THE GROUP THE COMPANY
2013 20142 2013 2012
usn usH Usn LisD
Operating toss is arrived at after charging: -
Licencs and regisiration fees 2,050 1,860 2,050 1,800
Administration fees 2,150 2,580 2,150 2,980
Penaly chamges - 376 - 378
Audit and accountansy fees 4,000 4,000 4,000 4,000
Gther operaling expenses 9,901 10,872 - -

TAX

Parent company
The Company has baen ostablished as a Category 1 Global Businegss Licence Company under the Financial Services
Act 2007 and is taxable at the rale of 15%. However, at 31 March 2013, no provision for tax has been made in the

accounts due o the avallabifity of tax losses.

Subsidiary company .
The subsidiary compary has not made any provision for {ax as at 31 March 2013, ag no business operation was

undertaken.
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SPIC FERTHIZERS AND CHEMICALS LIMITED o

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YREAR ENDED 31 MARCH 2913

LOSE PER BHARE THE GROUP THE COMPAMYY . -
2013 2012 2013 2012
LUSh Lsn Usp EH

THE GROUP AND THE COMPANY o -

| oss per share is based o

Loss atirbutable to shareholdars {18,191} {18,827} {82003 gg;iﬁﬁg

Nurmnber of shares issued 39,073,300 38,073,380 30,073,390 39,073,380

f.oss per share (0.00047) {0.0D051) {0.00021) C0.0002m

FINANCIAL INSTRUMENTS

The company conducts and operales the business In a prudent manner, taking into account the significary risks 1o
which the business Is or could be exposed.

Exposure fo the significant risks are as follows:
Credit risk

Financial assets which potentially expose the group o concentrations of cradit risk comprise principally hank current
accounts,
The bank current accounts are placed with high credit qualily financial institutions,

interest rate risk

Funding by retated parties is 8! agreed rates of Interest. interest on the short term bank loan is &t & Foating rate of
interest linked o LIBOR,

Exchange rate risk

There are no significant exchange rate risks as substantially sl financial agsets and financial Habilities of the
subsidiary are denominated in U.A E. Dirhams or USD fo which the Ditham is fixed.

Fair values

The fair value of a financial instrument is the amournt for which an asset could be exchanged, or a liability be seliled,
between knowledgeable willing partles in an arm's length fransaction,

The carrving amount of trade and other receivables, cash and cash equivalents, frade and olher payables, bank
borrowings and amounis due o relaled paries approximate their fair values.

Capital risk management
The Company's objectives when managing capital ars:

+ fo safeguard the Company's ghility to continue a5 3 going concern, 50 that it can continue to provide refumns for
shareholders and benefits for other siakeholdars, and

= o maintain an optimal capital structiure (o reduce the cost of capital.

The Company depends on the financial support of its shareholders o continue as a going concern.
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SPIC FERTILIZERS AND CHEMICALS LIMITED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

14, ULTIMATE HOLDING COMPANY

The ultimate holding company is Southern Petrochemical Industries Corporation Limited, a commpany
incorporated in India,

15, COMPARATIVE FIGURES

Previous year's figures have been regroupedireciassified wherever necessary so as fo corform with the
presentation adopted in the current year,




