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SP%C FERTILIZERS AND CHEMICALS LIMITED

INDEPENDENT AURITOR'S REPORT
T THE SBHAREHOLDERS

This reporl Is made solely to ihe sharcholders of SPIC FERTILIZERS AND CHEMICALS LIMITED, as a. batly, in
accordance with Section 205 of the Companies Act 2001, My audit work has been underiaken 80 that | might s€ale 1o the
Company's shareholders those matlers | am required to siate o them in an auditor's report and for ne other purpose, To
the Wiliest extient permitted by faw, | do not accept or assume responsibilily to anyone other than the Compan-y and th{‘
Gompany's shareholders as 4 body, for my audit work, for this raport, or for the opinions | have formed. _

Reaport on the Financlsl Statements

| have audited the consolidated financial statements of SPIC FERTILIZERS AND CHEMICALS LIMITED on pages B s 14,
which comprise the statement of financial position at 31 March 2014 and the slalement of profit or loss and olher
comprehensive income, statement of changes in equily and statement of cash flow for the year then endexd, :—md n o
surnmary of significant accounting policies and other explanatory notes,

Directors’ responsihifity for the Financial Stafements

The dirsctors are responsible for the preparalion and fair presentation of these consclidated financial stetements in
accodance with Inferrational Financisl Reporting Standards and in compliance with the reguirements of the Comipanies
Act 20011, This responsibiiity includes: designing, implementing and maintaining internal coatrol retevant to the preparation
and fair presentation of financial slatements that are free from materisl misstatement, whether due to fraud or erron
seleding and applying appropriate accounting policies; and making scoounting estimales thal are reasonabe In the

circumstances.

Audifor's rasponsibilify

My responsibiiity is 10 express an opinion on these consolidated financial statements based on my audit. | conducied my
audit in accordance with Intemational Standards on Auditing. Those standards require thal | comply with ethical
requirements and plan and perform the audif fo oblain reasonable asswrance whether the consolidated financial

statements are frea from material missiatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the audior's judgment, inchsding the assessment of the risks of
maleriel misstatement of the consolidated financial statements, whether due o fraud or emor. In making those sk
assessments, the audior considers infernal contro! relevant io the Company's preparation and fair presentalion of the
financial statements in order to design audit provedurss thal are appropriate in the circumstances, but not for the prpose
of expressing an opinion on the effectiveness of the Company's internal control. An sudlf also includes evaluating the
appropriateness of acceunting policies used and the reasonableness of accounting estimates made by the direciors, as

well as evalualing the overall presentation of the consolidated financial stalements.

! believe that the audit evidencs | have obtained Is sufficient and appropriate to provide a basis for my audit opinion,
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SPIC FERTILIZERS AND CHEMICALS LIMITEDR
ETATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2014

THE GROUP THE COMPANY -

2014 2013 2014 2013

Notes usp usp ush usih
Other income 10 44 004,478 - 118,183 -
Operaling expenses {11,326} {8,200 {11,328} {_S.éﬁi})
Other operating ex;:eﬁses {9,808} {8,991) - .
Operating profi¥loss) for the year 10 43,983.343 {18,191} 107.857 {8,200
?’inance cosis - - - -
Net profitf{ioss) before tax 43 083343 {18,161} 147,887 ' (8;2?&_)' '
Tax 11 - - - ~
Net profitfloss) after tax 43,983,343 {18,‘%@1) 107,857 {8,200}
Accumulated losses brought forward {85,343,809)  (85325,508) (38,206322) (30,188122)
Accumulated josses carried forward (41,380,356)  {B5,343,608)  (30,008,465) {30,208,322)
Profitfloss) per share 12 1.12566 {6.00047) £.00278 £0.00021)

Noies on pages 9 to 14 form part of these financial statements.
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SPIC FERTILIZERS AND CHEMICALS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2014
Share
Stated Accumuiated  application
capital losses monies Total

THE GROUP Usb usn ush Lsn
Balance at 1 Aprit 2012 39,673,300 (85,325,508} 2,260,682 (43,991,436}
Lessfor the year - (18,191) - (18,187)
Balance at 37 March 2013 39,073,380 (85343,699) 2,260,682 {(4a.000,627)
Batance ai 1 Aprif 2013 39,073,390  (85,343,600)  2.260,682  (4«1,006.627)
Profitfor the year - 43,803,343 - 43383,343
Bafance at 31 March 2014 39,073,380 (41,360,356} 2,260,882 {26,284)
THE COMPANY
Balance at 1 Aprit 2012 39,073,380 {38,188,822) 359 {116,133)
Losg for the vear - {8,200} - {8,200}
Balance at 31 March 2013 L..39073390  {30,168,122) 399 (124,333}
Balance at 1 April 2013 38,073,380 {38.198.122) 399 {124,333)
Profit for the year - 107,657 107 857
Balance ai 31 March 2014 38,073,300  {35,080,265) 380 {16,476}

Notes on pages © {o 14 form part of these financisl statemeans,



' SPIC FERTILIZERS AND GHEMICALS LIMITED

STATEMENT OF CASHIELOWS

- FOR THE YEAR ENDED 31 MARGCH 2014

Notes
CASH FLOWS FROM OPERATING ACTIVITIES

Nat profitf{loss) for the year

CTHE GROUP

THE COMPANY

PROFITALOSS) BEFORE WORKING CAPITAL CHANGES

bcrease in trade and ofher receivables
{Decreaselingreass in aocrumls

NET CASH FLOW FROM OPERATING ACTIVITIES A

CASH FLOW FROM FINANGING ACTIVITIES

Short e loan from third parties
Provision

KET CASH FLOW FROM FINANCING ACTIVITIES ]

2014 043 2614 © 2613
usD usp usD usb
43,083,343 {18,181) 107,857 (B,'_é(}{)}
43,983,343 (18,191) 107 857 {8,200)

{974) - (974) .
(27 825,080) 18,191 {106,883) 8,200
16,357,280 - - i
{16,356,182) . .

{1,107} . - -
(16,357 260) - . -

NET CHANGE IN CASH AND CASH EQUIVALENTS  nm

Cash and cash equivaients al beginning of year

Cash and cash equivalents at eng of year

Notes on pages 8 & 14 form part of these financial statements.,



SPIC FERTILIZERS AND CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2014

INGORPORATION

SPIC FERTILIZERS AND CHEMICALS LIMITED is a Category 1 Global Business Licence company incorporated on
30 June 1988 in Maurifius and is governed by the Financlal Services Agt 2007,

NATURE OF ACTIVITIES

Thwe main cbiect of e company is 1o carry on business of invasiment in sharas, bonds and other secuntias,

Following a Board resolution dated 22 Aprl 2015, | was resolved 10 wilte off the Investment entirely to reflect the fact
that the subsiciary was foresd o caase its activities of developing a faclity to manufacture ammoniafures fertilisers in
Jebel All Free Zone in Dubai. As a resdll, the subsidiary has wiitten off gil Us capital work in progress and ceriain of ifs

liahilities in the year ended 31 March 2013,

During the year 31 March 2014, management decided o write back certaln accruals, related parly transactions and
frade and other pavables,

. AGCQUNTING POLICIES

The principal accounting poficies adopted by the company are as Tollows:

{a} Reporiing currency
The financial statements gre pragentad in United States of America Doliars {LISD).

{b} Basis of preparation
‘The financial sialements have been prepared on 2 historical cost basis and in accordance with international
Financial Reporting Slandards {IFRB). The preparation of financial statements In conformity with IFRS requires
fratiagement t0 make estimates and assumptions that affect the reported amount of assels and Habilities and
disclosure of conlingent assets and lizbifities at the date of the financial statements and the reporfed amounis of
revenues and expenses during the raporiing year. Actual resulls could differ from those estimates.

{v) Basis of consolidation
The consolidated financial statements incorporate the financial slatements of SPIC Fertllizers and Chemicals
Limited and 8#s wholly-owned subsidiary af 31 March 2014,

The consolidated staternent of finsncia! position includes aft assels and labilities of #s subsidiary, All
intercompany accounts and transactions are eliminated on consolidation.

(d} Income and expenditure recognition
income and expenditure am accountad for on an accrus! basis,

{e) Investmenis
invesiments have been vaiued al cost and are converded into UBD gt the rale of exchange ruling at the dale of

purchase. The carrying value is malndained unless the directors are of opihion that there has been a permanent
diminution in value of investihents,

() Property, plant and eauipment
Al property, plant and equipment are inftlally recorded af cost. Depraciation is calculated on siraigh! ling basis to

wirite off the cost of each asset over their expected usefid lives.

The cost of furniture, fixtures and office equipment less estimated residual value, where matesal, is depresiated
using the straight ne mathod over their estimated useful lives of four years,

Capital work I progress represents the cost of faclory buildings under construction and the fertiliser complex
under installafion. The costs would be transferred to the relevant assels once compleled and depreciation would

be provided from the date the refevant assets are pul fo use.

An assessment of residual vatues ks undariaken at each balance sheet date and, whare mateds|, If fhere is a
change in estimate, an appropriate adiustment is made © the depreciation charge.




S
SPIC FERTILIZERS AND CHEMICALS LIMITED :

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2014

3. ACCOUN‘?ENG'POL!C!ES (CONTINUED)

(g}

{h)

(K}

Foreign currency transactions
Traneactiona in foreign cumencles are transtated into USD at the rate of exchange niling on the cﬁs}fe {ﬁ the
fransaction. Assets and lisbilities expressed in foreign currencies are franslated inte USD af the rate of exchange

rufing at the balance sheet date, Resuiling profit or loss is {aken fo the Income Statement,

The accounts of the subsidiary were franslated from ULAE, Dirhams to USD for consolidation purposes @t the fixad
rate between the two currencles.

Cash and cash equivalents
For the purposes of the cash flow sialement, cash and cash equlvalents comprise of cash, hank current: c:t,ccuﬂi

bank deposiis and highiy liguid investments.

Borrowing costs

Bomrowing costs are recognised as an expenss in the year in which they are incurred except those that are
attributable o the acquisiiion and construction of an asset thal necessardly takes 2 substantial perlod to get ready
for s intended use ("gualifying asset”). Such borrowing costs are capilalised as part of the related qualifying asset

up 1o the date it is ready for use.

Financial instruments
Financial assels and financial liabilitles are recognised when, and only when, the company becomes a parly lo the

confractual provisions of the instument,

Financial assels are dewrecognised when, and only when, the conttactual rights to receive cash flows expire or
when substantially afi risks and rewards of ownership have been transferred.

Financial liabilites are de-recognised when, and only when, they are extinguished, cancelled or expired,

Current and non-current financlal assels that have fixed o delerminable paymenis and for which therg Is no active
market, which comprise receivables are stated af cost or, if the impact is materlal, at amorlised cost using the
effecive interest method, less any wrile down for impairment losses plus reversals of impainmeryt losses.
impairment losses ang reversals thereof are recognised in the income slatement,

Currend financial Hablliies. which comprise cument bank borrowings, project creditors and other payables and
refated parly pavabies, are measured at cost or, i the Impact is materdsl, at amortlsed sost using the effective

interes! method,

Adoption of new International

Standartds and inferprefations effective for the current year

The following international Financial Reporting Standards, amendmants theralo and interpreiations that became
effective for the current reporting period and which are applicable to the establishment are as follows:

Amendments to IAS 32: Offsetling Financial Assefs and financial Liabilities
The amendments to IAS 32 clarify existing application issues relating lo the offset of financial assets and liabiliies.

MNew and revised IFRSs in fssue buf not yot effective
The foliowing International Financial Reporting Slandards, amendments thereto and Interpratations  that are

assessed by management a2 likely to have an impact on the financlal statements, have been issued by the IASB
prior to the date the financial statements were authorised for issue, but have not been applied in these financial
statements as their effective dates of adoption are for fidure accounting periods,

s IFRS 13: Fair value measurement. Short-term receivables and payables
The amendment o IFRS 13 clarifies in the Basis for Conclusions that shott-term recelvables and payebies with
ne stated interest rates can be measured al invoice amounts whert the effect of discounting Is immatedal This

smendment to IFRS 13 has no impact on the establishmant.
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SPIC FERTILIZERS AND CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2014

3. ACCOUNTING POLICIES (CONTINUED)

{¥} Adoption of new International Financial Reporting Standards {continued}

v Anrwal improvements 2011-2014 Cyele (1 July 2015}
s IFRS 1 Firsi-thre Adoption of infernationsl Firmnoial Reporting Standards

The amendment to IFRS clarifies in the basis for conclusions that an entity may choose {o apply gither a
current standard or & new standard that is not ye! mandatory, but permits early application, provided either
standard is applied consistenily throughout the periods presented in the enlity's first IFRS  fnanclal
statements. This amendment to IFRS 1 hias no impact on the establishment, since the establishmsent'is an
axisting IFRS preparer.

» IFRS 8 Financial instruments: (1 January 2018)

IFRS © requires financial assels {0 be classified into two measurement categories: those measuwred af fak value
: and those measured at amortised cost. The determination is made at initial recognition. For financial ligbilities,
the standard refains most of the IAS 30 requirements. The maln change is thal, it cases where the Fair value
option is taken for fingncial Habilities, the part of a fair value change due o an endity’s own credi! risk is recorded
: _ in other comprehansive income rather than the profit or loss, unless this creates an accounting mismaich.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

in preparing these accounts, management may make estimates and ludgments that affect the reporied amounis of
assets and labililes within the next financlal year, Where estimates or judgments are made, such estimates ard
judgrments are continually evaluated and are based on historical experience and other factors, including expsciations
of future evends thatl are believed to be reasonable under the circumstances.

For the financtal year, there are no significant estimates or judgments made by management that have a significant
risk of causing a matertal adjustment to the carrying amounts of assels and liabilities within the next financial vear,

5, TRADE AND OTHER RECEIVABLES THE GROUP THE COMPANY
2014 2013 2014 2013
Uso UsDh UsD usp
Prapayments 1,274 300 1,274 ano

6. STATED CAPITAL

Authorised
64,000,000 ordinary shares of USD 1 each 64,000,000 £4,000,000 64,000,000 64,000,000

fgsued and fully paid
36,073,380 ordinary sharss of USD 1 each 38,073,380 39,073,300 39,073,380 39,073,360




SPIC FERTILIZERS AND CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARGH 2014

THE GROUF THE COMPANY .~

7. PROVISIONS Y.
2014 23 2014 Yk
Ush _ usn Ush - Ush
Staff end-of-service gratuity 1,107 1,107 “
Writien back (1,107 - -
At 31 March - 1,107 - v

The provision is made for end-of-service graluily payable to the sieff ai the reporiing date in accordance wih the

tabour laws.
3. TRADE AND OQTHER PAYABLES THE GROUP THE COMPANY
2014 2013 2014 2013
Ush 1180 Hsp Usp
Accruals 27,658 £6,246 17,750 24,230
*Short term loan from third parlies - 7,605,388 - 100,403
“Fayabie to a related party - 18,801,003 - ~
' 27,556 27,652,638 17,750 124,633

*This represents an interest-free short term foan obtained from & third party without any fixed repayment schedule,

** Thig represents balance initally payable to M/s. MCN Energy Enterprises Ine., USA which was later assigned fo a
related party vide a Setflernent Agragment dated 6 April 2004,

[uring the year ended 31 March 2014, management decided o write back cerlain accruals, related party fFansactions
and trade and othar payables.

8. RELATED PARTIES

The company enters into ransactions with companies that fall within the definilion of a related parly as sonlained in
International Accounting Standard 24 - Related Parly Disclosures, The direclors consider such transactions o be in
e normal course of business and at terms which correspond o those on normal arm's length fransactions with third

patties., :

Reialed partles comprise the shareholder, which is the parent company, Joint veniurers of the parent company and
fetlow subsidiaries of the joint venturers of the parent company.

Althe reporting date, balances with reigtad parties were as follows:

THE GROUPR THE COMPANY
2014 2013 2014 2013
included in Project Creditors Usn ushH UsD Usp
«~ Duie 1o fellow subsidianies of jolnt venturers of
the parent company - 19,841,003 - -
Amounis diue to related parties
- Dute to joint venturars of the parent company - 16,358,182 - -

All balances are unsecured and are expeciad {o be seltled in cash,
The subsidiary receives funds from related partios as and when required as working capiial facilities at agreed rates of

interest,




10. OPERATING PROFITALOSS) FOR THE YEAR

11,

{a)

{b)

12.

13.

| BPIC FERTILIZERS AND CHEMIGALS LIMITED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARGCH 2014

Operating profit is arrived at after eredifing:-

i oan walved
Amounts writlen back

anct charging:-

Licence and ragistration feas
Administration fees

Penalty charges

Audit and accountancy fees
Other operating expenses

TAX

Parent company

THE GROUP

THE COMPANY
2014 20143 2014 23
Jsn ush Usb LS
110,183 - 119,183 ;
43,885,295 - - -
44,004,478 - 119,183 -
2,080 2,060 2,060 2,060
5,378 2,150 5,376 2,180
800 - 00 -
3,000 4,000 3,000 4,000
918{}9 gr991 * -

The Company has been established as 2 Ca'tegmy 1 Global Business Licence Company under the Financial Services
Act 2007 and is taxable at tha rale of 15%. However, at 31 March 2014, no provision for tax has been made in the

accounts due to the availabliity of fax losses.

Subsidiary company

The subsidiary company has not made any provision for tax as at 31 March 2014, as no business operation was

undertaken,

PROFITHLOSS} PER SHARE

THE GROUP AND THE COMPANY

Profit/{loss) per share s based o

Profitiioss) attributable to shareholders

Number of shares issued

Frofitffloss) per share

FINANCIAL INSTRUMENTS

THE GROUP THE COMPANY
2014 2013 2014 2013
usp LUsb usp Usp
43,883,343 {18,161} 107,857 {8,200}

39,073,380 39,073,380

38,073,390 29,073,360

1.12566 (0.00047)

000278 {0.00021)

The company conducls and operales the business in a prudent manner, taking into account the significant risks to

which the business s or could be exposed.

Exposure to the significant risks are as follows:




13,

14

SPIC FERTILIZERS AND CHEMICALS LIMITED
NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2014

FINANCIAL INSTRUMENTS {CONTINUED)

{8} Credifrisk

{@)

{e)

14,

15.

Finaneial assels which potendially expose the group 0 concentrations of credil risk comprise principally bawik current
accounts,

The bank current accounts are placed with high credit quality financial institutions.

interest rate risk

Funding by releted parties is al sgreed rales of inferes!. interest on the short term bank loan is &l a floating rate of
interest linked to LIBOR.

Exchange rate risk

There are no significant exchange rate rsks as substantially aff financlal assets and financial fiabifities of the
subsidiary are denominated in UAE. Dirhams or USD to which the Dirham is fixed.

Fair values

The fair value of a financial instrument is the amount for which an asse! could be exchanged, of & liability bve settied,
between knowledgeable willing parfies in an amm's length transaction.

The carrying amount of trade and other receivables, cash and cash equivalenis, trade and other payables, bank
orrowings and amounts due o related parties approximate their fair values,

Capital risk management
The Company's objectives when managing capital are:

+ 1o safsguard the Company's ability fo continue as a going soncern, so that it can continue {0 provide returns for
sharsholders and benefils for other stakeholdars, and

+ {0 maintain an optimal capital structure to raduce the sost of capital.

The Company depsnds on the financial support of its sharebolders to confinue as a going concermn.

ULTIMATE HOLDING COMPANY

The ultimate holding company is Southern Petrochemical Industries Corporation Limited, a company incorporated in
India, '

COMPARATIVE FIGURES

Previous vear's figures have been regroupedireclassified wherever necessary so as o conform with the presentation
adopled in the clrrent vear.




